YHS MALAYSIA ANNOUNCES HIGHER PROFIT 

FOR FINANCIAL YEAR ENDED 31 DECEMBER 2003

Petaling Jaya, 12 February 2004 – Yeo Hiap Seng Malaysia Berhad (YHS) today announced a profit before tax of RM 24.091 million for the financial year ended 31 December 2003, a 46.1% increase compared to RM 16.485 million for the financial year ended 31 December 2002. The Group achieved this improved performance through better cost management and operating efficiency.  Cash flow has also improved significantly to RM 68 million for 2003 from RM 39 million in 2002, a 74% increase.

The Group has achieved significant improvement in profit notwithstanding the drop in revenue through its focus on Yeo’s core products. 

The launch of the JUSTEA range has been an overwhelming success.  Our key business focus going forward is to grow the market share of Yeo’s products and enhance JUSTEA’S market share with aggressive brand building activities and introducing new and innovative products.

Against this promising backdrop, the group proposed for the approval of the Annual General Meeting a final dividend of 9% less tax per share for the financial year ended 31 December 2003.  Subject to shareholders’ approval, the total dividend for the financial year ended 31 December 2003 including the 2% mid-year dividend and 3% special dividend will be 14% less tax per share.

