UAC BERHAD

Notes


1
Accounting Policies


The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2
Exceptional Items


There were no exceptional items for the current financial year-to-date.

3
Extraordinary Items


There were no extraordinary items for the current financial year-to-date.

4
Taxation


Taxation comprises:-



CURRENT
CURRENT



    YEAR
    YEAR



QUARTER
  TODATE



31/03/2002
31/03/2002



  RM’000
  RM’000


- current taxation
3,316
3,316


- deferred taxation
184
184




-------
-------



3,500
3,500



====
====


The effective rate of taxation of the Group for the current quarter is lower than the statutory tax rate due to the availability of reinvestment allowance.

5
Profits/(Losses) on Sale of Unquoted Investments and/or Properties


There were no profits/(losses) on sale of unquoted investments and/or properties for the current financial year-to-date.

6
Quoted Securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

(b) Total investments in quoted securities as at 31 March 2002 are as follows:-



RM’000


At cost
5,323


Provision for dimunition in value
-



--------


At book value
5,323



=====


At market value
6,741



=====

7
Changes in the Composition of the Group


There were no changes in the composition of the Group for the current financial quarter except for the dissolution of CNA Engineering Holdings Sdn Bhd on 6 March 2002 pursuant to Section 272(5) of the Companies Act 1965.

8
Status of Corporate Proposals

There were no outstanding proposals as at the date of this announcement. 

9
Issuance or Repayment of Debt and Equity Securities


There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10
Group Borrowings and Debt Securities


The Group borrowings as at 31 March 2002 are as follows:-




Unsecured




  RM’000


Short Term Borrowings 


  Bank overdraft
879



====

11
Changes in Contingent Liabilities


As at the date of this announcement, there were no changes in contingent liabilities since the last annual balance sheet date.

12 Off Balance Sheet Financial Instruments

The Group does not have any off balance sheet financial instruments as at the date of this announcement.

13
Material Litigation


The Group is not engaged in any material litigation as at the date of this announcement.

14
Segmental Reporting


The results and assets of the property holding activity of a subsidiary company are insignificant in relation to the Group’s main manufacturing activities.  Therefore, segment reporting is not presented.

15
Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter


Profit before tax in the current quarter was a 35.8% improvement over that of the preceding quarter, though quantum of revenue was similar.  An increase in demand for fibre cement building products was offset by lower sales for steel roof truss systems and polyethylene pipes.


The higher profit before tax came mainly from an improved performance at company level.  The current quarter was helped by the increased demand for fibre cement building products whilst the preceding quarter had a much higher depreciation charge (due to additional depreciation arising from a review of the useful life of certain assets).  That quarter also had an additional provision for doubtful debts at a subsidiary company, which was not repeated in the current quarter.

16
Review of Results of the Company and the subsidiaries


The Group achieved a pre-tax profit of RM13.9 million on revenue of RM48.9 million.  Compared with the results of the equivalent quarter of the previous year, group profit before tax improved by 56.6% whilst revenue increased by 21.4%.


This substantial improvement in performance can be attributed to the good results achieved at company level resulting from an increase in demand for the company’s fibre cement building products, as well as the better contributions from all subsidiaries.

17
Material Events Subsequent to the End of the Financial Quarter


i)
On 1 April 2002, the Company issued and allotted a bonus issue of 13,775,000 new ordinary shares of RM1.00 each to shareholders registered as at 20 March 2002 on the basis of one bonus share for every four existing ordinary shares of RM1.00 each held.  This bonus issue was made by way of capitalising RM4,210,000 from the Company’s share premium account  and RM9,565,000 from the retained earnings account.    These additional shares were listed on 8 April 2002.  The increase in the Company’s issued and paid-up share capital to RM68,875,000 was made to be in compliance with the SC guidelines where all Main Board companies listed on the KLSE should have an issued and paid-up share capital of at least RM60,000,000.


ii)

The Company’s Employees Share Option Scheme came into effect on 29 April 2002.


Apart from the above, there were no material events subsequent to the end of the current quarter that have not been reflected in the financial statements as at the date of this announcement.

18
Seasonal or Cyclical Factors


The results of the quarter were not affected by any seasonal or cyclical factors.

19
Prospects for the Current Financial Year


Barring any unforeseen circumstances the Group expects to perform favourably in 2002.

20
Variance of Actual Profit from Forecast Profit


Not applicable

21
Dividend


The Directors do not recommend the payment of an interim dividend for the current quarter under review.

By Order of the Board

UAC BERHAD

Ooi Lee Choo

Company Secretary

MAICSA No. 7009211

Kuala Lumpur

15 May 2002
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