UAC BERHAD

Notes


1
Accounting Policies


The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2
Exceptional Items


There were no exceptional items for the current financial year-to-date.

3
Extraordinary Items


There were no extraordinary items for the current financial year-to-date.

4
Taxation


Taxation comprises:-



CURRENT
CURRENT



    YEAR
    YEAR



QUARTER
  TODATE



30/06/2002
30/06/2002



  RM’000
  RM’000


- current taxation
3,021
6,337


- deferred taxation
(71)
113




-------
-------



2,950
6,450



====
====


The effective rate of taxation of the Group for the current financial year-to-date is lower than the statutory tax rate due to the availability of reinvestment allowance.

5
Profits/(Losses) on Sale of Unquoted Investments and/or Properties


There were no profits/(losses) on sale of unquoted investments and/or properties for the current financial year-to-date.

6
Quoted Securities

(a) Total purchases and disposals of quoted securities for the current quarter and financial year-to-date are as follows:-



CURRENT
CURRENT



YEAR
YEAR



QUARTER
TODATE



30/06/2002
30/06/2002



   RM’000
  RM’000


Total Purchases
6
6



=======
=======



Total proceed on Disposal
205
205



=======
=======


Total profit/(loss) on Disposal
85
85



=======
=======

(b) Total investments in quoted securities as at 30 June 2002 are as follows:-



RM’000


At cost
5,208


Provision for dimunition in value
-



--------


At book value
5,208



=====


At market value
6,503



=====

7
Changes in the Composition of the Group


There were no changes in the composition of the Group for the current financial quarter and year-to-date except for the dissolution of CNA Engineering Holdings Sdn Bhd on 6 March 2002.

8
Status of Corporate Proposals

There were no outstanding proposals as at the date of this announcement. 

9
Issuance or Repayment of Debt and Equity Securities


During the current financial year-to-date, the Company increased its issued and fully paid up share capital from RM55,100,000 to RM68,875,000 as a result of a bonus issue of 13,775,000 new ordinary shares of RM1.00 each which were allotted on 1 April 2002.

10
Group Borrowings and Debt Securities


The Group borrowings as at 30 June 2002 are as follows:-





Unsecured




  RM’000


Short Term Borrowings 


  Bank overdraft
552




=====

11
Changes in Contingent Liabilities


As at the date of this announcement, there were no changes in contingent liabilities since the last annual balance sheet date.

12 Off Balance Sheet Financial Instruments

The Group does not have any off balance sheet financial instruments as at the date of this announcement.

13
Material Litigation


The Group is not engaged in any material litigation as at the date of this announcement.

14
Segmental Reporting


The results and assets of the property holding activity of a subsidiary company are insignificant in relation to the Group’s main manufacturing activities.  Therefore, segment reporting is not presented.

15
Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter


Group revenue of RM50.2 million in the quarter ended June 2002 was 3% higher than that of the preceding quarter, whilst group profit before tax at RM10.3 million was 26% lower.


Demand for the company’s fibre cement building products was lower than that of the preceding quarter.  This was due to a slowdown at construction sites arising from labour uncertainties in the construction sector towards the end of this quarter.  Group revenue was however boosted by sales increases for polyethylene pipes and steel roof trusses of subsidiary companies.


The product mix affected group profitability.  The reduced contribution arising from the lower sales of fibre cement building products could not be adequately compensated by the higher sales of polyethylene pipes and steel roof trusses, which were at lower contribution margins.

16
Review of Results of the Company and the subsidiaries


Compared with the equivalent quarter of 2001, group revenue in the quarter ended June 2002 grew 17%, whilst group pre-tax profit was 4% lower.  Sales increases at subsidiary companies compensated for a modest sales drop at company level.  The product mix and an increase in depreciation charges arising from new machineries commissioned affected the profitability of the quarter.


Group revenue in the six months ended June 2002 at RM99.1 million was an improvement of 19% on the revenue of the comparative period in 2001.  This came from a 5% sales increase at company level and a tripling of sales for steel roof trusses.


This higher revenue was reflected in the improved group pre-tax profit achieved in the six months ended June 2002, which at RM24.2 million was 23% higher than that of the equivalent half-year of 2001.  

17
Material Events Subsequent to the End of the Financial Quarter


There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statement as at the date of this announcement.

18
Seasonal or Cyclical Factors


The results of the quarter were not affected by any seasonal or cyclical factors.

19
Prospects for the Current Financial Year


The slowdown in construction activities arising from the current labour shortage may dampen sales of the group’s products and services in the subsequent quarter.  Industry initiatives to address this labour shortage should however bear fruit soon.  Barring any prolonged delay in resolving the construction labour problem, the group expects a favourable performance in 2002.

20
Variance of Actual Profit from Forecast Profit


Not applicable

21
Dividend

(a)
(i)
An Interim Dividend has been declared:


(ii)
the amount per share – 12 sen less tax at 28%;


(iii)
the previous corresponding period – 12 sen less tax at 28%;


(iv)
the date payable – 8 November 2002;


(v)
in respect of deposited securities, entitlement to dividends will be determined on the basis of the Record of Depositors as at 18 October 2002: and

(b)
the total dividend for the current financial year – 12 sen less tax at 28%.


By Order of the Board

UAC BERHAD

Ooi Lee Choo

Company Secretary

MAICSA No. 7009211

Kuala Lumpur

22 August 2002

PAGE  

