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CONSOLIDATED INCOME STATEMENT



���INDIVIDUAL PERIOD�CUMULATIVE PERIOD�����CURRENT

YEAR

QUARTER

30/09/1999

RM'000��PRECEDING

HALF YEAR

ENDED

30/06/1998

RM'000��CURRENT

YEAR

TO DATE

30/09/1999

RM'000��PRECEDING

FULL YEAR

ENDED

31/12/1998

RM'000�������������1�a)�Turnover�709,683��767,482 ��1,770,511��1,699,706�����                         ���������b)�Investment income�-��323��210��398��������������c)�Other income including interest income�

2,632��

8,435��

13,994 ��

19,615�������������2�a)�Operating profit/(loss) before interest on borrowings, depreciation and amortization, exceptional items, income tax, minority interests and extraordinary items�











63,617��











57,003��











156,355��











69,980��������������b)�Interest on borrowings�(7,252)��(29,264)��(22,983)��(52,927)��������������c)�Depreciation and amortization�

(19,301)��

(37,508)��

(55,972)��

(79,101)��������������d)�Exceptional items�-��-��6,044��-��������������e)�Operating profit/(loss) after interest on borrowings, depreciation and amortization and exceptional items but before income tax, minority interests and extraordinary items�













37,064��













(9,769)��













83,444��













(62,048)��������������f)�Share in the results of associated companies�

25,836��

(13,135)��

44,827��

14,279��������������g)�Profit/(loss) before taxation, minority interests and extraordinary items�



62,900��



(22,904)��



128,271��



(47,769)��������������h)�Taxation�(669)��(6,127)��(3,190)��(15,495)��������������i)�(i) Profit/(loss) after taxation before deducting minority interests�



62,231��



(29,031)��



125,081��



(63,264)���������������(ii) Less minority interests�(16,936)��2,879��(34,330)��15,250�������������







���INDIVIDUAL PERIOD�CUMULATIVE PERIOD�����CURRENT

YEAR

QUARTER

30/09/1999

RM'000��PRECEDING

HALF YEAR

ENDED

30/06/1998

RM'000��CURRENT

YEAR

TO DATE

30/09/1999

RM'000��PRECEDING

FULL YEAR

ENDED

31/12/1998

RM'000��������������j)�Profit/(loss) after taxation attributable to members of the Company�



45,295��



(26,152)��



90,751��



(48,014)��������������k)�(i) Extraordinary items�-��-��-��-���������������(ii) Less minority interests�-��-��-��-���������������(iii) Extraordinary items attributable to members of the Company�



-��



-��



-��



-��������������l)�Profit/(loss) after taxation and extraordinary items attributable to members of the Company�





45,295��





(26,152)��





90,751��





(48,014)�������������3�a)�Earnings per share based on 2(j) above after deducting any provision for preference dividend, if any :����������������������(i) Basic (based on 266,272,000 ordinary shares) (sen)�



17.0��



(9.8)��



34.1��



(18.1)���������������(ii) Fully diluted (based on 294,696,000 ordinary shares) (sen)�



16.3��



N/A��



33.5��



N/A�������������4��Interim gross dividend less 28% tax - sen�

NIL��

NIL��

5.0��

2.5��

�AS AT END OF

CURRENT QUARTER��AS AT PRECEDING

FINANCIAL YEAR END�������5�Net tangible assets per share (RM)�4.71��4.41��

�CONSOLIDATED BALANCE SHEET



���AS AT END OF��AS AT PRECEDING�����CURRENT QUARTER��FINANCIAL YEAR END�����30/09/1999��31/12/1998�����RM'000��RM'000���������1��Fixed Assets�708,149��706,952���������2��Investment in Associated Companies�280,017��231,536���������3��Long Term Investments�9,323��9,323���������4��Intangible Assets�3,149��3,676���������5��Current Assets�������     Stocks�423,875��375,979����     Trade Debtors�207,534��184,465����     Financing Receivables�298,594��349,578����     Other Debtors�60,151��50,723����     Short Term Investments�-��-����     Cash & Bank Balances�468,808��330,519����     Others�-��-�����1,458,962��1,291,264���������6��Current Liabilities�������      Short Term Borrowings�143,256��274,979����     Trade Creditors�226,331��107,727����     Other Creditors�190,557��187,601����     Provision for Taxation�19,135��40,568����     Others - (Proposed dividend)�9,616��4,781�����588,895��615,656���������7��Net Current Assets�870,067��675,608������������1,870,705��1,627,095���������8��Shareholders' Funds�������Share Capital�268,255��265,619����Reserves�������     Share Premium�177,692��164,694����     Exchange Fluctuation Reserve�32,393��37,462����     Capital Reserve�9,218��9,218����     Retained Profit�779,228��698,108������������1,266,786��1,175,101���������9��Minority Interests�382,705��232,087���������10��Long Term Borrowings�119,475��118,156���������11��Other Long Term Liabilities�101,739��101,751������������1,870,705��1,627,095���������

�NOTES



Note 1 - Accounting Policies

The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31st December 1998.



Note 2 - Exceptional Items

There was no exceptional item for the quarter ended 30th September 1999.



Note 3 - Extraordinary Items

There was no extraordinary item for the quarter ended 30th September 1999.



Note 4 - Taxation

There was no provision for deferred taxation for the cumulative quarter ended 30th September 1999.  The taxation figures do not include any adjustment for under or over-provision in respect of previous years.



Note 5 - Pre-acquisition Profits or Losses

There were no pre-acquisition profits or losses for the cumulative quarter ended 30th September 1999.



Note 6 - Profit on Sale of Investment and/or Properties

The profit arising from sale of investment and properties for the cumulative quarter ended 30th September 1999 amounted to RM6.044 million.



Note 7 - Purchase or Disposal of Quoted Securities

(a)	There were no purchases or disposals of quoted securities for the cumulative quarter ended 30th September 1999.



(b)	As at 30th September 1999, investments in quoted securities which were quoted outside Malaysia held as long term investments carried at cost amounted to RM2,139,000.  The market value of these quoted securities as at 30th September 1999 was RM1,125,000.



Note 8 - Changes in Composition of Company/Group

There were no business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations other than the sale of 21% equity in UMW Toyota Motor Sdn Bhd as announced earlier.



Note 9 - Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this announcement except for the proposed Employee Share Option Scheme.



Note 10 - Seasonal or Cyclical Factors

The Group is principally engaged in :



a)	trading and manufacturing of a wide range of light and heavy equipment for use in the industrial, construction and agricultural sectors, and trading in related spares.



b)	import, assembly and marketing of passenger and commercial vehicles and related spares.



The demand for the Group's products is generally dependent on the Malaysian economy and consumer confidence as well as exchange rates.



Note 11 - Issuance or Repayment of Debt and Equity Securities

There were no issuances and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the cumulative quarter ended 30th September 1999.



Subsequent to 31st December 1998, the paid-up share capital of the Company has increased from RM265,618,690 to RM268,255,190 as a result of the exercise of 2,636,500 shares of RM1.00 each at an option price of RM5.93 per share pursuant to the UMW Holdings Berhad Staff Share Option Scheme ("SSOS").



Subsequent to 30th September 1999, the share capital of the Company was further increased to RM268,314,590 as a result of the exercise of 59,400 shares pursuant to the SSOS.



On 24th June 1999, the shareholders and warrant holders approved the extension of the exercise period of the outstanding warrants of the Company to 26th January 2005.



The number of warrants outstanding as at 30th September 1999 was 28,142,749.  Each warrant entitles the holder the right to subscribe for one new share of RM1.00 each in the Company at an exercise price of RM6.00 per share.



Note 12 - Group Borrowings and Debt Securities



						RM'000

a)	Short term borrowings

	-  Unsecured

	Bank overdrafts				  13,177

	Short term loans		  		  57,471

	Portion of long term loans

	 payable within 12 months				  70,000

							_______



						140,648

	-  Secured

	Portion of long term loans

	 payable within 12 months  				    2,608

							_______



						143,256

						_______



Note : The above borrowings are denominated in local currency.



				RM'000		RM'000

b)(i)	Long term borrowings

	-  Unsecured

	Long term loans		173,280

	Portion of long term loans

	 payable within 12 months    	 (70,000)		

				_______		103,280



	-  Secured

	Long term loans		  18,803

	Portion of long term loans

	 payable within 12 months        	 (  2,608)

					_______		  16,195		

							_______



							119,475

							_______

	

Note : The above borrowings are denominated in local currency.



b)(ii)	Included in other long term liabilities as at 30th September 1999 was an amount of RM77 million nominal value of 4% Redeemable Unsecured Bonds ("Bonds") with a maturity period of five years from the date of issue on 27th January 1995 with 30,733,546 detachable warrants.  The Bonds are required to be redeemed by the Company on 27th January 2000.



c)	There were no borrowings or debt securities denominated in foreign currencies.



Note 13 - Contingent Liabilities

There were no contingent liabilities as at the date of this announcement.





Note 14 - Financial Instruments

a)	Interest Rate Swaps

	  

	As at the date of this announcement, the Group has entered into interest rate swap contracts to hedge its interest cost.  This is done by swapping its floating interest rates arising from its floating interest rate borrowings with that of fixed interest rates.



	These swap contracts were entered into with licensed financial institutions. The notional principal amounts of these interest rate swaps amounted to RM70 million, with fixed interest rates applicable thereto ranging from 5.4% to 7.75% per annum.  The settlement amounts which are the differences between the fixed rates and the floating rates are accrued in the accounts over the periods of the contracts.



b)	Foreign Currency Contracts



	As at 9th November 1999, the Group had entered into the following outstanding foreign currency contracts to hedge its committed purchases in foreign currencies :











CURRENCY�



CONTRACT

AMOUNTS

('000)�EQUIVALENT

AMOUNT IN

RINGGIT MALAYSIA

('000)�







EXPIRY DATES��J(�2,757,080�98,459�from 10/11/1999 to 31/03/2000��DM�1,393�2,869�from 30/11/1999 to 31/01/2000��EURO�425�1,695�from 30/11/1999 to 29/02/2000��S$�36�81�from 15/11/1999 to 21/03/2000��US$�1,310�4,929�from 30/11/1999 to 29/06/2000��(�103�620�from 30/11/1999 to 24/12/1999��	

	As foreign currency contracts are entered into to hedge the Group's purchases in foreign currencies, the contracted rates will be used to convert the foreign currency amounts into Ringgit Malaysia.



Note 15 - Material Litigation

There was no material litigation pending as at the date of this announcement.



Note 16 - Segmental Reporting



�PERIOD ENDED 30/09/1999��





GROUP (BY ACTIVITIES)�



TURNOVER

RM'000�

PROFIT

BEFORE TAX

RM'000�TANGIBLE

ASSETS

EMPLOYED

RM'000��Heavy and light equipment, related spares and services�����   Consolidated companies�745,243�21,969�1,327,707��   Subsidiaries not consolidated�-�(79)�-��   Associated companies�-�2,402�16,724���745,243�24,292�1,344,431��Motor vehicles, related spares and services�����   Consolidated companies�1,025,268�61,475�847,013��   Associated companies�-�42,504�265,007���1,025,268�103,979�1,112,020��

Total�

1,770,511�

128,271�

2,456,451��

Note 17 - Comparison with Preceding Quarter’s Results

As this is the first quarterly report, there are no comparable quarterly results in respect of profit before taxation for the Group.



Note 18 - Review of Performance

	

Malaysia recorded a positive GDP growth of 4.1% during the second quarter of this year, with expectations of a 4.3% growth for the whole year.  This improvement, together with the continuing low interest rate regime and consumer confidence, has benefited the Group's businesses across-the-board, enabling it to register a positive performance in the third quarter.  Group turnover for the third quarter ended 30th September 1999 was RM709.7 million while Group profit before tax was RM62.9 million, bringing the Group turnover and profit before tax for the nine months ended 30th September 1999 to RM1,770.5 million and RM128.3 million, respectively.



There has not arisen in the interval between the end of the third quarter and the date of this announcement, any item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of the Company and of the Group for the third quarter ended 30th September 1999 in respect of which this announcement is made.



Note 19 - Current Year Prospects

Barring any unforeseen circumstances, the Group should be able to turn in favourable results for the final quarter ending 31st December 1999.



The Group has in place adequate foreign exchange hedging policies and practices.  Nevertheless, the strengthening of the Japanese Yen is being closely monitored as this could adversely affect the Group's performance in year 2000.



Note 20 - Variance from Profit Forecast

Explanatory notes for any variance in actual profit from forecasted profit for the year will be duly incorporated in the announcement of results for the final quarter.



Note 21 - Dividend

No dividend is recommended for the quarter ended 30th September 1999.







By Order Of The Board





SUSEELA MENON

Secretary

(MAICSA  7028386)



Shah Alam

11th November 1999 
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