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SISTEM TELEVISYEN MALAYSIA BERHAD (T 106645)

 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE QUARTER ENDED 30 NOVEMBER 1999

The Directors are pleased to announce the unaudited results of the Group for the first financial quarter ended 30 November 1999



CONSOLIDATED INCOME STATEMENT



�1ST QUARTER�CUMULATIVE QUARTERS���

CURRENT

YEAR 

QUARTER

30.11.1999

RM’000�PRECEDING

YEAR

CORRESPONDING

QUARTER

30.11.1998

RM’000�



CURRENT

YEAR 

30.11.1999

RM’000�PRECEDING

YEAR

CORRESPONDING

PERIOD

30.11.1998

RM’000��

Turnover�

58,627�

N/A�

58,627�

N/A��������Other income including interest income�1,329�N/A�1,329�N/A��������Operating profit / (loss) before interest on 

borrowings, depreciation and amortisation, 

exceptional items, income tax, minority interests and extraordinary items.�





12,266�





N/A�





12,266�





N/A��������Interest on borrowings�(9,193)�N/A�(9,193)�N/A��������Depreciation and amortisation�(8,404)�N/A�(8,404)�N/A��������Exceptional items�-�N/A�-�N/A��������Operating loss after interest on

borrowings, depreciation and amortisation

and exceptional items but before income tax,

minority interests and extraordinary items. �





(5,331)�





N/A�





(5,331)�





N/A��������Share in the results of associated companies�(5)�N/A�(5)�N/A��������Loss before taxation, minority interests and 

extraordinary items�

(5,336)�

N/A�

(5,336)�

N/A��������Taxation�-�N/A�-�N/A��������Loss after taxation before deducting

minority interests.�

(5,336)�

N/A�

(5,336)�

N/A��������Minority interests�149�N/A�149�N/A���������������������������������������������������������������������1ST QUARTER�CUMULATIVE QUARTERS�����

CURRENT

YEAR 

QUARTER

30.11.1999

RM’000�PRECEDING

YEAR

CORRESPONDING

QUARTER

30.11.1998

RM’000�



CURRENT

YEAR 

30.11.1999 

RM’000�PRECEDING

YEAR

CORRESPONDING

PERIOD

30.11.1998

RM’000��Loss after taxation attributable to members

of the Company�

(5,187)�

N/A�

(5,187)�

N/A��������Extraordinary items�-�N/A�-�N/A��

Loss after taxation and extraordinary items

attributable to members of the Company�

(5,187)�

N/A�

(5,187)�

N/A��������Loss per share (based on loss after taxation

attributable to members of the Company and

on 170,318,012 ordinary shares) (sen)�



(3)�



N/A�



(3)�



N/A��



























































































CONSOLIDATED BALANCE SHEET



��� AS AT END OF 1ST QUARTER

30.11.1999

RM’000 � AS AT PRECEDING

FINANCIAL

YEAR END

31.8.1999

RM’000 ��������FIXED ASSETS���324,198�330,104��INVESTMENT IN ASSOCIATED COMPANIES���276�345��INVESTMENT���            79,886 �79,886��GOODWILL ON CONSOLIDATION���                      -�                      -��DEFERRED EXPENDITURE���               7,100 �               7,100 ��PREPAID EXPENDITURE���5,025�                5,096 ��������CURRENT ASSETS�������STOCKS��71,664�72,270���TRADE DEBTORS��64,300�72,710���OTHER DEBTORS��33,654�24,822���DEPOSITS WITH FINANCIAL INSTITUTION��4,393�1,608���CASH AND BANK BALANCES��10,761�3,418�����184,772�174,828��������CURRENT LIABILITIES�������TRADE CREDITORS��61,720�56,180���OTHER CREDITORS AND ACCRUED LIABILITIES��161,336�161,371���BANK BORROWINGS��433,413�415,618���TAXATION��15,615�17,406�����672,084�650,575��������NET CURRENT ASSETS/(LIABILITIES)���(487,312)�(475,747)�����������       (70,827)�(53,216)��������SHAREHOLDERS' FUNDS������������SHARE CAPITAL���         170,318 �         170,318 ��RESERVES���(368,983)�(363,795)�����(198,665)�(193,477)��������MINORITY INTEREST���2,931�3,080��LONG TERM BORROWINGS���114,830�127,104��DEFERRED TAXATION���10,077�10,077�����       (70,827)�(53,216)��������NET TANGIBLE ASSETS/(LIABILITIES) PER SHARE (sen)���           (121)�(118)��



























NOTES



There have been no significant changes in the Group’s accounting policies and methods of computation in preparing this quarterly financial statement from the previous year’s.



There is no exceptional item reflected in the Group’s results for the financial quarter ended 30 November 1999.



There is no extraordinary item included in the Group’s results for the financial quarter ended 30 November 1999.



4.	There is no provision for deferred taxation included in the Group’s results for the financial quarter ended 30 November 1999.



5.	There is no pre-acquisition profit included in the results for the financial quarter ended 30 November 1999.



There is no profit on sale of investments and / or properties for the financial quarter ended 30 November 1999.



There is no purchase or disposal of quoted investment  for the financial quarter ended 30 November 1999.



At the end of the financial period ended 30 November 1999, the value of quoted investments is as follows:-



�� at carrying � at market ��� at cost � value � value ��� RM'000 � RM'000 � RM'000 ��Shares in corporations�           278 �              278 �216��Units in property and unit trusts�     81,916 �         79,451 �50,595���     82,194 �         79,729 �50,811��

8.	There is no acquisition or disposal of subsidiaries and long term investments, restructuring nor significant discontinuance of  operations for the current financial quarter ended 30 November 1999.



 9.	There is no announced corporate proposals which is not completed as at the date of this quarterly report. 



The group operations is not seasonal nor cyclical in nature.  



11.	There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial quarter ended 30 November 1999.





































12.	Group Borrowings :



	Details of the Group’s borrowings as at 30 November 1999 (unsecured and secured) are as follows:-



�UNSECURED

(RM’000)�SECURED

(RM’000)������Short Term – Local currency�390,171�34,521������	- Foreign currency�8,721�-������Long Term	- Local currency�72,005�4,826������	- Foreign currency�38,000�-���-----------------�---------------���508,897�39,347���=========�=========��

13.	There is no contingent liability to the Group as at the date of this report except for potential late penalty charges of approximately RM5.4 million being imposed on the Group for late settlement of payments due to certain creditors.



14.	There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.



15.	There is no pending material litigation as at the date of issue of this report.



16.	Segmental Reporting 

	Analysis by geographical location



��Profit/(loss)�Total assets���Turnover�before tax�employed���RM'000�RM'000�RM'000��Malaysia�58,296�(2,216)�620,637��Republic of Ghana�1,214�(3,308)�42,812��British Virgin Island�                   -�                   -�46,508���59,510 �(5,524)�             709,957 ��Consolidation Adjustments�(883)�188�(108,700)���58,627�            (5,336)�601,257��

	The Group operates mainly within one industry, accordingly, no analysis of the Group’s operations by industry segments has been provided.



































Comparison with Preceding Quarter’s Results



	The Group’s pre-tax losses has significantly reduced from RM241.9 million in the preceding quarter ended 31 August 1999 to RM5.3 million in the quarter under review.



The main reason for the higher losses in the preceding quarter ended 31 August 1999 as compared to the quarter under review was the losses arising from exceptional items of RM161.7 million. These exceptional items were losses arising from writing off of assets following the closure of certain business segments of subsidiary companies, provision of doubtful debts on amount due from an associated company and the effect from the change of accounting estimates of carrying value of programme stocks it owns. 



Another reason for higher losses in the preceding quarter ended 31 August 1999 was because the Group had equity accounted in full of its share of losses in Cableview Services Sdn Bhd (CVS) whilst in the quarter under review, no further share of losses in CVS had been accounted for.



The contribution from the increased turnover by 17.2% and the lower interest cost by 27.9% had partly contributed to the better performance in the quarter under review.



18.	Review Of Performance



For the first quarter ended 30 November 1999, the Group achieved an operating profit of RM12.3 million. 



In the same period, the Group recorded a turnover of RM58.6 million, reflecting an upward trend in the Company’s advertising revenue. Advertising revenue growth averaged 7.1% per month, showing a steady increase after a sluggish start in September 1999. This growth is above the monthly growth of 6.7% of the overall advertising industry during these months (source: AC Nielsen).



After taking into account the interest on borrowings, depreciation and amortisation charges, the Group incurred a loss before taxation, minority interests and extraordinary items of RM5.3 million.



At the subsidiaries level, actions have been taken to reduce operational and administrative costs to a minimum, taking into account their respective business environment and prospects.



19.	Current Year Prospect



Based on the first quarter, the advertising industry is expected to gain strength in the current year. As such, the management is optimistic that the Group’s financial performance will further improve in the remaining quarters of the current year.



20.	Dividend

	

	The Directors do not recommend any dividend for the quarter under review.







By Order of the Board





SHAMSUL KHALID ISMAIL

Company Secretary



31 January 2000
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