UMW HOLDINGS BERHAD

(COMPANY NO. 90278-P)

(INCORPORATED IN MALAYSIA)
QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 

30TH SEPTEMBER 2001

(THE FIGURES HAVE NOT BEEN AUDITED)
CONSOLIDATED INCOME STATEMENT




------- INDIVIDUAL QUARTER -------

----- CUMULATIVE QUARTER ------




CURRENT YEAR

QUARTER

30/09/2001

RM'000

PRECEDING

YEAR

CORRESPONDING

QUARTER

30/09/2000

RM'000

CURRENT YEAR

TO DATE

30/09/2001

RM’000

PRECEDING 

YEAR

CORRESPONDING

PERIOD

30/09/2000

RM'000












1
a)
Revenue
959,584

890,487

2,391,104

2,367,459




                         





                         


b)
Investment income










(including interest income)
5,893

4,102

13,499

10,824













c)
Other income
4,637

6,221

16,113

19,758












2
a)
Profit/(Loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
104,717

77,303

241,875

193,192













b)
Finance cost
(4,498)

(6,305)

(13,040)

(20,720)













c)
Depreciation and amortisation
(19,117)

(19,866)

(54,828)

(55,294)













d)
Exceptional items
-

-

-

-













e)
Profit/(Loss) before income tax, minority interests and extraordinary items
81,102

51,132

174,007

117,178













f)
Share of profits of associated companies
40,374

13,029

78,778

37,085













g)
Profit/(Loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
121,476

64,161

252,785

154,263













h)
Income tax
(25,416)

(16,903)

(57,689)

(42,110)













i)
(i)
Profit/(Loss) after 
income tax before 
deducting minority 
interests
96,060

47,258

195,096

112,153














(ii)
Less minority interests
(31,389)

(15,900)

(63,504)

(37,271)













j)
Pre-acquisition profit/(loss)
-

-

-

-













k)
Net profit/(loss) from ordinary activities attributable to members of the Company
64,671

31,358

131,592

74,882




------- INDIVIDUAL QUARTER -------

----- CUMULATIVE QUARTER ------




CURRENT YEAR

QUARTER

30/09/2001

RM'000

PRECEDING 

YEAR

CORRESPONDING

QUARTER

30/09/2000

RM'000

CURRENT YEAR

TO DATE

30/09/2001

RM’000

PRECEDING 

YEAR

CORRESPONDING

PERIOD

30/09/2000

RM'000













l)
(i)
Extraordinary items
-

-

-

-














(ii)
Less minority interests
-

-

-

-














(iii)
Extraordinary items attributable to members of the Company
-

-

-

-













m)
Net profit/(loss) attributable to members of the Company
64,671

31,358

131,592

74,882












3

Earnings per share based on 2(m) above after deducting any provision for preference dividend, if any :




















a)
Basic (based on 268,355,095 ordinary shares) (sen)
24.10

11.69

49.04

27.91













b)
Fully diluted (based on 269,940,899  ordinary shares) (sen)
23.96

11.27

48.75

26.92












4

Interim gross dividend less 28% tax (sen)
-

-

10.00

5.00


AS AT END OF

CURRENT QUARTER

AS AT PRECEDING

FINANCIAL YEAR END







5
Net tangible assets per share (RM)
5.43

5.03

CONSOLIDATED BALANCE SHEET




(UNAUDITED)

(AUDITED)




AS AT END OF CURRENT QUARTER 30/09/2001

RM’000

AS AT PRECEDING FINANCIAL YEAR END 31/12/2000

RM’000








1

Property, Plant And Equipment 
628,228

624,275

2

Investment Property
77,418

72,821

3

Investment In Associated Companies
376,013

330,172

4

Long Term Investments
8,574

8,704

5

Goodwill On Consolidation
1,165

1,863

6

Intangible Assets
-

-

7

Other Long Term Assets
-

-

8

Current Assets







Inventories
516,700

515,487




Development Properties
-

2,288




Trade Receivables
236,402

222,633




Financing Receivables
181,620

191,440




Other Debtors
41,830

51,664




Short Term Investments
-

-




Cash And Bank Balances
580,879

419,723




Others
-

-




1,557,431

1,403,235








9

Current Liabilities







Trade Payables
223,367

211,511




Other Payables
202,065

173,963




Short Term Borrowings
168,264

148,952




Provision For Taxation
41,677

37,900




Proposed Dividend
19,319

14,489




Others
-

-




654,692

586,815

10

Net Current Assets
902,739

816,420




1,994,137

1,854,255

11

Shareholders' Funds






Share Capital
268,746

268,319



Reserves







Share Premium
179,655

178,002




Exchange Fluctuation Reserve
22,982

27,640




Capital Reserve
8,231

8,231




Retained Profit
980,962

868,689




1,460,576

1,350,881

12

Minority Interests
479,926

421,774

13

Long Term Borrowings
28,896

56,170

14

Other Long Term Liabilities
14,911

14,989

15

Deferred Taxation
9,828

10,441




1,994,137

1,854,255


AS AT END OF

CURRENT QUARTER

AS AT PRECEDING

FINANCIAL YEAR END








Net Tangible Assets Per Share (RM)
5.43

5.03

Note 1 - Accounting Policies

The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31st December 2000.  The financial statements are prepared under the historical cost convention modified by the revaluation of certain land and buildings in accordance with the applicable approved Accounting Standards in Malaysia.

Note 2 - Exceptional Items

There was no exceptional item for the nine months ended 30th September 2001.

Note 3 - Extraordinary Items

There was no extraordinary item for the nine months ended 30th September 2001.

 Note 4 - Taxation

Current

Quarter

(RM’000)
Nine Months Ended 30th September 2001

(RM’000)

Current year’s provision
25,416
57,684

Add/(Less) : Under/(Over) provision in prior years
-
5


25,416
57,689

Provision for deferred taxation
-
-


25,416
57,689

The effective tax rate for the current quarter and nine months ended 30th September 2001 is 20.9% and 22.8% respectively.  The effective tax rate is lower than the statutory tax rate primarily due to lower tax rate in our associated company, Perusahaan Otomobil Kedua Sdn Bhd Group, which has unutilised Investment Tax Allowance as well as unutilised capital allowance brought forward from previous years.
 Note 5 - Profit on Sales of Investment and/or Properties

There were no sales of investment or properties for the nine months ended 30th  September 2001.

Note 6 - Purchase or Disposal of Quoted Securities

a) There were no purchases or disposals of quoted securities for the nine months ended 30th  September 2001.

b) As at 30th September 2001, investments in quoted securities which were quoted outside Malaysia held as long term investments were as follows :


RM’000



Total investments at cost
2,139

Provision for diminution in value
NIL

Total investments at market value at 30th  September 2001
583

Note 7 - Changes in Composition of Company/Group
There were no business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations during the nine months ended 30th September 2001.

Note 8 - Corporate Proposals

There were no corporate proposals announced but not completed except for the Momorandum of Understanding entered into between UMW Corporation Sdn Bhd, a wholly-owned subsidiary of the Company, and the other shareholders of Perusahaan Otomobil Kedua Sdn Bhd, an associated company of the Group, as announced to the KLSE on 3rd September 2001.  Negotiations are still ongoing towards finalising the arrangements and an announcement will be made in due course.

Note 9 - Issuances or Repayment of Debt and Equity Securities

There were no issuances and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the nine months ended 30th September 2001.  

During the nine months ended 30th September 2001, the issued and paid-up capital of the Company was increased from RM268,319,040 to RM268,746,040 as a result of the exercise of 427,000 option shares of RM1.00 each at an option price of RM4.87 per share.  Total number of outstanding options as at 30th September 2001 was 8,087,000.

The number of warrants outstanding as at 30th September 2001 was 28,142,299 (as at 31st December 2000 - 28,142,299 warrants).  Each warrant entitles the holder the right to subscribe for one new share of RM1.00 each in the Company at an exercise price of RM6.00 per share.

At the date of this report, 645,000 option shares were exercised and allotted subsequent to 30th September 2001 and the paid-up capital of the Company was increased to RM269,391,040.  No warrants were converted into shares after 30th September 2001 to the date of this report.

Note 10 - Group Borrowings and Debt Securities



RM’000





a)
Short term borrowings




-
Unsecured




Bank Overdrafts

29,344


Short term loans

93,756


Portion of long term loans payable within 12 months

41,840



164,940


-
Secured




Portion of long term loans payable within 12 months

3,324



168,264


RM’000

RM’000






b)
Long term borrowings





-
Unsecured





Long term loans
     44,140        




Portion of long term loans payable within 12 months
(41,840) 

 2,300








-
Secured





Long term loans
     29,920




Portion of long term loans payable within 12 months
(3,324)

26,596




28,896

c)
There were no borrowings or debt securities denominated in foreign currencies.

Note 11 - Contingent Liabilities

There were no contingent liabilities as at the date of this announcement.
Note 12 - Financial Instruments

a)
Interest Rate Swaps

As at the date of this announcement, the Group has entered into interest rate swap contracts to hedge its interest cost.  This is done by swapping its floating interest rates arising from its floating interest rate borrowings with those of fixed interest rates.

These swap contracts were entered into with licensed financial institutions.  The notional principal amounts of these interest rate swaps amounted to RM40 million, with fixed interest rates applicable thereto ranging from 5.4% to 5.6% per annum.  The settlement amounts which are the differences between the fixed rates and the floating rates are accrued in the accounts over the periods of the contracts.

Interest swap contracts are used to hedge the floating interest rates of our borrowings against unfavourable market movement.  These instruments are not used for speculative purposes and besides a small fee, there are no other cash requirements for these contracts.

b)
Foreign Currency Contracts

As at 2nd November 2001, the Group had entered into the following outstanding foreign currency contracts to hedge its committed purchases in foreign currencies :-


CURRENCY
CONTRACT

AMOUNTS

(‘000)
EQUIVALENT

AMOUNT IN

RINGGIT

MALAYSIA

(‘000)
EXPIRY DATES


J¥
2,684,805
84,656
13/11/2001 – 26/04/2002


US$
4,691
17,797
13/11/2001 – 29/03/2002


EURO
1,354
4,572
13/11/2001 – 31/01/2002


DEM
275
459
15/11/2001


SEK
4,116
1,494
30/11/2001 – 31/01/2002


GBP
219
1,206
07/11/2001 – 31/01/2002


SGD
226
474
30/11/2001 – 01/12/2001

 
THB
16,545
1,461
16/11/2001 – 15/02/2002


As foreign currency contracts are entered into to hedge the Group’s purchases in foreign currencies, the contracted rates will be used to convert the foreign currency amounts into Ringgit Malaysia.

These contracts are short-term in nature and as such, we do not calculate the difference between the contracted rates and the spot rates and therefore do not take up the difference in the income statement.

Forward foreign exchange contracts are used to cover confirmed foreign currency payments or receipts of the Group.  The maturity period for each contract depends on the terms of payments or receipts agreed with our suppliers or customers.  This method of hedging immunises the Group from market or other risks such that the values of the underlying liabilities or assets are preserved.  Besides a small fee, there are no other cash requirements for these contracts.

Note 13 - Material Litigation

There was no material litigation pending on the date of this announcement.

Note 14 - Segmental Reporting


NINE MONTHS ENDED 30/09/2001

GROUP (BY ACTIVITIES)
REVENUE

RM’000
PROFIT

BEFORE TAX

RM’000
ASSETS

EMPLOYED

RM’000

Heavy and light equipment, related spares and services




  Consolidated companies
667,433
20,191
1,154,778

  Associated companies
-
5,104
18,937

SUB-TOTAL
667,433
25,295
1,173,715

Motor  vehicles, related spares and services




  Consolidated companies
1,723,671
153,816
1,118,038

  Associated companies 
-
73,674
357,076

SUB-TOTAL
1,723,671
227,490
1,475,114

TOTAL
2,391,104
252,785
2,648,829

Note 15 - Comparison with Preceding Quarter’s Results

Group profit before taxation for the third quarter ended 30th September 2001 was RM121.5 million as compared with RM77.3 million in the preceding quarter ended 30th  June 2001, an increase of 57.2%.  The increase was mainly due to a higher volume of motor vehicle sales aided by the introduction of new models.

Note 16 - Review of Performance

Group revenue for the quarter ended 30th September 2001 was RM959.6 million, bringing revenue for the nine months ended 30th September 2001 to RM2,391.1 million as compared with RM2,367.5 million achieved in the corresponding period of 2000.    Although the motor group performed better than in the corresponding period of the previous year, the level of performance of the non-motor group for the nine months ended 30th September 2001 was lower than in the corresponding period in 2000 due mainly to weaker demand from the construction and manufacturing sectors.

As a result of improved contributions from the motor group, Group profit before taxation for the nine months ended 30th September 2001 was RM252.8 million as compared with RM154.3 million in the same period last year, an increase of 63.8%.

Total industry volume for vehicle sales for the first nine months of 2001 was 291,667 units as compared with 254,026 units in the corresponding period of the previous year, an increase of 14.8%.  This, together with better margins, has enabled the Group to turn in improved results for the nine months ended 30th September 2001 as compared with the same period in 2000.

Note 17 – Subsequent Material Event

There has not arisen in the interval between the end of the third quarter 2001 and the date of this announcement, any item, transaction or event of a material and unusual nature likely in the opinion of the Directors, to affect substantially the results of the operations of the Company and of the Group for the quarter ended 30th  September 2001 in respect of which this announcement is made.
Note 18 - Seasonal or Cyclical Factors

The Group is principally engaged in:

a)
trading and manufacturing of a wide range of light and heavy equipment for use in the industrial, construction and agricultural sectors, and trading in related spares.

b)
import, assembly and marketing of passenger and commercial vehicles and related spares.

The demand for the Group’s products is generally dependent on the Malaysian economy and consumer confidence as well as exchange rates.

Note 19 - Current Year Prospects

The current uncertainty in world conditions has disrupted businesses globally.  The prevailing environment which is not conducive to consumer spending may somewhat impact on the performance of the Group for the next three months.  Nevertheless, the results for the full year are expected to be above last year’s levels.

Note 20 - Variance from Profit Forecast and Profit Guarantee

This is not applicable to the Group.

Note 21 - Dividend
a)
The interim dividend of 10.0 sen per share less 28% income tax in respect of the financial year ending on 31st December 2001 has been paid on 31st October 2001 to shareholders whose names appeared in the Record of Depositors at the close of business on 9th October 2001. 

b)
No dividend is proposed for the current quarter ended 30th September 2001.

By Order Of The Board

SUSEELA MENON

Secretary

(MAICSA  7028386)

Shah Alam

8th November 2001
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