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SISTEM TELEVISYEN MALAYSIA BERHAD (T 106645)

 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE YEAR ENDED 31 AUGUST 1999

The Directors are pleased to announce the unaudited results of the Group for the fourth financial quarter and the year ended 31 August 1999



CONSOLIDATED INCOME STATEMENT



FOURTH QUARTER�CUMULATIVE QUARTER���CURRENT

YEAR

QUARTER�CURRENT

YEAR

TO DATE�PRECEDING YEAR

CORRESPONDING

PERIOD���31/08/1999�31/08/1999�31/08/1998���RM’ 000�RM’ 000�RM’ 000��

Turnover�

50,006�

215,577�  

266,261���========�======�=======��Investment income �373�2,374�4,761�������Other income including interest income�661

======�3,833

=====�8,541

======�������Operating profit / (loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items.�(22,504)

�15,289�1,735�������Interest on borrowings�(12,755)�(52,392)�(63,327)�������Depreciation and amortisation�(16,402)�(40,551)�(41,309)�������Exceptional items�(161,677)�(162,889)�-���--------------�-------------�--------------��Operating loss after interest on borrowing, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items. �(213,338)�(240,543)�(102,901)�������Share in the results of associated companies�(28,596)�(52,955)�(65,937)���--------------�-------------�--------------��Loss before taxation, minority interests and extraordinary items�(241,934)�(293,498)�(168,838)�������Taxation�(152)�(152)�(4,274)��������

FOURTH QUARTER�CUMULATIVE QUARTER���CURRENT

YEAR

QUARTER�CURRENT

YEAR

TO DATE�PRECEDING YEAR

CORRESPONDING

PERIOD���31/08/1999�31/08/1999�31/08/1998���RM’ 000�RM’ 000�RM’ 000��

Loss after taxation before deducting minority interests.�

(242,086)�

(293,650)�

(249,592)�������Minority interest�527�787�2,734�������Extraordinary items�-�-�-�������Loss after taxation and extraordinary items attributable to members of the Company�---------------

(241,559)

----------------�--------------

(292,863)

--------------�------------

(170,378)

------------�������Loss per share (based on loss after taxation attributable to members of the Company and on  170,318,012 ordinary shares) (sen)�

(142)�

(172)�

(100)�������



































































CONSOLIDATED BALANCE SHEET



��� 

AS AT END OF � AS AT PRECEDING �����CURRENT

QUARTER�FINANCIAL YEAR ENDED����� 31 AUGUST 99 � 31 AUGUST 98 ����� RM'000 � RM'000 ��������FIXED ASSETS���            327,972 �            362,073 ��INVESTMENT IN ASSOCIATED COMPANIES���(385)�           66,111 ��INVESTMENT���            79,886 �            82,351 ��GOODWILL ON CONSOLIDATION���                1,398 �           1,347 ��������CURRENT ASSETS�������STOCKS��             74,437 �            202,542 ���TRADE DEBTORS��            76,145 �            87,048 ���OTHER DEBTORS��33,763�              36,613 ���DEPOSITS WITH FINANCIAL INSTITUTION��             1,626 �                8,467 ���CASH AND BANK BALANCES��             3,426 �           10,915 �����           189,397 �          345,585 ��������CURRENT LIABILITIES�������TRADE CREDITORS��              55,530 �             54,324 ���OTHER CREDITORS AND ACCRUED LIABILITIES��          170,025 �        157,525 ���BANK BORROWINGS��417,440�         425,732 ���TAXATION��            17,443 �          22,803 �����          660,438 �          660,384 ��������NET CURRENT ASSETS/(LIABILITIES)���  (471,041)�          (314,799)��DEFERRED EXPENDITURE���               7,100 �            8,765 ��PREPAID EXPENDITURE���                5,096 �              5,380 �����������       (49,974)�           211,228 ��������SHAREHOLDERS' FUNDS������������SHARE CAPITAL���         170,318 �         170,318 ��RESERVES�������SHARE PREMIUM��             2,264 �               2,264 ���REVALUATION RESERVES��           2,513 �            3,379 ���EXCHANGE FLUCTUATIONS RESERVES��     (1,115)�            (3,644)���ACCUMULATED LOSSES��       (392,065)�        (99,202)�����     (218,085)�              73,115 ��������MINORITY INTEREST���                3,076 �             3,633 ��LONG TERM BORROWINGS���          126,443 �          96,003 ��DEFERRED TAXATION���         38,592 �           38,477 �����        (49,974)�211,228 ��������NET TANGIBLE ASSETS/(LIABILITIES) PER SHARE (sen)���           (133)�37��









NOTES



There have been no significant changes in the Group’s accounting policies and methods of computation in preparing this quarterly financial statement from the previous year’s except for the change in amortisation rate to write off the relevant portion of the cost of programme rights to match it more fairly against the recognised revenue as disclosed further in note 18 below.



Details of exceptional items as reflected in the Group’s accounts are as follows:-



FOURTH QUARTER�CUMULATIVE QUARTER���CURRENT

YEAR

QUARTER�CURRENT

YEAR

TO DATE�PRECEDING YEAR

CORRESPONDING

PERIOD���31/08/1999�31/08/1999�31/08/1998���RM’ 000�RM’ 000�RM’ 000��1�Loss on disposal and write down of fixed assets in relation to closure of certain business segments of subsidiary companies�



4,375�



5,587�



-��2�Provision for doubtful debts of the amount due from an associated company�

26,984�

26,984�

-��3�Provision for other debtors�6,000�6,000�-��4�Effects on the change in accounting estimates of programme rights�

124,318�

124,318�

-����161,677�162,889�-��

There is no extraordinary item included in the Group’s results for the financial year ended 31 August 1999.



4.	The Group’s taxation for the current quarter and cumulative quarter includes provision of deferred tax of RM115,000.



5.	There is no pre-acquisition profit included in the results for the financial year ended 31 August 1999.



There is no profit on sale of investments and / or properties for the financial year ended 31 August 1999.



There is no purchase or disposal of quoted investment  for the financial year ended 31 August 1999.



	At the end of the financial year ended 31 August 1999, the value of quoted investments is as follows:-



�� at carrying � at market ��� at cost � value � value ��� RM'000 � RM'000 � RM'000 ��Shares in corporations�           278 �              278 �             128 ��Units in property and unit trusts�     81,916 �         79,451 �        48,727 ���     82,194 �         79,729 �        48,855 ��

8.	There is no acquisition or disposal of subsidiaries & long term investments, restructuring nor significant discontinuance of  operations for the current financial year ended 31 August 1999 except for closure of cinema business unit and laser disc replication line of certain subsidiary companies.



 9.	There is no announced corporate proposal which is not completed as at the date of this quarterly report.  



The group operations is not seasonal nor cyclical in nature.







11.	There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year ended 31 August 99.



12.	Group Borrowings :



	Details of the Group’s borrowings as at 31 August 1999 (unsecured and secured) are as follows:-



�UNSECURED

(RM’000)�SECURED

(RM’000)������Short Term – Local currency�374,619�34,100������	- Foreign currency�8,721�-������Long Term	- Local currency�82,222�6,221������	- Foreign currency�38,000�-���-----------------�---------------���503,652�40,321���=========�=========��

13.	Contingent Liabilities

	

	There is no contingent liability to the Group as at the date of this report except for potential late penalty charges of approximately RM5.4 million being imposed on the Group for late settlement of payments due to certain creditors.



14.	There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.



15.	There is no pending material litigation as at the date of issue of this report.



16.	Segmental Reporting 

	Analysis by geographical location:-



��Profit/(loss)�Total assets���Turnover�before tax�employed���RM'000�RM'000�RM'000��Malaysia�           218,065 �            (500,747)�             615,852 ��Republic of Ghana�               4,679 �              (13,021)�               42,812 ��British Virgin Island�                      -   �                       (2)�               46,508 ��Hong Kong�                      -   �                     (46)�-���           222,744 �            (513,816)�             705,172 ��Consolidation Adjustments�            (7,167)�              220,318 �             (94,708)���           215,577 �            (293,498)�             610,464 ��

	The Group operates mainly within one industry, accordingly, no analysis of the Group’s operations 	by industry segments has been provided.



17.	This is the first quarterly reporting made by  Sistem Televisyen Malaysia Berhad.









18.	Group Performance Review



The sluggish advertising activities during the year under review particularly that of the television advertising industry have resulted in the drop in the Group’s core revenue, i.e. advertisement income by 19.4% to RM180.8 million. However, the Station still managed to retain its highest position in market share of both advertising revenue and viewership of about 45% and 47% respectively (source: AC Nielsen).



The reduced advertising revenue and lower sales by other subsidiaries is partly contributed by the weak economic climate and have reduced the Group’s overall turnover by 19.0% to RM215.6 million.



The Group registered a loss before tax of RM293.5 million, 74% higher than last year’s of RM168.8 million. The Group has exercised more prudence in its accounting approach which has resulted in the following:-



the Company has changed its accounting estimates of carrying values of programme stocks it owns. The revision has resulted  in the write down of RM 124.3 million from programme stocks.



the Group has further equity accounted in full its share of losses in Cableview Services Sdn Bhd (CVS) where the Group’s share amounted to RM52.9 million.



the Group has made further provisions for amount due from CVS to the Group of RM27.0 million. 



the Group has written off the carrying values of some fixed assets of subsidiaries following the cessation of certain business segments. The amount involved  was RM5.6 million. 



19.	Current Year Prospect



The estimated 1% growth in the National Gross Domestic Product for the year 1999 and a further 5% as forecast for the year 2000 are expected to improve the advertising revenues in the current year. 



The Company will endeavour to enhance its foothold in the television broadcasting industry and continue its efforts to increase its market share.



The Group will continue its austerity measures which have resulted in significant cost savings in occupancy and human resource costs of RM5.9 million and RM28.0 million respectively in the year under review.



Based on these efforts and barring any unforeseen circumstances, the Directors expect that the financial results of the current year will improve.



20.	Y2K Compliance



All core systems of the Group have achieved  Y2K Compliance. With that, the Group will continue to operate normal business after the Year 2000. As for other systems which would not affect the core business areas, the status is at 90% compliance. Group has also prepared Business Contingency Plans and have been successfully tested.



21.	Dividend

	

	The Directors do not recommend any dividend for the financial year 1999.



By Order of the Board



SHAMSUL KHALID ISMAIL

Company Secretary

29 October 1999
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