YTL CORPORATION BERHAD (Company No: 92647-H)

(Incorporated in Malaysia)

QUARTERLY REPORT

Quarterly report on consolidated results for the financial quarter ended 30 June 2000.

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT


INDIVIDUAL PERIOD
CUMULATIVE PERIOD



 
PRECEDING



CURRENT
YEAR


CURRENT YEAR
YEAR TO
CORRESPONDING


QUARTER
DATE
PERIOD


30/6/2000
30/6/2000
30/6/1999


RM’000
RM’000
RM’000

1
(a)
Turnover

456,787
2,097,007
2,119,350


========
========
========


(b)
Investment income
245
1,510
617


========
========
========

(c) Other income including


  interest income
6,117
245,002
246,157



========
========
========

2
(a)
Operating profit before



  interest on borrowings,



  depreciation and amortisation,



  income tax and minority 



  interests
233,754
1,091,173
1,064,254

(b)
Interest on borrowings
(40,041)
(175,600)
(189,687)

(c) Depreciation and amortisation
(37,779)
(154,125)
(166,285)


-------------
-------------
-------------

(d) Operating profit after interest 


  on borrowings, depreciation


  and amortisation, but before

  income tax and minority

  interests
155,934
761,448
708,282

(e) Share in the results of


  associated companies
1,402
8,321
(2,901)



-------------
-------------
-------------

(f) Profit before taxation and


  minority interests
157,336
769,769
705,381

(g)
Taxation
(38,755)
(174,850)
(57,439)



-------------
-------------
-------------

YTL CORPORATION BERHAD (Company No: 92647-H)
(Incorporated in Malaysia)

QUARTERLY REPORT – (Continued)


INDIVIDUAL PERIOD
CUMULATIVE PERIOD



 
PRECEDING



CURRENT
YEAR


CURRENT YEAR
YEAR TO
CORRESPONDING


QUARTER
DATE
PERIOD


30/6/2000
30/6/2000
30/6/1999


RM’000
RM’000
RM’000

(h)
(i)
Profit after taxation before 



 deducting minority interests
118,581
594,919
647,942


(ii)
Less minority interests

(43,922)
(170,124)
(225,931)



-------------
-------------
-------------

(i) Profit after taxation attributable

  to members of the Company
74,659
424,795
422,011


-------------
-------------
-------------

(j) Retained profits brought forward



As previously reported
2,786,034
2,434,024
2,135,823



Prior year adjustment
-
3,646
2,187


-------------
-------------
-------------



As restated
2,786,034
2,437,670
2,138,010


-------------
-------------
-------------

(k)
Profit available for distribution
2,860,693
2,862,465
2,560,021

(l)
Capitalised on redemption of preference

  shares by one of the subsidiaries
-
(1,772)
(882)

(m)
Proposed dividends
(52,829)
(52,829)
(121,469)


-------------
-------------
-------------

(n)
Retained profits carried forward
2,807,864
2,807,864
2,437,670


========
========
========

3
(a)
Earnings per share based



on 2 (i) above :-



(i)
Basic
5.09 sen
29.09 sen
28.95 sen


=========
=========
=========




Basic earnings per share based




  on weighted average number




  of ordinary shares

1,466,987,542
1,460,407,967
1,457,614,223






===========
===========
===========

YTL CORPORATION BERHAD (Company No. : 92647-H)
(Incorporated in Malaysia)

QUARTERLY REPORT – (Continued)


INDIVIDUAL PERIOD
CUMULATIVE PERIOD



 
PRECEDING



CURRENT
YEAR


CURRENT YEAR
YEAR TO
CORRESPONDING


QUARTER
DATE
PERIOD


30/6/2000
30/6/2000
30/6/1999


RM’000
RM’000
RM’000


(ii)
Fully diluted
4.45 sen
24.41 sen
28.27 sen


=========
=========
=========




Fully diluted earnings per share




  based on weighted average




  number of ordinary shares
1,929,066,915
1,922,487,340
1,552,203,040






===========
===========
===========


AS AT END OF
AS AT PRECEDING


CURRENT QUARTER
FINANCIAL YEAR


30.6.2000
ENDED 30.6.1999


RM’000
RM’000

FIXED ASSETS

3,261,837
3,303,882




---------------

---------------

INVESTMENT PROPERTIES

369,552

340,456




---------------

---------------

INVESTMENT IN SUBSIDIARIES
196,870

15,166




---------------

---------------

SUBSIDIARIES NOT CONSOLIDATED
5,245

5,239




---------------

---------------

INVESTMENT IN ASSOCIATED COMPANIES
163,781

161,642




---------------

---------------

QUOTED INVESTMENTS

37,258

43,534




---------------

---------------

UNQUOTED INVESTMENTS

1,250

1,250




---------------

---------------

DEVELOPMENT EXPENDITURE
-

129,641





---------------

--------------

CAPITAL WORK-IN-PROGRESS
-


4,980





---------------

--------------

CONTRACTS WORK-IN-PROGRESS
-


-





---------------

---------------

INTANGIBLE ASSETS

214

181




---------------

---------------

CURRENT ASSETS

  Stocks


104,740
105,447

  Development expenditure

91,396
-

  Property development projects

39,113
28,982

  Retention, progress payments & final sum receivable
364,413
748,179

  Trade debtors

542,349
333,914

  Amount due from customers

258,417
304,130

  Other debtors, deposits & prepayments
592,177
429,419

  Inter-company balances

196,291
40,317

  Fixed deposits

3,734,288
3,365,067

  Cash & bank balances

24,937
16,496




---------------
---------------




5,948,121
5,371,951




---------------
---------------


AS AT END OF
AS AT PRECEDING


CURRENT QUARTER
FINANCIAL YEAR


30.6.2000
ENDED 30.6.1999


RM’000
RM’000

CURRENT LIABILITIES

  Borrowings


690,608
1,094,890

  Trade creditors

143,537
170,573

  Amount due to customers

78,010
25,662

  Other creditors & accruals

201,734
207,794

  Inter-company balances

18,765
20,901

  Provision for taxation

90,361
145,889

  Dividends


52,829
121,512

  Others


1,712
1,422




---------------
---------------






1,277,556
1,788,643






---------------
---------------

NET CURRENT ASSETS

4,670,565
3,583,308






---------------
--------------

GOODWILL ON CONSOLIDATION
118,694
106,948






---------------
--------------

DEFERRED EXPENDITURE

70,716
2,090





--------------
--------------





8,895,982
7,698,317





========
========

SHARE CAPITAL

733,734
607,347

RESERVES

  Share premium

668,926
742,821

  Capital reserve

23,445
21,885

  Retained profits

2,807,864
2,437,670

  Others


40,508
43,137





---------------

---------------

SHAREHOLDERS’ FUNDS

4,274,477
3,852,860

MINORITY INTERESTS

1,890,968
1,613,109

LONG TERM BORROWINGS

2,581,995
2,130,788

OTHER LONG TERM LIABILITIES
148,542
101,560





---------------
--------------





8,895,982
7,698,317





=========
========

Net tangible assets per share (RM)
2.78
3.08





=========
========

QUARTERLY REPORT

Notes :

1.
Accounting Policies


The quarterly financial statements have been prepared based on the same accounting policies and methods of computation adopted in the last annual financial statements except the following :

(a)
Recognition of income on construction contracts

The Group has changed the accounting policy in respect of recognition of income on construction contracts from the completion basis to percentage of completion basis. This is in line with MASB 7 – Construction Contracts issued by the Malaysian Accounting Standards Board. This change in accounting policy has been accounted for retrospectively. The effect of the change is an increase of RM3.646 million to the retained earnings brought forward from 30 June 1999.

(b)
Foreign currencies – translation of accounts


The Group has changed the accounting policy in respect of the translation of profit and loss items of accounts denominated in foreign currencies into Ringgit Malaysia from year end exchange rate basis to average rate basis.  The change is to comply with  MASB 6 – The Effect Of Changes In Foreign Exchange Rates issued by the Malaysian Accounting Standards Board. This change in accounting policy has been accounted for prospectively as the change does not have any material effect to the Group’s financial results.


2.
Exceptional Item


During the current financial year to date, there was no exceptional item except for the exceptional gain arising from disposal of 5% shares in a quoted subsidiary amounting to RM187 million. 

3.
Extraordinary Item


During the current financial year to date, there was no extraordinary item.

4.
Taxation


Current year



to date




RM’000


Current provision

127,609


Under-provision in prior year

259


Deferred

46,982




-----------------




174,850



==========

QUARTERLY REPORT

Notes - Continued
5.
Pre-acquisition Profits


There was no pre-acquisition profit included in the results of the Group for the current financial year to date.

6.
Sale of Investments


Included in the other income of the Group for the current financial year to date is profit on sale of investments amounting to RM196.385 million.

7.
Quoted Investments


(a)
During the current financial year to date, the Group has acquired and disposed of the following quoted shares/warrants :




Acquired
Disposed




RM’000
RM’000


Quoted subsidiary - shares
40,635
129,310



                              - warrants
181,704
-



Other quoted investments
377
6,653




=========
=========


(b)
The cost, carrying value and the market value of the other quoted investments of the Group as at end of the current financial year to date :




RM’000


Cost

37,258


Carrying value

37,258


Market value

65,482




=========

8.
Changes in the Composition of the Group


There was no material change in the composition of the Group for the current financial year to date that will materially affect the financial results and state of affairs of the Group.

9.
Corporate Developments


Corporate proposal announced but not yet completed is as follows:

(a)
The Proposed Subscription of 100 million new ordinary shares at an issue price of RM1.00 per new ordinary share in Taiping Consolidated Berhad.

QUARTERLY REPORT

Notes - Continued
10.
Seasonality or Cyclicality of Operations


The business operations of the Group are not materially affected by any seasonal or cyclical factors.

11.
Changes in Share Capital


A total of 252,772,840 new ordinary shares of 50 sen each were issued since the first date of the current financial year to the date hereof. The new ordinary shares were issued pursuant to the following :



-
243,025,761 new ordinary shares arising from the Bonus Issue

-
1,806,079 new ordinary shares arising from the exercise of Warrants

-
7,941,000 new ordinary shares arising from the exercise of options under Employees Share Option Scheme.  

12.
Group Borrowings and Debt Securities


The Group’s borrowings from financial institutions as at end of the current financial year to date are as follows :



Short term
Long term
Total



RM’000
 RM’000
RM’000



Secured
127,487
987,755
1,115,242



Unsecured
563,121
1,594,240
2,157,361





------------------
------------------
------------------





690,608
2,581,995
3,272,603





===========
===========
===========


The borrowings denominated in foreign currency are as follows:



In US Dollar (‘000)

736 



In Hong Kong Dollar (‘000)

15,300 






===========

QUARTERLY REPORT 

Notes – Continued

13.
Contingent Liabilities - Unsecured

(a)
The Company has given corporate guarantees amounting to RM581.506 million to financial institutions for facilities granted by the financial institutions to its subsidiaries as follows :





Total Amount
Amount





Guaranteed
Utilised





RM’000
RM’000



Block discounting/hire purchase facility
23,400
240



Bank overdrafts

39,600
8,034



Letters of credit/trust receipts/bankers



    acceptances/shipping guarantees
172,943
71,579



Revolving loans/advances

138,882
72,798



Suppliers credit facility

500
1,000



Bankers guarantees :-



Advance payment bonds/performance bonds,




  pre-bid bonds and other related guarantees
206,181
133,574






----------------
----------------






581,506
287,225






=========
=========


(b)
A subsidiary has contingent liabilities in respect of supply of goods granted by a supplier to a fellow subsidiary to the extent of RM500,000.

14.
Off Balance Sheet Financial Instruments


No off balance sheet financial instruments were utilised for the current financial year to date.

15.
Pending Material Litigation

There was no material litigation pending as at the date of this report.

16.
Segment Reporting





Turnover
Profit Before
Assets






Taxation
Employed





RM’000
RM’000
RM’000


Construction

454,511
24,132
708,600


Manufacturing & trading

301,468
19,743
482,609


Property development, management


  services, hotel operations & others

116,531
180,290
4,980,590


Power generation

1,224,497
537,283
4,001,739





---------------
---------------
---------------





2,097,007
761,448
10,173,538





=========

=========

QUARTERLY REPORT

Notes - Continued


Profit from associated companies



Construction


38



Manufacturing & trading


4,242



Property development, management



  services, hotel operations & others


4,041






---------------






769,769






=========

17.
Comparison with Preceding Quarter



Current Year



Current Quarter
Preceding





Quarter



30.6.2000
31.3.2000



RM’000
RM’000


Turnover
456,787
548,482


Consolidated profit before


  taxation
157,336
143,578


Consolidated profit after


  taxation
74,659
54,112


Turnover for the current quarter decreased by RM91.7 million or 16.7% compared to the preceding quarter mainly due to a decrease in turnover of the construction contracting division.  The consolidated profit before taxation increased by RM13.8 million in current quarter as compared to preceding quarter. The increase in profit for current quarter is mainly contributed by the Group’s construction contracting division and manufacturing and trading division.

18.
Review of the results
During the year under review, the Group recorded a profit before taxation of RM769.8 million contributed substantially by the power generation division of the Group.  Included in the profit before taxation was an exceptional item of RM187 million. The construction contracting, manufacturing and trading, property development and hotel and resort divisions performed satisfactorily during the year under review.

19.
Prospects


Barring unforeseen circumstances, the Group expects to achieve a satisfactory level of operating performance for the financial year ending 30 June 2001.

QUARTERLY REPORT

Notes - Continued

20.
Profit Forecast/Profit Guarantee


The Group did not issue any profit forecast during the current financial year to date.

21.
Dividend


The Board of Directors is pleased to recommend for the approval of the shareholders a First and Final Dividend of 10% less 28% tax for the year ended 30 June 2000.  The Book Closure and Payment Dates in respect of the aforesaid dividend will be determined by the Board at a later date.


The First and Final Dividend for the year ended 30 June 1999 was 20% (Tax Exempt).

22.
Comparative figures

Certain of the comparative figures of the Consolidated Income Statement and Consolidated Balance Sheet have been adjusted to account for the prior year adjustment in respect of the change in accounting policy from the completion basis to the percentage of completion basis for recognition of income on construction contracts. This is in line with MASB 7 – Construction Contract issued by the Malaysian Accounting Standards Board. 


The effect of the change is as follows :-



Group
Group



As restated
As previously




reported



1999
1999



RM’000
RM’000


Consolidated Income Statement


Turnover
2,119,350
1,897,331




========
========


Operating profit after interest 


  on borrowings, depreciation


  and amortisation, but before

  income tax and minority

  interests
708,282
706,257


Share in the results of


  associated companies
(2,901)
(2,901)



-------------
-------------

QUARTERLY REPORT

Notes - Continued



Group
Group



As restated
As previously




reported



1999
1999



RM’000
RM’000


Profit before taxation and


  minority interests
705,381
703,356


Taxation
(57,439)
(56,873)



-------------
-------------


Profit after taxation before 


 deducting minority interests
647,942
646,483


Less minority interests

(225,931)
(225,931)



-------------
-------------


Profit after taxation attributable

  to members of the Company
422,011
420,552


-------------
-------------


Retained profits brought forward



As previously reported
2,135,823
2,135,823



Prior year adjustment
2,187
-


-------------
-------------



As restated
2,138,010
2,135,823


-------------
-------------


Profit available for distribution
2,560,021
2,556,375


Capitalised on redemption of preference

  shares by one of the subsidiaries
(882)
(882)



Proposed dividends
(121,469)
(121,469)


-------------
-------------


Retained profits carried forward
2,437,670
2,434,024


========
========


Earnings per share (sen)


-  Basic 
28.95 sen
28.85 sen



========
========


-  Diluted
28.27 sen
28.17 sen



========
========

QUARTERLY REPORT

Notes - Continued



Group
Group



As restated
As previously




reported



1999
1999



RM’000
RM’000


Consolidated Balance Sheet


Contracts work-in-progress
-

274,822



========
========


Included in current assets



Amount due from customers
304,130
-



========
========


Included in current liabilities



Amount due to customers
25,662
-



========
========


Retained profit
2,437,670
2,434,024



========
========

By Order of the Board

HO SAY KENG

Secretary

Kuala Lumpur

Dated : 29August 2000

