TRADEWINDS (M) BERHAD (Company No. 19123-K)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT 31 DECEMBER 2000

(The figures have not been audited)

1. Accounting Policies

The quarterly financial statements are prepared using the same accounting policies and methods of computation as those used in the preparation of the audited financial statements for the year ended 31 December 1999 except for the accounting policy on deferred expenditure which comprises preliminary and pre-operating expenditure.

During the year, the Group changed its accounting policy in compliance with Malaysian Accounting Standards Board standards.  Preliminary and pre-operating expenditure are written-off in the income statement immediately and are no longer amortised.  The deferred expenditure of RM9.3 million as at 31 December 1999 will be adjusted as a prior year adjustment and the effect to the profit attributable to shareholders for the year ended 31 December 1999 amounted to RM7.1 million.

2. Exceptional Items

There were no exceptional items for the financial year under review.

3.
Extraordinary Items

There were no extraordinary items for the financial year under review.

4.
Taxation


Taxation comprises:-

	
	Current

Year

Quarter RM'000
	
	Preceding Year

Quarter

RM'000
	
	Current

Year

To Date

RM'000
	
	Preceding

Year

To Date

RM'000

	Current period/year provision
	   9,894
	
	     10,597
	
	 21,735
	
	     12,580

	Under/(over) provision in respect of prior years
	(4,056)
	
	(2,098)
	
	(4,056)
	
	(4,114)

	Transfer to/(from) deferred taxation
	(164)
	
	(138)
	
	(164)
	
	(138)

	Share of taxation of associated companies
	      520
	
	          571
	
	   2,279
	
	       2,169

	
	
	
	
	
	
	
	

	 
	   6,194
	
	       8,932
	
	 19,794
	
	     10,497

	
	
	
	
	
	
	
	



The taxation charge of the Group for the current financial year reflects an effective tax rate which is higher than the statutory income tax rate mainly due to tax losses of certain subsidiaries which are not available for group relief.
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5.
Pre-acquisition Profits


There were no pre-acquisition profits included in the results for the financial year under review.
6. Profits on Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties for the financial year under review.

7. Quoted Securities

(a) Total purchases and disposals of quoted securities of the Group for the current financial year to date are as follows:-

	
	RM'000

	Total purchases
	-

	Total disposals
	-

	Total profit/(loss) on disposals shown in:
	

	- operating profit before exceptional items
	-

	- exceptional items
	-

	
	


(b) Investment in quoted securities of the Group as at the end of current financial year are as follows:-

	
	At

Cost

RM'000
	
	At

Carrying

Value

RM'000
	
	At

Market

Value

RM'000

	
	
	
	
	
	

	Associated company
	21,500
	
	19,768
	
	6,591

	Other investments
	31,715
	
	31,715
	
	24,319

	
	
	
	
	
	

	Total quoted investments
	53,215
	
	51,483
	
	30,910


8.
Changes in the Composition of the Group

During the fourth quarter of current financial year, the Group completed the acquisition of 70% equity in Bahtera Bahagia Sdn Bhd, 100% equity in Binu Plantations Sdn Bhd and 56% equity in PT Bumibangka Lestari, all of which are involved in the cultivation of oil palm.

There is no material effect arising from the acquisitions of these companies on to the results of the Group for the current financial year.
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9.
Status of Corporate Proposals


The status of corporate proposals announced but not completed as at 19 February 2001, being the latest practicable date, are as follows:-

(a) Proposed acquisition of 85% equity in Senandung Masyhur Sdn Bhd

The approval of the Natural Resources and Environment Board, Sarawak (NREB) has been issued and received by Tradewinds on 19 February 2001.  Completion is pending the transfer of shares.

(b) Proposed acquisition of 100% equity in Binu Plantations Sdn Bhd

The acquisition was completed on 17 November 2000 and the 14,410,984 new ordinary shares in Tradewinds issued to Pernas Securities Sdn Berhad in consideration for the acquisition were listed on the Kuala Lumpur Stock Exchange on 6 December 2000.

(c) Proposed acquisition of 60% equity in Pelitanah Sdn Bhd

The approval of the Foreign Investment Committee (FIC) was issued on 30 January 2001.  Completion of the acquisition is pending the transfer of shares.

(d) Proposed disposal of 8,400,000 shares in King George Financial Corporation (KGFC)

The Company has on 16 February 2001 entered into a Share Purchase Agreement as the vendor with C.T. Management Corporation as the purchaser to dispose 8,400,000 shares in KGFC for a total consideration of Can$5,251,807 (RM13.3 million) or Can$0.625215 per share.

(e) Proposed acquisition of 5,712,000 shares in Allied Hotel Properties Inc. (AHPI)

The Company has on 16 February 2001 entered into a Share Purchase Agreement as the purchaser with C.T. Management Corporation as the vendor to acquire 5,712,000 shares in AHPI for a total purchase consideration of Can$5,251,807 (RM13.3 million) or Can$0.919434 per share.

10.
Seasonal or Cyclical Factors

The operations of the Group are not affected by any seasonal or cyclical factors, other than the seasonal production of fresh fruit bunches.
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11.
Changes in Share Capital

There have been no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date except for the issuance of:-

(a)
14,410,984 ordinary shares of RM1.00 each pursuant to the acquisition of Binu Plantations Sdn Bhd; and

(b)
242,000 ordinary shares of RM1.00 each pursuant to the exercise of the options under the Company's Employees' Share Option Scheme (ESOS).  The ESOS expired on 3 August 2000.

12. Group Borrowings and Debt Securities

Group borrowings as at the end of current financial year are as follows:-

	
	US Dollar 

Currency

RM'000
	
	Local

Currency

RM'000
	
	Total RM'000

	Long Term Borrowings: 
	
	
	
	
	

	  Secured term loan
	-
	
	    244,349
	
	      244,349

	  Unsecured term loan
	      31,988
	
	      20,000
	
	        51,988

	
	
	
	
	
	

	
	      31,988
	
	    264,349
	
	      296,337

	  Less :  Current portion of long term   

             borrowings           
	(2,274)
	
	     (59,547)
	
	    (61,821)

	
	
	
	
	
	

	
	     29,714
	
	    204,802
	
	      234,516

	Short Term Borrowings:
	
	
	
	
	

	   Secured
	
	
	
	
	

	       Revolving credit
	-
	
	    120,000
	
	      120,000

	   Unsecured
	
	
	
	
	

	       Revolving credit
	     26,296
	
	      54,500
	
	        80,796

	       Bankers' acceptance
	-
	
	      20,000
	
	        20,000

	       Overdrafts
	-
	
	             43
	
	               43

	
	     26,296
	
	      74,543
	
	      100,839

	Current portion of long term borrowings
	       2,274
	
	      59,547
	
	        61,821

	
	
	
	
	
	

	
	     28,570
	
	    254,090
	
	      282,660

	
	
	
	
	
	

	Total
	     58,284
	
	    458,892
	
	      517,176


The foreign currency borrowings have been converted to Ringgit Malaysia at the rate prevailing at the end of the reporting period.
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13.
Contingent Liabilities


There were no contingent liabilities as at the date of issue of this quarterly report.

14.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 19 February 2001, being the latest practicable date.

15.
Material Litigation

There were no pending material litigation as at the date of issue of this quarterly report.

16.
Segmental Reporting

The analysis of the operations of the Group for the current financial year to date is as follows:-

	
	Turnover

RM'000
	
	Profit/

(Loss)

Before 

Taxation

RM'000
	
	Total

Assets

Employed

RM'000
	

	
	
	
	
	
	
	

	Plantation
	80,457
	
	  504
	
	963,227
	*

	Manufacturing and trading
	466,654
	
	41,925
	
	222,673
	

	Management and investment
	14,926
	
	1,352
	
	171,407
	

	Property 
	3,080
	
	1,134
	
	165,800
	

	
	
	
	
	
	
	

	
	565,117
	
	44,915
	
	1,523,107
	

	Associated companies
	-
	
	7,954
	
	128,869
	

	
	
	
	
	
	
	

	
	565,117
	
	52,869
	
	1,651,976
	


* Approximately 42% of the total assets employed by the Plantation Division relates to          unplanted land and immature plantations.

17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Profit before tax recorded during the quarter under review was relatively lower than that of the preceding quarter mainly due to the decline in prices of palm products.
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18. Review of Performance

During the Financial Year 2000, the Group recorded a pre-tax profit of RM52.9 million and a turnover of RM565.1 million as compared with the pre-tax profit and turnover achieved a year ago of RM79.6 million and RM582.5 million respectively.

Despite an increase of nearly 25% in the production of fresh fruit bunches from the previous year, the performance of the Plantation Division was adversely affected by the significantly lower prices of palm products.  The Manufacturing and Trading Division posted a higher profit before tax than last year.  This division continues to be the major contributor to the Group's results.

In the opinion of the Directors, no items, transactions or events of a material and unusual nature have arisen between the end of the reporting period and the date of issue of this quarterly report which will affect substantially the results of the Group.

19.
Prospects

The Manufacturing and Trading Division will remain to be the major contributor to the Group's earnings for the coming year.  While the current level of crude palm oil prices is not encouraging, the Board of Directors expect that prices will improve in the long term.

In the absence of any unforeseen circumstances, the Directors anticipate the Group's performance for Financial Year 2001 to be satisfactory.

20.
Variance on Forecast Profit/Profit Guarantee

Not applicable.

21.
Dividend


The Board of Directors recommends a final dividend of 6.0 sen (1999: 7.0 sen) per share less income tax of 28% for the financial year ended 31 December 2000 subject to the approval of the shareholders at the 27th Annual General Meeting and if approved, the dividend less income tax will be paid on 24 August 2001.
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21.
Dividend (Cont'd)

The interim and proposed final dividends for the financial year ended 31 December 2000 are as follows:-









12 months to

     12 months to









  31/12/2000

       31/12/1999

	
	
	%
	
	RM'000
	
	%
	
	RM'000

	
	
	
	
	
	
	
	
	

	Interim dividend, less 28% income tax
	
	4
	
	8,123
	
	7
	
	14,204

	Special dividend, tax exempt
	
	-
	
	-
	
	6
	
	16,909

	Proposed final dividend, less 28% 

  income tax
	
	6
	
	12,808
	
	7
	
	14,214

	Total
	
	  10
	
	20,931
	
	 20
	
	     45,327

	
	
	
	
	
	
	
	
	


Entitlement Date for the Final Dividend

The entitlement date for the payment of the Final Dividend is 24 July 2001.

A depositor shall qualify for the entitlement only in respect of:-

(a) Shares transferred into the Depositor's Securities Account before 12.30 p.m. on 24 July 2001 in respect of shares which are exempted from Mandatory Deposit;

(b) Shares transferred into the Depositor's Securities Account before 12.30 p.m. on 24 July 2001 in respect of ordinary transfer;

(c)
Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the rules of Kuala Lumpur Stock Exchange.

ON BEHALF OF THE BOARD

SYED ABU BAKAR ALMOHDZAR

Managing Director

Kuala Lumpur

26 February 2001
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