PHILEO ALLIED BERHAD (491-K)

Notes

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

There were no exceptional items in the quarterly financial statement under review.

There were no extraordinary items in the quarterly financial statement under review.

Taxation consists of:

�Individual Quarter�Cumulative Quarter���Current Year

Quarter�Current

Year Ended���31/01/2000�31/01/2000���RM’000�RM’000��Current tax�5,384�33,840��Overprovision in prior years�(33,092)�(33,100)��       Transfer from deferred taxation�(3,393)�(3,393)� =SUM(ABOVE) �����(31,101)� =SUM(ABOVE) ���(2,653)��There were no pre-acquisition profits for the year ended 31 January 2000.

There were no profits on sale of investments and properties for the year ended 31 January 2000.

There were no purchases or disposals of quoted securities by the companies in the Group that are not exempted by the Exchange.

In pursuance to the vesting order under Section 50 of the Banking and Financial Institutions Act 1989, PhileoAllied Bank (Malaysia) Berhad (“PALB”) had on 29 May 1999 acquired the assets and liabilities of PhileoAllied Finance (Malaysia) Berhad (“PAFB”) and had integrated them into the books and operations of PALB. In consideration thereof, PALB issued 22,000,000 fully paid ordinary shares of RM1.00 each to PAFB.             

On 14 October 1999,  the Company disposed of its 100% equity interest in Phileo Bizinfo Systems Sdn Bhd, representing 100,000 ordinary shares of  RM1.00 each.

On 28 January 2000, the Company via its wholly-owned subsidiary Phileo Allied Securities (Jersey) Limited disposed of its 80% equity interest in Phileo Allied Securities Australia Pty Limited, representing 1,200,000 ordinary shares of AUD1.00 each.

(a) The issuance of the RM150,000,000 nominal value of 8% Irredeemable Convertible Unsecured Loan Stocks 1999/2004 was completed on 26 November 1999.

(b)	On 29 July 1999, Bank Negara Malaysia (“BNM”) announced the acceleration of the merger of domestic banking institutions. Subsequently on 10 August 1999, the Company announced that it has been instructed by BNM to commence the merger negotiations with Multi-Purpose Bank Berhad (“MP Bank”).

On 22 September 1999, the Company announced that it has entered into a Memorandum of Understanding (“PhileoAllied-Multi Purpose MoU”) with MP Bank pursuant to which it will commence negotiations with MP Bank for the sale of its wholly owned subsidiary, PALB. 

Subsequently on 21 October 1999, BNM announced that all banking institutions will be given the flexibility to form their own merger groups and to choose their own leader in each group to lead the merger process. The PhileoAllied-Multi Purpose MoU had lapsed as no formal agreement was reached before the set deadline of 31 December 1999.

On 3 March 2000, pursuant to BNM’s approval, the Company has entered into a Memorandum of Understanding (“MoU”) with Maybank Berhad in connection with its proposed indirect acquisition of PALB via a proposal to acquire the entire issued and paid-up share capital of the Company.   

The Group’s operations were not subjected to any seasonal or cyclical changes, except for its stockbroking subsidiary which is dependent on the trading volume on the KLSE.

During the current financial year, the issued and paid-up ordinary share capital of the Company was increased from RM341,863,610 to RM357,456,552 by an issue of 15,592,942 new ordinary shares of RM1 each arising from the following conversions:                                                                             (i) the conversion of RM2,376,000 nominal amount of Irredeemable Convertible Unsecured Loan Stocks 1996/2001 (“ICULS 1996/2001”) on the basis of one new ordinary share of RM1 each for every RM4.50 nominal amount of ICULS 1996/2001; and                                                                                         (ii) the conversion of RM27,116,900 nominal amount of Irredeemable Convertible Unsecured Loan Stocks 1999/2004 (“ICULS 1999/2004”) on the basis of one new ordinary share of RM1 each for every RM1.80 nominal amount of ICULS 1999/2004.

During the financial year, pursuant to a Trust Deed dated 29 July 1999 as supplemented by a Supplemental Trust Deed dated 21 October 1999, the Company issued RM150,000,000 nominal value of 8% ICULS 1999/2004 at 100% of its nominal value.

Deposits and placements of financial institutions, borrowings and debt securities of the Group are as follows:

�As At End of

Current Quarter�As At Preceding

Financial Year End���31/01/2000�31/01/1999���RM’000�RM’000��Deposits from customers����-�Fixed deposits and negotiable instruments of deposits�����One year or less (short-term)�3,802,351�3,434,683���More than one year (medium/long-term)�596,019�116,701����4,398,370�� =SUM(ABOVE) �3,551,384��������Deposits and Placements of Banks and Other�����Financial Institutions�����One year or less (short-term)�615,212�2,137,565���More than one year (medium/long-term)�452,819�63,804����1,068,031�� =SUM(ABOVE) �2,201,369���Borrowings����-�Secured�����One year or less (short-term)�168�120���More than one year (medium/long-term)�2,334�2,533��-�Unsecured�����One year or less (short-term)�148,080�461,573����150,582�464,226� =SUM(ABOVE) �����

In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions.

Risk Weighted Exposures of the Group as at

�Current

Financial Quarter�Previous

Financial Year End���Principal

Amount�Credit

Equivalent

Amount*�Principal

Amount�Credit

Equivalent

Amount*���RM mil�RM mil�RM mil�RM mil��Total commitments and������    contingencies�2,483.65�594.06�2,500.20�595.76��* The credit equivalent amount is arrived at using the credit conversion factor as per Bank Negara Malaysia guidelines.

Value of contracts classified by remaining period to maturity/next repricing date (whichever is earlier) are as follows:

��Principal�1 mth or�>1 - 3�>3 - 6����Amount�less�mths�mths����RM’000�RM’000�RM’000�RM’000��Total foreign exchange��������related forward contracts��������and interest rate related��������futures contracts��199,045�47,639�151,285�121��Foreign exchange and interest rate related contracts are subject to market risk and credit risk.

Market risk

Market risk is the potential  change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on and off-balance sheet positions. As at 31 January 2000, the amount of contracts which were not hedged and, hence, exposed to market risk was approximately RM11,598,275 (FYE: RM11,539,937)

Credit risk

Credit risk arises from the possibility that the counterparty may be unable to meet the terms of a contract in which the commercial banking subsidiary has a gain position. As at end of the financial year, the amounts of credit risk, measured in terms of the cost to replace the profitable contracts, was approximately RM77,289 (FYE: RM149,377). This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices.

The Group is not engaged in any material litigation and is not aware of any proceedings that might materially affect the position or business of the Group.





Group segmental reporting for the year ended 31 January 2000 was as follows:

�Operating

revenue�Profit/(Loss)

before taxation�Assets

employed���RM’000�RM’000�RM’000��Banking�789,758�212,442�10,186,556��Stockbroking�94,095�22,567�474,717��Others�32,126�(24,517)�1,514,598���915,979�210,492�12,175,871��Less: Consolidated adjustments�(13,751)�880�(1,551,704)���902,228�211,372�10,624,167��The activities are conducted principally in Malaysia.

For the current quarter, the Group registered a profit before taxation of RM65.4million as compared against a profit before taxation of RM46.9million in the preceding quarter. This is mainly due to the banking and stockbroking subsidiaries’ strong performance in the current quarter.

There is no transaction or event of a material and unusual nature which has arisen which would affect substantially the results of the Group from the end of the current reporting period to the date of this announcement.

The Group will continue to focus on its core areas of operations and maintain its prudent management of assets to achieve good asset quality and a strong balance sheet for the next financial year. In addition, it will continue to focus on developing more innovative banking products, services and channels for the future. Barring any unforeseen circumstances, the Group’s prospects are expected to improve in line with the current economic conditions.

There were no profit forecast prepared and profit guaranteed by the Group.

The Board of Directors does not recommend the payment of any dividend in respect of the year ended 31 January 2000.

YEAR 2000 COMPLIANCE

The Group’s systems have passed the Y2K “real life” test. Upon performing a Y2K health-check for all its systems, notably on the critical dates of 31 December 1999, 1 January 2000, 29 February 2000 and 1 March 2000, the Group found that it was not affected in any way. 

BY ORDER OF THE BOARD
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