YTL CORPORATION BERHAD (Company No: 92647-H)

(Incorporated in Malaysia)

QUARTERLY REPORT 

Quarterly report on consolidated results for the financial quarter ended 31 December 1999.

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT


INDIVIDUAL
CUMULATIVE PERIOD
INDIVIDUAL PERIOD


PERIOD

(Note 22)


 
PRECEDING



CURRENT
CURRENT
YEAR
FIRST
FIRST


YEAR
YEAR TO
CORRESPONDING
QUARTER
QUARTER


QUARTER
DATE
PERIOD
30.9.99 AS
30.9.99 AS


31/12/99
31/12/99
31/12/98
RESTATED
REPORTED


RM’000
RM’000
RM’000
RM’000
RM’000

1
(a)
Turnover

590,282
1,091,738
1,015,841
501,456
479,982


========
========
========

========
========


(b)
Investment income
120
238
-
118
5,514


========
========
========

========
========

(c) Other income including


  interest income
191,735
236,502
76,042

44,767
39,316



========
========
========

========
========

2
(a)
Operating profit before



  interest on borrowings,



  depreciation and amortisation,



  income tax and minority 



  interests
421,475
639,595
595,692

218,120
241,680

(b)
Interest on borrowings
(52,025)
(97,982)
(132,897)

(45,957)
(69,517)

(c) Depreciation and amortisation
(39,379)
(76,585)
(81,098)

(37,206)
(37,206)


-------------
-------------
-------------

-------------
-------------

(d) Operating profit after interest 


  on borrowings, depreciation,


  and amortisation, but before


  income tax and minority 

  interests
330,071
465,028
381,697

134,957
134,957

(e) Share in the results of



  associated companies
594
4,244
(709)

3,650
3,650


-------------
-------------
-------------

-------------
-------------

(f) Profit before taxation and 


  minority interests
330,665
469,272
380,988

138,607
138,607

(g)
Taxation
(46,077)
(86,935)
(22,878)

(40,858)
(40,858)



-------------
-------------
-------------

-------------
-------------

YTL CORPORATION BERHAD (Company No. : 92647-H)
(Incorporated in Malaysia)

QUARTERLY REPORT – (Continued)


INDIVIDUAL
CUMULATIVE PERIOD
INDIVIDUAL PERIOD


PERIOD

(Note 22)


 
PRECEDING



CURRENT
CURRENT
YEAR
FIRST
FIRST


YEAR
YEAR TO
CORRESPONDING
QUARTER
QUARTER


QUARTER
DATE
PERIOD
30.9.99 AS
30.9.99 AS


31/12/99
31/12/99
31/12/98
RESTATED
REPORTED


RM’000
RM’000
RM’000
RM’000
RM’000

(h)
(i)
Profit after taxation before 



 deducting minority interests
284,588
382,337
358,110

97,749
97,749


(ii)
Less minority interests
(50,115)
(85,896)
(123,000)

(35,781)
(35,781)



-------------
-------------
-------------

-------------
-------------

(i) Profit after taxation attributable 


  to members of the Company
234,473
296,441
235,110

61,968
61,968



-------------
-------------
-------------

-------------
-------------

(j) Retained profit brought forward



As previously reported
2,499,638
2,434,024
2,135,824

2,434,024
2,434,024



Prior year adjustment
-
3,646
-

3,646
3,646



-------------
-------------
-------------

-------------
-------------



As restated
2,499,638
2,437,670
2,135,824

2,437,670
2,437,670



-------------
-------------
-------------

-------------
-------------

(k)
Profit available for distribution
2,734,111
2,734,111
2,370,934

2,499,638
2,499,638

(l)
Capitalised on redemption of 

  preference shares by one of the 

  subsidiaries
(1,772)
(1,772)
-


-
-



-------------
-------------
-------------

-------------
-------------

 (m)
Retained profit carried forward
2,732,339
2,732,339
2,370,934

2,499,638
2,499,638


========
========
========

========
========

3
(a)
Earnings per share based 



on 2 (i) above :-



(i)
Basic
16.08 sen
20.33 sen
16.13 sen

5.1 sen
5.1 sen


========
========
========

========
========


(ii)
Fully diluted
12.72 sen
16.50 sen
15.84 sen

5.0 sen
5.0 sen


========
========
========

========
========




Fully diluted earnings 




  per share based on 




  ordinary shares
1,927,187,632
1,927,107,410
1,307,392,033
1,597,323,944
1,597,323,944


===========
===========
===========
==========
==========


AS AT END OF
AS AT PRECEDING


CURRENT QUARTER
FINANCIAL YEAR


31.12.99
ENDED 30.6.99


RM’000
RM’000

FIXED ASSETS

3,240,496
3,303,882




---------------

---------------

INVESTMENT PROPERTIES

343,614

340,456




---------------

---------------

INVESTMENT IN SUBSIDIARIES
15,166

15,166




---------------

---------------

SUBSIDIARIES NOT CONSOLIDATED
5,232

5,239




---------------

---------------

INVESTMENT IN ASSOCIATED COMPANIES
164,912

161,642




---------------

---------------

QUOTED INVESTMENTS

37,261

43,534




---------------

---------------

UNQUOTED INVESTMENTS

1,250

1,250




---------------

---------------

DEVELOPMENT EXPENDITURE
-

129,641





---------------

--------------

CAPITAL WORK-IN-PROGRESS
-


4,980





---------------

--------------

CONTRACTS WORK-IN-PROGRESS
-


274,822





---------------

---------------

INTANGIBLE ASSETS

204

181




---------------

---------------

CURRENT ASSETS

  Stocks


110,544
105,447

  Development expenditure

144,286
-

  Property development projects

30,718
28,982

  Retention, progress payments & final sum receivable
713,142
748,179

  Trade debtors

519,500
333,914

  Amount due from customers

380,559
-

  Other debtors, deposits & prepayments
281,689
429,419

  Inter-company balances

161,310
40,317

  Fixed deposits

3,686,673
3,365,067

  Cash & bank balances

32,447
16,496




---------------
---------------




6,060,868
5,067,821




---------------
---------------


AS AT END OF
AS AT PRECEDING


CURRENT QUARTER
FINANCIAL YEAR


31.12.99
ENDED 30.6.99


RM’000
RM’000

CURRENT LIABILITIES

  Borrowings


874,009
1,094,890

  Trade creditors

137,718
170,573

  Amount due to customers

196,259
-

  Other creditors & accruals

364,681
207,794

  Inter-company balances

21,406
20,901

  Provision for taxation

142,081
145,889

  Dividends


121,510
121,512

  Others


1,617
1,422




---------------
---------------






1,859,281
1,762,981






---------------
---------------

NET CURRENT ASSETS

4,201,587
3,304,840






---------------
--------------

GOODWILL ON CONSOLIDATION
109,553
106,948






---------------
--------------

DEFERRED EXPENDITURE

2,156
2,090





--------------
--------------





8,121,431
7,694,671





========
========

SHARE CAPITAL

729,077
607,347

RESERVES

  Share premium

622,769
742,821

  Capital reserve

23,445
21,885

  Retained profit

2,732,339
2,434,024

  Others


42,544
43,137





---------------

---------------

SHAREHOLDERS’ FUNDS

4,150,174
3,849,214

MINORITY INTERESTS

1,792,385
1,613,109

LONG TERM BORROWINGS

2,035,631
2,130,788

OTHER LONG TERM LIABILITIES
143,241
101,560





---------------
--------------





8,121,431
7,694,671





=========
========

Net tangible assets per share (RM)
2.77
3.08





=========
========

QUARTERLY REPORT

Notes :

1.
Accounting Policies


The quarterly financial statements have been prepared based on the same accounting policies and methods of computation adopted in the last annual financial statements except the following :

(a) Recognition of income on construction contracts

The Group has changed the accounting policy in respect of recognition of income on construction contracts from the completion basis to percentage of completion basis. This is in line with MASB 7 – Construction Contracts issued by the Malaysian Accounting Standards Board. This change in accounting policy has been accounted for retrospectively. The effect of the change is an increase of RM3.646 million to the retained earnings brought forward from 30 June 1999.

(b)
Foreign currencies – translation of accounts


The Group has changed the accounting policy in respect of the translation of profit and loss items of accounts denominated in foreign currencies into Ringgit Malaysia from year end exchange rate basis to average rate basis.  The change is to comply with  MASB 6 – The Effect Of Changes In Foreign Exchange Rates issued by the Malaysian Accounting Standards Board. This change in accounting policy has been accounted for prospectively as the change does not have any material effect to the Group’s financial results.


2. Exceptional Item


During the current financial year to date, there was an exceptional gain from disposal of 5% shares in a quoted subsidiary amounting to RM187 million. 

3. Extraordinary Item


During the current financial year to date, there was no extraordinary item. 

4.
Taxation


Current year



to date




RM’000

Current provision

62,356


Under-provision in prior year

239


Deferred

24,340




-----------------




86,935




==========
QUARTERLY REPORT

Notes - Continued
5.
Pre-acquisition Profits


There was no pre-acquisition profit included in the results of the Group for the current financial year to date.

6.
Sale of Investments


Included in the other income of the Group for the current financial year to date is profit on sale of investments amounting to RM196.246 million.

7.
Quoted Investments


(a) 
During the current financial year to date, the Group has acquired and disposed of the following quoted shares:




Acquired
Disposed




RM’000
RM’000



Quoted subsidiary
20,327
129,310



Other quoted investments
-
6,273




=========
=========


(b)
The cost, carrying value and the market value of the quoted investments of the Group as at end of the current financial year to date:




RM’000


Cost

37,261


Carrying value

37,261


Market value

69,463




=========

8.
Changes in the Composition of the Group


There was no material change in the composition of the Group for the current financial year to date that will materially affect the financial results and state of affairs of the Group.

QUARTERLY REPORT

Notes - Continued
9.
Corporate Developments


Corporate proposals announced but not yet completed are as follows:

(a) The Proposed Subscription of 100 million new ordinary shares at an issue price  of RM1.00 per new ordinary share in Taiping Consolidated Berhad.


(b)
One of the subsidiaries, YTL Power International Berhad has at an Extraordinary General Meeting convened on 17 November, 1999 approved an issue of RM750 million nominal value of 7.0 % Fixed Rate Seven-Year Redeemable Non-Guaranteed Unsecured Bonds 1999/2006 with the rights to the provisional allotment of 572,166,338 Warrants. The Bonds have been issued on 11 January 2000. The Offer for Sale of the rights to the provisional allotment of 572,166,338 Warrants at an offer price of RM0.50 per Warrant on a non-renounceable basis to the shareholders of the subsidiary on the basis of one (1) warrant for every four (4) ordinary shares held is pending.

10. Seasonality or Cylicality of Operations


The business operations of the Group are not materially affected by any seasonal or cyclical factors.

11.
Changes in Share Capital


A total of 243,460,048 new ordinary shares of 50 sen each were issued since the first date of the current financial year to the date hereof. The new ordinary shares were issued pursuant to the following :



-
243,025,761 Bonus issue

· 404,287 new ordinary shares arising from the exercise of Warrants

· 30,000 new ordinary shares arising from the exercise of Employees Share Option Scheme

12.
Group Borrowings and Debt Securities


The Group’s borrowings from financial institutions as at end of the current financial year to date are as follows:



Short term
Long term
Total



RM’000
 RM’000
RM’000



Secured
243,322
1,191,390
1,434,712



Unsecured
630,687
844,241
1,474,928





------------------
------------------
------------------





874,009
2,035,631
2,909,640





===========
===========
===========

QUARTERLY REPORT

Notes - Continued


The borrowings denominated in foreign currency are as follows:



In US Dollar (‘000)

 19,467



In Hong Kong Dollar (‘000)

1,260 






===========

13.
Contingent Liabilities - Unsecured

(a)
The Company has given corporate guarantees amounting to RM502.736 million to financial institutions for facilities granted by the financial institutions to its subsidiaries as follows:





Total Amount
Amount





Guaranteed
Utilised





RM’000
RM’000



Block discounting/hire purchase facility
23,400
1,014



Bank overdrafts

39,600
17,960



Letters of credit/trust receipts/bankers



    acceptances/shipping guarantees
88,100
15,516



Revolving loans/advances

148,412
96,921



Suppliers credit facility

500
1,200



Bankers guarantees :-



Advance payment bonds/performance bonds,




  pre-bid bonds and other related guarantees
202,724
156,400






----------------
----------------






502,736
289,011






=========
=========


(b)
A subsidiary has contingent liabilities in respect of supply of goods granted by a supplier to a fellow subsidiary to the extent of RM500,000.


(c)
An unsecured claim for RM713,142 in relation to consultancy services has not been provided for in the subsidiary’s accounts. The directors of the subsidiary are of the opinion that the subsidiary is not liable for the amount claimed.

(d)
A subsidiary has a contingent liability of RM578,877 in respect of trade disputes.

(e)
A subsidiary is subject to a claim for damages in the amount of RM930,000 plus interest and costs. The trial has commenced and is expected to be completed in this financial year.

QUARTERLY REPORT

Notes - Continued

14.
Off Balance Sheet Financial Instruments


No off balance sheet financial instruments were utilized for the current financial year to date.

15.
Pending Material Litigation

There was no material litigation pending as at the date of this report.

16.
Segment Reporting





Turnover
Profit Before
Assets






Taxation
Employed





RM’000
RM’000
RM’000

Construction

302,078
10,171
1,339,466


Manufacturing & trading

114,699
6,083
550,415


Property development, management


  services, hotel operation & others

110,369
215,015
4,725,119


Power generation

564,592
233,759
3,365,712





---------------
---------------
---------------





1,091,738
465,028
9,980,712





=========
    =========   =========







Profit Before






Taxation






RM’000

Profit from associated companies



Construction


9



Manufacturing & trading


3,097



Property development, management



  services, hotel operation & others


1,138






---------------






4,244




=========

QUARTERLY REPORT

Notes - Continued

17.
Comparison with Preceding Quarter


Current Year


Current Quarter

31.12.1999

RM’000
Preceding Quarter

30.09.1999

RM’000

Turnover
590,282
501,456

Consolidated Profit/(Loss) before taxation
330,665
138,607

Consolidated Profit/(Loss) after taxation
234,473
61,968


Group turnover increased by RM88.8 million compared to the corresponding period. The increase was substantially due to the increase in turnover attributable to the construction contracting and property development divisions. The consolidated profit before taxation increased by RM 192.06 million or 138.6% over the corresponding quarter. The improved profit before taxation was substantially due to the gain on disposal of 5% of equity in YTL Power International Berhad.

18.
Review of the results

Group turnover increased to RM1,091.7 million for the period from RM1,015.8 million in the corresponding period. This represents an increase of RM75.9  million or 7.5% over the corresponding period. The is attributable to the stronger properties sale and ongoing construction of an infrastructure project during the period in review. The Group profit before taxation increased by 23 % to RM469.3 million as compared to the corresponding period largely attributable to positive contributions from the property development division as well as the gain realised on the disposal of 5% interest in YTL Power International Berhad during the period under review.

19.
Prospects


Barring unforeseen circumstances, the Group expects to achieve a satisfactory level of operating performance for the financial year ending 30 June 2000.

QUARTERLY REPORT

Notes - Continued

20. Profit Forecast/Profit Guarantee


The Group did not issue any profit forecast during the period

21.
Dividend


No interim dividend has been declared for the second financial quarter ended 31 December 1999.

22.
First Quarter Comparative Figures

The figures relating to the following items reported in the Consolidated Income Statement of the first quarter ended 30 September 1999 have been restated to correct the amount presented in that period due to classification and error in extraction of such information:-


Turnover


Investment income


Other income including interest income


Operating profit before interest on borrowings, depreciation and amortisation, income tax and minority interests


Interest on borrowings


However, there is no impact on the Profit after taxation attributable to members of the Company.
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