UMW HOLDINGS BERHAD

(COMPANY NO. 90278-P)

(INCORPORATED IN MALAYSIA)
QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 

31ST MARCH 2001

(THE FIGURES HAVE NOT BEEN AUDITED)
CONSOLIDATED INCOME STATEMENT




------- INDIVIDUAL QUARTER -------

----- CUMULATIVE QUARTER ------




CURRENT YEAR

QUARTER

31/03/2001

RM'000

PRECEDING YEAR

CORRESPONDING

QUARTER

31/03/2000

RM'000

CURRENT YEAR

TO DATE

31/03/2001

RM’000

PRECEDING YEAR

CORRESPONDING

PERIOD

31/03/2000

RM'000












1
a)
Revenue
697,802

688,984

697,802

688,984




                         





                         


b)
Investment income
  58

-

58

-













c)
Other income
5,702

5,232

5,702

5,232












2
a)
Profit/(Loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
58,713

36,787

58,713

36,787













b)
Finance cost, net
(806)

(4,382)

(806)

(4,382)













c)
Depreciation and amortisation
(17,287)

(16,166)

(17,287)

(16,166)













d)
Exceptional items
-

-

-

-













e)
Profit/(Loss) before income tax, minority interests and extraordinary items
40,620

16,239

40,620

16,239













f)
Share of profits of associated companies
13,367

5,515

13,367

5,515













g)
Profit/(Loss) before income tax, minority interests and extraordinary items
53,987

21,754

53,987

21,754













h)
Income tax
(14,867)

(6,429)

(14,867)

(6,429)













i)
(i)
Profit/(Loss) after 
income tax before 
deducting minority 
interests
39,120

15,325

39,120

15,325














(ii)
Less minority interests
(15,145)

(7,131)

(15,145)

(7,131)













j)
Pre-acquisition profit/(loss)
-

-

-

-













k)
Net profit/(loss) from ordinary activities attributable to members of the Company
23,975

8,194

23,975

8,194




------- INDIVIDUAL QUARTER -------

----- CUMULATIVE QUARTER ------




CURRENT YEAR

QUARTER

31/03/2001

RM'000

PRECEDING YEAR

CORRESPONDING

QUARTER

31/03/2000

RM'000

CURRENT YEAR

TO DATE

31/03/2001

RM’000

PRECEDING YEAR

CORRESPONDING

PERIOD

31/03/2000

RM'000













l)
(i)
Extraordinary items
-

-

-

-














(ii)
Less minority interests
-

-

-

-














(iii)
Extraordinary items attributable to members of the Company
-

-

-

-













m)
Net profit/(loss) attributable to members of the Company
23,975

8,194

23,975

8,194












3
a)
Earnings per share based on 2(m) above after deducting any provision for preference dividend, if any :





















(i)
Basic (based on 
268,322,000 ordinary 
shares) (sen)
8.94

3.05

8.94

3.05














(ii)
Fully diluted (sen)
N/A

3.03

N/A

3.03












4
Interim gross dividend less 28% tax (sen)
-

-

-

-


AS AT END OF

CURRENT QUARTER

AS AT PRECEDING

FINANCIAL YEAR END







5
Net tangible assets per share (RM)
5.12

5.03

CONSOLIDATED BALANCE SHEET




(UNAUDITED)

(AUDITED)




AS AT END OF CURRENT QUARTER 31/03/2001

RM’000

AS AT PRECEDING FINANCIAL YEAR END 31/12/2000

RM’000








1

Property, plant and equipment 
631,591

624,275

2

Investment property
72,845

72,821

3

Investment in associated companies
340,535

330,172

4

Long term investments
8,704

8,704

5

Goodwill on consolidation
1,630

1,863

6

Intangible assets
-

-

7

Other long term assets
-

-

8

Current assets







Inventories
492,513

515,487




Development properties
2,288

2, 288




Trade receivables
237,861

222,633




Financing receivables
182,405

191,440




Other debtors
59,932

51,664




Short term investments
-

-




Cash and bank balances
420,966

419,723




Others
-

-




1,395,965

1,403,235








9

Current liabilities







Trade payables
208,262

211,511




Other payables
161,897

173,963




Short term borrowings
137,903

148,952




Provision for taxation
35,141

37,900




Proposed dividend
14,489

14,489




Others
-

-




557,692

586,815

10

Net current assets
838,273

816,420




1,893,578

1,854,255

11

Shareholders' funds






Share capital
268,322

268,319



Reserves







Share premium
178,014

178,002




Exchange fluctuation reserve
27,640

27,640




Capital reserve
8,231

8,231




Retained profit
892,664

868,689




1,374,871

1,350,881

12

Minority interests
438,898

421,774

13

Long term borrowings
54,905

56,170

14

Other long term liabilities
14,977

14,989

15

Deferred taxation
9,927

10,441




1,893,578

1,854,255


AS AT END OF

CURRENT QUARTER

AS AT PRECEDING

FINANCIAL YEAR END








Net tangible assets per share (RM)
5.12

5.03

NOTES

Note 1 - Accounting Policies

The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31st December 2000.

Note 2 - Exceptional Items

There was no exceptional item for the quarter ended 31st March 2001.

Note 3 - Extraordinary Items

There was no extraordinary item for the quarter ended 31st  March 2001.

Note 4 - Taxation


Current

Quarter

(RM’000)
Preceding

Corresponding

Quarter

(RM’000)

Current year’s provision
14,862
7,490

Add/(Less) : Under/(Over) provision in prior years
5
(1,061)


14,867
6,429

Provision for deferred taxation
NIL
NIL


14,867
6,429

The effective tax rate for the current quarter is 27.5% as compared with the statutory tax rate of 28%.
Note 5 – Profit on Sales of Investment and/or Properties

There were no sales of investment or properties for the quarter ended 31st   March 2001.

Note 6 - Purchase or Disposal of Quoted Securities

a) There were no purchases or disposals of quoted securities for the quarter ended 31st  March 2001.

b) As at 31st March 2001, investments in quoted securities which were quoted outside Malaysia held as long term investments were as follows :


RM’000



Total investments at cost
2,139

Provision for diminution in value
NIL

Total investments at market value at 31st  March 2001
575

Note 7 - Changes in Composition of Company/Group
There were no business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations during the quarter ended 31st  March 2001.

Note 8 - Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this announcement.

Note 9 – Issuances or Repayment of Debt and Equity Securities

There were no issuances and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter ended 31st March 2001.  

During the quarter ended 31st March 2001, the issued and paid-up capital of the Company was increased from RM268,319,040 to RM268,322,040 as a result of exercise of 3,000 option shares of RM1.00 each at an option price of RM4.87 per share.  Total number of outstanding options as at 31st March 2001 was 8,672,000.

The number of warrants outstanding as at 31st March 2001 was 28,142,299 (as at 31st March 2000 - 28,142,299).  Each warrant entitles the holder the right to subscribe for one new share of RM1.00 each in the Company at an exercise price of RM6.00 per share.

At the date of this report, no options were exercised and no warrants were converted into shares subsequent to 31st March 2001.

Note 10 – Group Borrowings and Debt Securities



RM’000





a)
Short term borrowings




-
Unsecured




Bank overdrafts

14,019


Short term loans

73,953


Portion of long term loans payable within 12 months

46,840



134,812


-
Secured




Portion of long term loans payable within 12 months

3,091



137,903


RM’000

RM’000






b)
Long term borrowings





-
Unsecured





Long term loans
     90,060        




Portion of long term loans payable within 12 months
(46,840) 

43,220








-
Secured





Long term loans
     14,776




Portion of long term loans payable within 12 months
(3,091)

11,685




54,905

c)
There were no borrowings or debt securities denominated in foreign currencies.

Note 11 – Contingent Liabilities

There were no contingent liabilities as at the date of this announcement.
Note 12 – Financial Instruments

a)
Interest Rate Swaps

As at the date of this announcement, the Group has entered into interest rate swap contracts to hedge its interest cost.  This is done by swapping its floating interest rates arising from its floating interest rate borrowings with those of fixed interest rates.

These swap contracts were entered into with licensed financial institutions.  The notional principal amounts of these interest rate swaps amounted to RM40 million, with fixed interest rates applicable thereto ranging from 5.4% to 5.6% per annum.  The settlement amounts which are the differences between the fixed rates and the floating rates are accrued in the accounts over the periods of the contracts.

Interest swap contracts are used to hedge the floating interest rates of our borrowings against unfavourable market movement.  These instruments are not used for speculative purposes and besides a small fee, there are no other cash requirements for these contracts.

b)
Foreign Currency Contracts

As at 16th May 2001, the Group had entered into the following outstanding foreign currency contracts to hedge its committed purchases in foreign currencies :-


CURRENCY
CONTRACT

AMOUNTS

(‘000)
EQUIVALENT

AMOUNT IN

RINGGIT

MALAYSIA

(‘000)
EXPIRY DATES


J¥
2,419,964
76,347
18/05/01 - 09/11/01


US$
20,015
75,783
30/05/01 - 02/11/01


EURO
1,717
5,905
18/05/01 - 30/08/01


DEM
3,323
5,805
18/05/01 - 30/08/01


SEK
2,737
1,049
29/06/01 - 29/08/01


GBP
176
969
18/05/01 - 30/08/01

 
SGD
50
108
29/06/01


As foreign currency contracts are entered into to hedge the Group’s purchases in foreign currencies, the contracted rates will be used to convert the foreign currency amounts into Ringgit Malaysia.

These contracts are short term in nature and as such, we do not calculate the difference between the contracted rates and the spot rates and therefore do not take up the difference in the income statement.

Forward foreign exchange contracts are used to cover confirmed foreign currency payments or receipts of the Group.  The maturity period for each contract depends on the terms of payments or receipts agreed with our suppliers or customers.  This method of hedging immunises the Group from market or other risks such that the values of the underlying liabilities or assets are preserved.  Besides a small fee, there are no other cash requirements for these contracts.

Note 13 - Material Litigation

There was no material litigation pending on the date of this announcement.

Note 14 - Segmental Reporting


QUARTER ENDED 31/03/2001

GROUP (BY ACTIVITIES)
REVENUE

RM’000
PROFIT

BEFORE TAX

RM’000
ASSETS

EMPLOYED

RM’000

Heavy and light equipment, related spares and services




  Consolidated companies
224,428
5,007
1,138,776

  Associated companies
-
1,415
16,944

SUB-TOTAL
224,428
6,422
1,155,720

Motor  vehicles, related spares and services




  Consolidated companies
473,374
35,613
971,959

  Associated companies 
-
11,952
323,591

SUB-TOTAL
473,374
47,565
1,295,550

TOTAL
697,802
53,987
2,451,270

Note 15 - Comparison with Preceding Quarter’s Results

Group profit before taxation for the first quarter ended 31st March 2001 was RM54.0 million as compared with RM50.6 million in the preceding quarter ended 31st December 2000, an increase of 6.7%.  The increase was mainly due to better profit margins as well as lower operating expenses as compared with the preceding quarter. 
Note 16 – Review of Performance

Group revenue for the quarter ended 31st March 2001 was RM697.8 million as compared with RM689.0 million for the corresponding period of 2000, an increase of 1.3% while group profit before taxation for the same period was RM54.0 million as compared with RM21.8 million previously, an increase of 147.7%.  The increase in group profit before taxation as compared with the corresponding quarter in the previous year was due mainly to higher contribution from the Group’s automotive division arising from a higher level of sales.

Note 17 – Subsequent Material Events

There has not arisen in the interval between the end of the first quarter 2001 and the date of this announcement, any item, transaction or event of a material and unusual nature likely in the opinion of the Directors, to affect substantially the results of the operations of the Company and of the Group for the quarter ended 31st March 2001 in respect of which this announcement is made.
Note 18 – Seasonal or Cyclical Factors

The Group is principally engaged in:

a)
trading and manufacturing of a wide range of light and heavy equipment for use in the industrial, construction and agricultural sectors, and trading in related spares.

b)
import, assembly and marketing of passenger and commercial vehicles and related spares.

The demand for the Group’s products is generally dependent on the Malaysian economy and consumer confidence as well as exchange rates.

Note 19 - Current Year Prospects

Due to the anticipated slowdown in the economy of the United States of America as well as the weakening regional economies, Malaysia’s GDP growth in 2001 is projected to grow at around 4% to 5%.  Although private consumption and investment appear to have declined, the government’s pump-priming activities are expected to have a positive impact on consumer spending.  The weakening of the Yen against the US Dollar is also expected to have a favourable impact on the Group’s profitability.  Therefore, barring any unforeseen circumstances, the Board expects the performance in 2001 to  continue to be satisfactory.

Note 20 - Variance from Profit Forecast and Profit Guarantee

This is not applicable to the Group.

Note 21 - Dividend

No interim dividend has been recommended for the quarter ended 31st March 2001.

By Order of the Board

SUSEELA MENON

Secretary

(MAICSA  7028386)

Shah Alam

21st May 2001

2

