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TIME ENGINEERING BERHAD

UNAUDITED INTERIM FINANCIAL REPORT 

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

The Board of Directors is pleased to announce the unaudited financial results of the Group for the quarter ended 30 September 2002.
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CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE QUARTER ENDED 30 SEPTEMBER 2002


                 Individual Quarter
             Cumulative Quarter



Preceding

Preceding




year
Current
year



Current
corresponding
period
corresponding



quarter
quarter
to date
period


30.09.2002
30.09.2001
30.09.2002
30.09.2001



RM'000
RM'000
RM'000
RM'000
Revenue

68,300
76,009
204,012
355,102

Operating expenses

(65,697)
(71,809)
(188,120)
(332,788)

Other operating income

12,150
5,051
22,715
1,213,003



___________
___________
___________
___________
Profit from operations

14,753
9,251
38,607
1,235,317

Finance cost

(32,217)
(30,635)
(84,335)
(65,783)

Share of results of associate

  companies

(18,554)
(205,354)
(49,029)
(264,872)



___________
___________
___________
___________
Profit/(Loss) before taxation

(36,018)
(226,738)
(94,757)
904,662

Taxation

(1,012)
(7,384)
(1,820)
(31,562)



___________
___________
___________
___________
Profit/(Loss) after taxation

(37,030)
(234,122)
(96,577)
873,100

Minority interest

(801)
(3,786)
(3,285)
(4,837)



___________
___________
___________
___________
Net profit/(loss) attributable to

  shareholders

(37,831)
(237,908)
(99,862)
868,263



(((((((((
(((((((((
(((((((((
(((((((((
Earnings per share


- basic

(5.1)sen
(31.9) sen
(13.4) sen
116.3 sen

- diluted

N/A
N/A
N/A
80.6 sen



(((((((((
(((((((((
(((((((((
(((((((((
The Condensed Consolidated Income Statements should be read in conjunction with the Annual  Financial Report for 

the year ended 31 December 2001.

CONDENSED CONSOLIDATED BALANCE SHEETS 


          Unaudited
Audited


As at
As at 


30.09.2002
31.12.2001


RM'000
RM'000
NON CURRENT ASSETS

Property, plant and equipment
152,384
165,268

Power station
279,612
277,224

Investments in associate companies
1,726,992
1,896,250

Long term investments
443,563
444,075

Intangible assets
5,654
2,093


__________
__________

2,608,205
2,784,910




__________
__________



CURRENT ASSETS

Inventories and contract work in progress
19,988
24,042

Trade receivables
144,883
132,281

Other receivables, deposits and prepayments
111,856
76,165

Investment held for disposal
331,088
215,638

Deposits, bank and cash balances
120,576
195,779


__________
__________

728,391
643,905


__________
__________


CURRENT LIABILITIES

Short term borrowings
123,272
130,242

Current portion of long term borrowings

169,325
896,004

Trade payables
115,773
123,786

Other payables

140,523
146,373

Provision for taxation
2,273
5,072



__________
__________

551,166
1,301,477
__________
__________


NET CURRENT ASSETS/(LIABILITIES)
177,225
(657,572)



__________
__________

2,785,430
2,127,338
(((((((((
(((((((((
FINANCED BY:

Share capital
746,413
746,413

Reserves
(258,750)
(158,888)


__________
__________


Shareholders' funds
487,663
587,525

Minority interests
50,079
46,794

Loan stock
69,892
69,892

Long term borrowings
1,470,282
756,439

Lease payables
2,000
4,500

Exchangeable secured bonds
705,497
661,031

Deferred taxation
17
1,157

__________
__________



2,785,430
2,127,338


(((((((((
(((((((((
Net Tangible Assets per share (RM)
0.65
0.78

(((((((((
(((((((((
The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

AS AT 30 SEPTEMBER 2002



Share
Share
Capital
Accumulated



Capital
Premium
Reserve
Loss
Total



RM’000
RM’000
RM’000
RM’000
RM’000
Balance as at 

30 September 2002 (unaudited)

Balance at beginning of year

746,413
1,659,636
18,419
(1,836,943)
587,525

Movements during the period

-
-
-
(99,862)
(99,862)

- (cumulative)



__________
__________
__________
__________
__________
Balance at end of period

746,413
1,659,636
18,419
(1,936,805)
487,663



(((((((((
(((((((((
(((((((((
(((((((((
(((((((((
The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

No comparatives are shown as the Condensed Consolidated Statements of Changes in Equity for the period is presented for the first time.
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 30 SEPTEMBER 2002



  Unaudited



nine months 



to



30.09.2002

RM’000
CASH FLOWS FROM OPERATING ACTIVITIES

Net Profit before taxation

(94,757)

Adjustments for:



Depreciation

25,738

Interest expense

84,335

Interest income

(3,064)

Share of results of associate companies

49,029

Realised gain on investments

(9,420)

Other non-cash items

1,802

Other non-operating items

500



___________
Operating profit before changes in working capital

54,163

Changes in working capital:

Net change in current assets

1,899

Net change in current liabilities

(33,365)



___________
Cash generated from operations

22,697

Taxation paid

(4,499)



___________
Net cash flow from operating activities

18,198



___________


CASH FLOWS FROM INVESTING ACTIVITIES



Net inflow from disposals of investments

13,940

Other capital investments

(18,874) 

Other 

(1,792)



___________
Net cash flow used in investing activities

(6,726)



___________
CASH FLOWS FROM FINANCING ACTIVITIES
Bank borrowings

(87,263)

Others

239


___________
Net cash flow from financing activities

(87,024)



___________
NET CHANGES IN CASH AND CASH EQUIVALENTS

(75,552)

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD


186,393





___________
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

110,841



((((((((((
The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.

No comparatives are shown as the Condensed Consolidated Cash Flow Statement for the period is presented for the first time.

NOTES TO THE FINANCIAL INFORMATION

1
ACCOUNTING POLICIES

The Quarterly Consolidated Financial Statements have been prepared in accordance with MASB 26 Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2001. The accounting policies, method of computation and basis of consolidation adopted for the interim financial reports are consistent with those adopted for the annual financial statements for the year ended 31 December 2001.

2
STATUS OF AUDIT QUALIFICATION

The audit report on the Group’s financial statements for the financial year 31 December 2001 was not qualified.

3
SEASONAL OR CYCLICAL FACTORS


The Group’s operations are not subject to any seasonal or cyclical factors.


4
CHANGES IN ESTIMATES


The financial statements for the quarter ended 30 September 2002 are not materially affected by any changes in estimates reported in the previous quarter.

5
DEBT AND EQUITY SECURITIES

The Group and the Company did not undertake any other issuance, cancellation, repurchase, resale and/or repayment of debt and equity securities during the current financial period ended 30 September 2002.

6
DIVIDENDS


The Directors do not recommend the payment of any dividend for the current period ended 30 September 2002 (2001:Nil).

7
SEGMENTAL INFORMATION


Segment information for the current financial period to 30 September 2002.


          
Profit/(Loss)


Revenue
before tax 

Industry segments
RM'000
RM'000

Power
173,352
8,392

Information technology
30,660
(3,663)

Engineering and manufacturing
-
268

Corporate
-
(50,725)


__________
__________

204,012
(45,728)

Share in results of associate companies
-
(49,029)


__________
__________
Consolidated revenue/result
204,012
(94,757)


(((((((((
(((((((((
8 PROPERTY, PLANT & EQUIPMENT

The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous annual financial statements.

9 CHANGES IN THE COMPOSITION OF THE GROUP

For the current quarter and financial period ended 30 September 2002, the Group did not undertake any material business combination, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing of operations, other than as disclosed in Note 11a.
10 TAXATION




Individual Quarter

Cumulative Quarter




Preceding

Preceding



Current
year
Current
year



year
corresponding
year
corresponding



quarter
quarter
to date
period


30.09.2002
30.09.2001
30.09.2002
30.09.2001



RM'000
RM'000
RM'000
RM'000

Malaysian taxation

-   current taxation

(962)
106
(1,624)
(864)

-   overprovision in prior year

-
351
-
247

-   deferred taxation

(66)
-
-
-

-   share of taxation of associate 

16
(7,841)
(196)
(30,945)

         companies

________
________
________
________



(1,012)
(7,384)
(1,820)
(31,562)



(((((((
(((((((
(((((((
(((((((
Although the Group incurred a loss for the financial period ended 30 September 2002, provision for estimated current tax payable has been made by profitable subsidiary companies in the absence of group tax relief.

11 DISPOSAL OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no disposal of unquoted investments and/or properties in the current quarter and financial period ended 30 September 2002 other than as follows:

(a)
On 15 May 2002, a subsidiary company, EPE Power Corporation Berhad, completed its disposal of 50% equity interests in an associate company, Reyrolle (Malaysia) Sdn Bhd (formerly known as EPE Reyrolle (Malaysia) Sdn Bhd) to VA Tech Power and Water (Malaysia) Sdn Bhd for a cash consideration of RM772,454.

(b)
On 13 June 2002, the Company announced it had entered into a sale and purchase agreement with Ideal Port Sdn Bhd for the proposed disposal of a piece of landed property held under the issue document of title HS (M) 6237, No. P.T. 4205, Mukim Kapar, Daerah Klang, Selangor at a total purchase price of RM4,376,820.  The Company has obtained approval from the State Authority on the sale and transfer of the landed property.

(c) On 21 October 2002, the Company announced it had entered into a sale and purchase agreement with STLR Sdn Bhd for the proposed disposal of a piece of land held under Title No. HS(D) 78380, Lot P.T. 38, Section 67, Bandar Kuala Lumpur together with a twelve and a half storey office building with two basement levels, known as Wisma TIME bearing postal address 249, Jalan Tun Razak, 50400 Kuala Lumpur, at a total cash consideration of RM62,050,000, subject to the approvals of the relevant authorities and the shareholders of the Company.   The proposed disposal forms part of the asset disposal programme undertaken by the Company to redeem the USD Bonds.

12
ACQUISITIONS AND DISPOSALS OF QUOTED SECURITIES

a) Total disposals of quoted securities for the current quarter and financial period ended 30 September 2002 were as follows:


Current year
Current year


quarter
to date


RM'000
RM'000


Total disposals of quoted securities

    at carrying value
4,585
4,848


__________
__________
Total profit on disposal
8,930
9,025


__________
__________
b) Investments in quoted securities 



RM'000


At cost

2,724,767

At carrying value

2,025,856

At market value

1,901,150

13
GROUP BORROWINGS AND DEBT SECURITIES

Long term borrowings

Short term borrowings


Secured
Unsecured
Total

Secured
Unsecured
Total


RM’000
RM’000
RM’000

RM’000
RM’000
RM’000

Debt Securities

US$ Bonds

Bank borrowings

Domestic banks
615,730

1,023,877
-

-
615,730

1,023,877

-

11,867


-

111,405
-

123,272

TOTAL
1,639,607
-
1,639,607

11,867
111,405
123,272

Less:

Current portion shown

Under current liabilities
(169,325)


-
(169,325)

-
-
-


1,470,282
-
1,470,282

11,867
111,405
123,272

14
CASH AND CASH EQUIVALENTS

    

Current year



to date





  30.09.2002





RM'000

Deposits, bank and cash balances
120,576

Bank overdrafts (included in short term borrowings)
(9,735)


__________

110,841


__________


15
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off-balance sheet risks as at the date of this announcement.

16
MATERIAL LITIGATION

The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement, other than as follows:

On 23 April 2002, EPE was served a Writ of Summons from a financial institution in the Kuala Lumpur High Court claiming monies allegedly owing by EPE under banking facilities granted by the financial institution to EPE.  EPE sought an adjournment from the court on the basis that settlement negotiations were still on going.  The court allowed the said request for an adjournment and fixed the matter for mention on 2 December 2002.

On 7 May 2002, EPE was served another Writ of Summons by another financial institution in the Kuala Lumpur High Court claiming monies allegedly owing under banking facilities granted by the financial institution to EPE.  On 22 October 2002, EPE received notification from the Plaintiff's solicitors indicating that they will hold the matter in abeyance pending settlement negotiations between the parties.

17
EARNINGS PER SHARE


Current 
Current year


quarter
to date


30.9.2002
30.9.2002

Basic EPS



Net profit attributable to shareholders (RM’000)
(37,831)
(99,862)

Weighted average no of shares (‘000)
746,413
746,413

Basic EPS (sen)
       (5.1)
                  (13.4) 

Fully Diluted EPS

The fully diluted earnings/(loss) per ordinary share for the period 1 January 2002 to 30 September 2002 is not presented as the average fair value of the shares of the Company is lower than the subscription price for the outstanding warrants and the conversion of the convertible loan stocks to ordinary shares would result in an anti-dilution situation.


18
CAPITAL COMMITMENTS

There were no material capital commitments as at the date of this announcement, other than those disclosed below:


RM’000

Power Plant

Approved but not contracted for
242,302

19
CONTINGENT LIABILITIES 

There were no material changes in the contingent liabilities as at the date of this announcement since the preceding financial year ended 31 December 2001, other than as follows: 

EPE Power Corporation Berhad

A performance guarantee given by EPE to third parties for contracts executed by their subsidiaries companies is approximately RM8.3 million. 

20
SUBSEQUENT EVENTS

There were no material events subsequent to the current financial quarter ended 30 September 2002 up to the date of this report which is likely to substantially affect the results of the operations of the Group.

21 PERFORMANCE REVIEW FOR THE CURRENT QUARTER AND YEAR-TO-DATE

The Group's revenue for the year-to-date was substantially lower compared to that of the preceding year due to the cessation of consolidation of TIME dotCom results.  The results of TIME dotCom have been equity accounted for with effect from 1 March 2001.  

The Group recorded lower loss before tax for the current quarter of RM36.0 million as compared to a loss before tax of RM226.7 million in the preceding year corresponding quarter.  The variance was mainly due to the share of loss before tax of Renong Berhad of RM220.9 million in the preceding year corresponding quarter.    The Group higher profit before tax of RM904.7 million in the preceding year corresponding period as compared to loss before tax of RM94.8 million in current year-to-date was mainly due to the exceptional gains of RM1,196.7 million which arose from the sale of TIME dotCom shares which took place in the first quarter of 2001.

22 COMPARISON BETWEEN THE CURRENT QUARTER AND THE IMMEDIATE PRECEDING QUARTER

For the current quarter, the Group maintains its revenue of RM68.3 million similar to the immediate preceding quarter. The Power division has contributed 85% of the Group's revenue in the current quarter.

The Group loss before tax stood at RM36.0 million in the current quarter compared to a loss before tax of RM30.5 million in the immediate preceding quarter.  The higher loss before tax for the current quarter was mainly due to share of loss in an associate company of RM18.6 million and accrued interest for USD Bonds of RM5.9 million in the current quarter.

23 PROSPECTS FOR THE CURRENT FINANCIAL YEAR

The Group is expected to continue to benefit from contribution of the Power Division for the financial year ending 31 December 2002.  Having obtained the USD Bondholders’ agreement to the restructuring of the outstanding amount of the USD Bonds, the Company will now focus on enhancing value of its investments and repositioning itself in the Information, Communication and Technology (“ICT”) Sector.

24 VARIANCE OF ACTUAL AND FORECAST PROFIT

The Company did not issue any profit forecast or profit guarantee during the year.

25
STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT NOT COMPLETED AT THE DATE OF THIS ANNOUNCEMENT

(a)
EPE Power Corporation Berhad ("EPE")

(i)
On 28 February 2002, EPE (a 54.96%-owned subsidiary company) announced that it became an "affected listed issuer" pursuant to Practice Note 4/2001 ("PN4") of the Kuala Lumpur Stock Exchange (“KLSE”) listing requirements.  Pursuant to PN4, EPE is required to regularise its financial condition within the time frame stipulated by the PN4, failing which it may be regarded as a listed issuer whose financial condition does not warrant continued trading and/or listing.

On 30 May 2002, EPE announced a detailed plan to regularise its financial condition which involves the following proposals: 

-   Proposed Capital Reduction; 

-   Proposed Rights Issue; 

-   Proposed Acquisitions; 

-   Proposed Debt Restructuring; and 

-   Proposed Increase in Authorised Share Capital. 

EPE has obtained 100% approval in principle from all respective parties and documentation process is currently taking place.

EPE has on 21 October 2002 submitted an application to the KLSE for a further extension of time of two months to 30 December 2002 to make the Requisite Announcement.  On 21 November 2002, EPE announced that the KLSE has granted a further extension of two months from 31 October 2002 to 30 December 2002 to EPE to make the Requisite Announcement of its plan to regularise its financial condition.

(ii)
EPE had on 30 May 2002 entered into a conditional Heads of Agreement with the Company in respect of the Proposed Acquisitions of:

-   4,000,000 ordinary shares of RM1.00 each in Powertron Resources Sdn Bhd ("PRSB"), representing 40% equity interests in PRSB.

-   RM11.6 million nominal value of Convertible Unsecured Loan Stocks ("CULS") in PRSB, representing 40% of the outstanding nominal value of CULS in PRSB; and

-   2,940,000 ordinary shares of RM1.00 each in Penjanaan EPE-TIME Sdn Bhd ("PET"), representing 60% equity interests in PET.

On 30 September 2002, EPE announced that, the Heads of Agreement for the above Proposed Acquisitions was extended from 30 September 2002 to 30 November 2002.  

On 29 November 2002, the Heads of Agreement for the above Proposed Acquisitions was further extended from 30 November 2002 to 31 December 2002. 

The Proposed Acquisitions forms an integral part of the debt restructuring exercise to be undertaken by EPE.

(b) On 18 September 2002, the Company announced that its 45% associate company, TIME dotCom Berhad ("TdC") had on 18 September 2002 entered into a Conditional Sale and Purchase Agreement with Maxis Communications Berhad to dispose TdC’s entire equity interest in its wholly-owned subsidiary, TIMECel Sdn Bhd.  The consideration is to be fully satisfied in cash.   TdC has proposed that the entire proceeds from the proposed disposal be utilised for the capital repayment to the shareholders of TdC (“Proposed Capital Repayment”) and towards defraying the expenses relating to the exercise, subject to the approval of any relevant authorities and the shareholders of TdC.  The proposed capital repayment to the Company will be utilised to settle part of its existing borrowings.

The negotiation for the actual consideration of TIMECel shares has commenced after the completion of the due diligence and is expected to be concluded by 5 December 2002 or any other date mutually agreed by both parties.


By Order of the Board

Kuala Lumpur
SAPIAH JAMALUDIN (MAICSA 0807355)

29 November 2002
Secretary
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