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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31ST MARCH 2000

(THE FIGURES HAVE NOT BEEN AUDITED)





CONSOLIDATED INCOME STATEMENT



���

INDIVIDUAL PERIOD�

CUMULATIVE PERIOD�����CURRENT

YEAR

QUARTER

31/03/2000

RM'000��CURRENT

YEAR

TO DATE

31/03/2000

RM'000���������1�a)�Turnover�692,122��692,122�����                         ��                         ���b)�Investment income�-��-����������c)�Other income including interest

income�

3,138��

3,138���������2�a)�Operating profit/(loss) before interest

on borrowings, depreciation and amortization, exceptional items, 

income tax, minority interests and extraordinary items�







39,986��







39,986����������b)�Interest on borrowings�(6,967)��(6,967)����������c)�Depreciation and amortization�(16,166)��(16,166)����������d)�Exceptional items�-��-����������e)�Operating profit/(loss) after interest

on borrowings, depreciation and amortization and exceptional items

but before income tax, minority interests and extraordinary items�







16,853��







16,853����������f)�Share in the results of associated companies�

4,901��

4,901����������g)�Profit/(loss) before taxation, minority interests and extraordinary items�

21,754��

21,754����������h)�Taxation�(6,429)��(6,429)����������i)�(i)	Profit/(loss) after taxation before 	deducting minority interests�

15,325��

15,325�����������(ii)	Less minority interests�(7,131)��(7,131)��







���

INDIVIDUAL PERIOD�

CUMULATIVE PERIOD�����CURRENT

YEAR

QUARTER

31/03/2000

RM'000��CURRENT

YEAR

TO DATE

31/03/2000

RM'000����������j)�Profit/(loss) after taxation attributable

to members of the Company�

8,194��

8,194����������k)�(i)	Extraordinary items�-��-�����������(ii)	Less minority interests�-��-�����������(iii)	Extraordinary items attributable 	to members of the Company�

-��

-����������l)�Profit/(loss) after taxation and extraordinary items attributable to members of the Company�



8,194��



8,194���������3�a)�Earnings per share based on 2(j)

above after deducting any provision

for preference dividend, if any :��������������(i)	Basic (based on 268,315,000 	ordinary shares) (sen)�

3.05��

3.05�����������(ii)	Fully diluted (based on 

	296,457,000 ordinary shares)

	(sen)�



N/A��



N/A���������4�Interim gross dividend less 28% tax 

(sen)�

-��

-��



�AS AT END OF

CURRENT QUARTER��AS AT PRECEDING

FINANCIAL YEAR END�������	5	Net tangible assets per share (RM)�4.80��4.77��

�CONSOLIDATED BALANCE SHEET



���(UNAUDITED)��(AUDITED)�����AS AT

END OF��AS AT PRECEDING�����CURRENT QUARTER��FINANCIAL YEAR END�����31/03/2000��31/12/1999�����RM'000��RM'000���������1��Fixed Assets�706,820��707,161���������2��Investment in Associated Companies�297,439��290,169���������3��Long Term Investments�9,030��9,030���������4��Intangible Assets�3,056��3,051���������5��Current Assets�������     Stocks�470,052��481,252����     Trade Debtors�216,175��216,031����     Financing Receivables�260,125��282,921����     Other Debtors�54,884��46,630����     Short Term Investments�-��-����     Cash & Bank Balances�397,826��447,519����     Others�-��-�����1,399,062��1,474,353���������6��Current Liabilities�������      Short Term Borrowings�133,358��224,648����     Trade Creditors�233,844��214,967����     Other Creditors�206,476��216,516����     Provision for Taxation�17,268��19,846����     Others - (Proposed Dividend)�9,659��9,659�����600,605��685,636���������7��Net Current Assets�798,457��788,717�����1,814,802��1,798,128���������8��Shareholders' Funds�������Share Capital�268,315��268,315����Reserves�������     Share Premium�177,987��177,984����     Exchange Fluctuation Reserve�33,414��33,414����     Capital Reserve�8,231��8,231����     Retained Profit�803,888��795,695������������1,291,835��1,283,639���������9��Minority Interests�390,813��383,681���������10��Long Term Borrowings�107,296��105,935���������11��Other Long Term Liabilities�24,858�� 24,873�����1,814,802��1,798,128���NOTES





Note 1 - Accounting Policies



The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31st December 1999.





Note 2 - Exceptional Items



There was no exceptional item for the quarter ended 31st March 2000.





Note 3 - Extraordinary Items



There was no extraordinary item for the quarter ended 31st March 2000.





Note 4 - Taxation



There was no provision for deferred taxation for the quarter ended 31st March 2000. Over-provision for taxation in respect of previous years amounted to RM1,061,000.





Note 5 - Pre-acquisition Profits or Losses



There were no pre-acquisition profits or losses for the quarter ended 31st March 2000. 





Note 6 - Profit on Sales of Investment and/or Properties



There were no sales of investment or properties for the quarter ended 31st March 2000.





Note 7 - Purchase or Disposal of Quoted Securities



(a)	There were no purchases or disposals of quoted securities for the quarter ended 31st March 2000.



(b)	As at 31st March 2000, investments in quoted securities which were quoted outside Malaysia held as long term investments carried at cost amounted to RM2,139,000.  The market value of these quoted securities as at 31st March 2000 was RM1,497,000.





Note 8 - Changes in Composition of Company/Group



There were no business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations during the quarter ended 31st March 2000.







Note 9 - Corporate Proposals



There were no corporate proposals announced but not completed as at the date of this announcement except for the proposed Employee Share Option Scheme which was approved by the Securities Commission on 13th March 2000 and is still subject to shareholders' approval.





Note 10 - Seasonal or Cyclical Factors



The Group is principally engaged in :



(a)	trading and manufacturing of a wide range of light and heavy equipment for use in the industrial, construction and agricultural sectors, and trading in related spares.



(b)	import, assembly and marketing of passenger and commercial vehicles and related spares.



The demand for the Group’s products is generally dependent on the Malaysian economy and consumer confidence as well as exchange rates.





Note 11 - Issuances or Repayment of Debt and Equity Securities



There were no issuances and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter ended 31st March 2000 other than the redemption of the Company's RM77,000,000 4% Redeemable Unsecured Bonds on 27th January 2000.  During the quarter ended 31st March 2000, 450 warrants were converted into shares at an exercise price of RM6.00 per share.



The number of warrants outstanding as at 31st March 2000 was 28,142,299.  Each warrant entitles the holder the right to subscribe for one new share of RM1.00 each in the Company at an exercise price of RM6.00 per share.





Note 12 - Group Borrowings and Debt Securities





��RM’000������(a)	Short term borrowings����-	Unsecured����Bank overdrafts��24,832��Short term loans��25,766��Portion of long term loans payable����within 12  months��80,000����130,598��-	Secured����Portion of long term loans payable����within 12 months	��2,760����133,358��





�RM’000��RM’000�������(b)	Long term borrowings�����-	Unsecured�����Long term loans�172,520����Portion of long term loans payable�����within 12 months�(80,000)��92,520�������-	Secured�����Long term loans�17,536����Portion of long term loans payable�����within 12 months�(2,760)��14,776����107,296��

(c)	There were no borrowings or debt securities denominated in foreign currencies.��



Note 13 - Contingent Liabilities



There were no contingent liabilities as at the date of this announcement.





Note 14 - Financial Instruments



(a)	Interest Rate Swaps



As at the date of this announcement, the Group has entered into interest rate swap contracts to hedge its interest cost.  This is done by swapping its floating interest rates arising from its floating interest rate borrowings with those of fixed interest rates.



These swap contracts were entered into with licensed financial institutions.  The notional principal amounts of these interest rate swaps amounted to RM40 million, with fixed interest rates applicable thereto ranging from 5.4% to 5.6% per annum.  The settlement amounts which are the differences between the fixed rates and the floating rates are accrued in the accounts over the periods of the contracts.



(b)	Foreign Currency Contracts



As at 2nd May 2000, the Group had entered into the following outstanding foreign currency contracts to hedge its committed purchases in foreign currencies :



�







CURRENCY�



CONTRACT

AMOUNTS

(‘000)�EQUIVALENT

AMOUNT IN

RINGGIT

MALAYSIA

(‘000)�







EXPIRY DATES���J¥�3,774,750�134,200�15/05/2000 - 29/09/2000���DEM�1,620�3,014�31/05/2000 - 29/09/2000���EURO�1,248�3,933�31/05/2000 - 29/09/2000���SEK�3,390�1,497�31/05/2000 - 29/09/2000���US$�292�1,076�31/05/2000 - 31/07/2000���GBP�226�1,352�31/05/2000 - 30/08/2000���NLG�158�264�12/05/2000��

As foreign currency contracts are entered into to hedge the Group’s purchases in foreign currencies, the contracted rates will be used to convert the foreign currency amounts into Ringgit Malaysia.





Note 15 - Material Litigation



There was no material litigation pending as at the date of this announcement.





Note 16 - Segmental Reporting



�QUARTER ENDED 31.03.2000��





GROUP (BY ACTIVITIES)�



TURNOVER

RM’000�PROFIT

BEFORE TAX

RM’000�TANGIBLE

ASSETS

EMPLOYED

RM’000�INTANGIBLE

ASSETS

EMPLOYED

RM’000��Heavy and light equipment,

related spares and services����

��  Consolidated companies�256,325�1,564�1,219,238�3,056��  Subsidiaries not consolidated�-�614�-�-��  Associated companies�-�131�16,149�-���256,325�2,309�1,235,387�3,056��Motor  vehicles, related spares

and services������  Consolidated companies�435,797�14,675�891,231�-��  Associated companies �-�4,770�285,733�-���435,797�19,445�1,176,964�-��Total�692,122�21,754�2,412,351�3,056��



Note 17 - Comparison with Preceding Quarter’s Results



Group profit before taxation for the quarter ended 31st March 2000 was RM21.8 million as compared with RM39.9 million for the preceding quarter ended 31st December 1999 mainly due to lower contribution from our associated companies.





Note 18 - Review of Performance



Group turnover for the quarter ended 31st March 2000 was RM692.1 million while Group profit before taxation was RM21.8 million.  This was achieved on the back of the improving Malaysian economy, despite the traditionally lower level of business activities in the first quarter.



There has not arisen in the interval between the end of the first quarter and the date of this announcement, any item, transaction or event of a material and unusual nature likely in the opinion of the Directors to affect substantially the results of the operations of the Company and of the Group for the first quarter ended 31st March 2000 in respect of which this announcement is made.









Note 19 - Current Year Prospects



GDP growth in Malaysia is expected to be sustained, with a forecasted growth of 5.8% for year 2000 as compared with 5.4% in 1999.  The continuing favourable investor sentiment, the revival of major infrastructure projects and the strong consumer confidence are expected to contribute to higher demand for the Group's products.  



The UMW Group's performance this year may be affected by the significant appreciation of the Japanese Yen in recent months.  However, we will continue to take steps to protect our margins as best as possible through prudent foreign exchange management and also through cost reduction efforts and higher level of efficiencies.



Subject to the above, and barring any other unforeseen circumstances, the Group's performance for year 2000 is expected to be satisfactory.

 



Note 20 - Variance from Profit Forecast and Profit Guarantee



This is not applicable to the Group.





Note 21 - Dividend



No interim dividend has been recommended for the quarter ended 31st March 2000.





Note 22 - Fully Diluted Earnings Per Share



The relevant Malaysian accounting standard prescribes non-disclosure where there is increased earnings per share (anti-dilution) instead of diluted earnings, where earnings per share is computed based on the assumption of exercise of conversion rights.  Assuming full conversion of our outstanding warrants at RM6.00 per share, the after-tax interest savings arising from the utilisation of warrants proceeds will give rise to increased earnings per share, i.e., anti-dilution.







By Order Of The Board





SUSEELA MENON

Secretary

(MAICSA  7028386)



Shah Alam

8th May 2000
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