SITT TATT BERHAD


Notes To Financial Statement – For Reporting Period Ended 30 June 2002

1. Statement of accounting  policies

There is no changes on the accounting policies and methods of computation during the reporting period as compared with the most recent annual financial statement ended 31 March 2002 .

2. Exceptional item.

The exceptional item for the current quarter and financial year to-date is as follows  :

	
	RM’000

	Written-off of investment in associated company
	     -570

	Written-off of amount due by associated company
	     -481

	Gains on disposal of subsidiary company
	      977

	Total
	       -74


3. Extraordinary item.

There is no extraordinary item for the current quarter and financial year-to-date.

4. Taxation

The taxation figure for the Group does not include any under/(over) provision of  taxation in respect of prior years .


The breakdown of the tax charge are :

	
	RM’000

	Taxation during the period
	     0

	Share of associated companies taxation
	     4

	Total
	     4


The variance between the effective and statutory tax rate for the current quarter and financial year-to-date are not applicable as there is no provision of taxation for the  Group .

5. Profit on sales of investment and / or properties

There is no sales of investment and / or properties for the current quarter and financial year-to-date.

6.
Purchases and sales of quoted securities 

(a)
No purchase and sales of quoted securities for the current quarter and financial year-to-date.

(b)
Investment in quoted shares as at end of the reporting period:

	
	RM’000

	At cost
	20,955

	At book value
	     742

	At market value
	     750


7.
Changes in the composition of the Group

The material changes and its financial effect on the Group for the current quarter and financial year to-date are as follows :

Acquisition of subsidiary company



RM’000


Effect on : 
Cash flow




 ( 3,500 )




 NTA





   2,037



Disposal of subsidiary company



RM’000


Effect on : 
Cash flow




   3,600 




 NTA





      977

8.
Status of corporate proposal announced

I)- Proposed acquisition of the entire issued  and  paid-up capital  of Pyramid   

     Manufacturing Industries Pte Ltd, Singapore ("Pyramid"), CEM Machinery Pte    

     Ltd, Singapore ("CEM") and PMI Plating Services Pte Ltd, Singapore ("PMI")  

     from MISL& Associates Sdn Bhd .

              - Proposed  Rights  Issue  on  the basis of one (1) new ordinary share for every  

                 two (2) existing ordinary shares held ; 

· Proposed  Employees' Share Options Scheme of up to 10% of the issued and paid-up capital of the company ; 

· Proposed  Increase  in  Authorised  Share  Capital ( IASC ) of the company ; 

· Proposed  Waiver  for  MISL  &  Associates  Sdn  Bhd  and  Concerted  Parties from having  to   extend   a   mandatory   offer   for  the   remaining  shares in the company after the Proposed Acquisitions ;

  (collectively referred to as the “Proposals”).
With reference to the above , the Company announced on 16 July 2002 that the Ministry of International Trade and Industry ( MITI ) had on 13 July 2002 approved the Proposals subject to the approvals being obtained from the Securities Commission and the Foreign Investment Committee.

Further to the announcement dated 16 July 2002 , the Company had on 12 August 2002 entered into a Second Supplementary Agreement with MISL , the Shareholders , the acquiree companies and the guarantors to principally vary the Proposed Acquisition such that the consideration for the Proposed Acquisition is financed entirely through the direct issuance of new securities .

As such the purchase consideration shall be satisfied by the issuance of 125,125,000 new Sitt Tatt Berhad’s shares of RM1.00 each at an issue price of RM1.20 per share and 69,300,000 Irredeemable Convertible Preference Shares ( ICPS ) to be issued at par .

II) Acquisition of Shelf Company

The Company announced that it had on 29 May 2002, acquired the entire issued  and paid-up  shares  capital  of  STB  Technologies Pte Ltd ("STBT"),comprising two (2) ordinary  shares  of SGD1.00 each  for  a cash consideration  of   SGD2.00 only ("the Acquisition") thereby making STBT a wholly-owned subsidiary of STB. 

III)Disposal of Associated Company


The Company had on 21 May 2002, entered into a Share Sale and Purchase Agreement ("SPA") with MSE-Com(I) Pvt Ltd ("MSE") wherein the Company had agreed to sell its entire stake of 250,000 shares in Ismeta Next Sdn Bhd ("INSB") to MSE for a total consideration of RM200,000 which was satisfied as follows:-
a) cash of RM50,000 paid upon execution of the SPA; and
b)   a sum of RM150,000 in the form of the provision of consultancy and information technology development services by MSE to the Company and any of its subsidiary or associated companies as may be notified by the Company.
As such, INSB is no longer an associate of the Company. 

9.
Issuances and repayment of debt and equity securities


There is no issuances and repayment of debt and equity securities , share buy-backs , share cancellations , shares held as treasury shares and resale of treasury shares      for  the current financial year-to-date .

10.
Group Borrowings and Debts Securities

Total group borrowings as at 30 June 2002 are as follows :


(a) Secured/Unsecured borrowings
	
	RM’000

	Secured borrowings
	  1,592

	Unsecured borrowings 
	21,870

	Total
	23,462


           (b) Short /Long term borrowings

	
	RM’000

	Short term borrowings
	 22,586

	Long term borrowings
	     876

	Total
	23,462


11.
Contingent Liabilities

The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to its associate companies.

	Unsecured :
	RM’000

	 - Utilised
	25,850

	 - Unutilised
	  2,800

	Total
	28,650


Previously , the contingent liabilities for credit facility granted to subsidiary companies  was shown but in the current quarter they are no longer categorized  as contingent liabilities to the Company .

12.
Off  Balance Sheet Financial Instruments 
Not applicable.

13. 
Material litigation

As at the date of reporting, the following material litigation of the Group is still pending. 

(A).
Dr. Ninian Lourdenadin & Anor (“Ninian”) v Sitt Tatt Berhad (“STB”)

   Kuala Lumpur High Court D2-22-1933-98

Ninian Lourdenadin & Anor had on 16/06/1998 filed a suit against STB mainly on the followings: -

(1).
specific performance of both the said Agreements;

(2).
damages for breach of contracts with interest, in lieu of or in addition to specific performance;

Defence and Counter-Claim for the refund of the RM10.0 Million deposits filed by STB (Defendant) and the Plaintiffs have filed their Reply and Defence to the Counter-Claim.

Current Status – Plaintiffs have served on STB solicitors a notice to attend pre-trial case management and Summons for Direction. The Court had fixed the next case management date on 22/05/2002  .
On 22/05/2002 , the Court fixed the next case management date on 27/08/2002     pending filing of our bundle of documents .

(B).
Pengurusan Danaharta Nasional Berhad (“PDNB”) v Sitt Tatt Berhad
   Shah Alam High Court O/S No: MT4-24-815-2000

Nadin was granted banking facilities by Kwong Yik Bank Berhad which was acquired by PDNB. PDNB is now unable to register the charges at the Land Registry due to the private caveats over the said lands H.S.(D) 11540 P.T. 15738 and H.S.(M) 25621 P.T. 24371 both on Mukim Ampang District of Ulu Langat - refer to item (i) above. PDNB filed an application on 13/03/2000 for the withdrawal of the private caveats.

Current Status – on the 26/11/2001 hearing date , the Court adjourned the matter to 6/03/2002 pending negotiations by the parties for a settlement of the dispute . However on 06/03/2002 , the Court adjourned the hearing further to 10/06/2002 pending change of solicitors due to conflict of interest.


On 10/06/2002 , the Court fixed the matter for hearing on 03/09/2002 .

14.        Segmental Reporting

The Group operates predominantly in three industry segments as at 30 June 2002 is as follows :

	
	Revenue

( Rm’000 )
	PBT

( Rm’000 )
	Total Asset Employed

       ( Rm’000 )

	Manufacturing


	2,732
	1,110
	25,685



	Trading


	3,133
	-62
	4,819

	Others


	593
	-885
	83,313

	Total
	6,458
	163
	113,817


Note : The Holding company results are included in the “ Others ” column. 

15.
Material changes in the  profit before taxation for the reporting quarter as  compared to the immediate preceding quarter.

The Group reported a profit before tax of RM0.16 million for the current quarter as compared with the preceding quarter profit  before tax of RM0.91 million.

This was mainly due to lower contribution from the manufacturing division in the current quarter as compared to preceding quarter. 

16.     Review of performance of the Company and its subsidiaries.

The turnover of the Group for this reporting quarter reduced by 15.6% to RM6.5 million as  compared to RM7.7 million in the previous financial year corresponding period .The Group also recorded an operating loss before exceptional items and share of associated  companies results  of RM1.11 million in this reporting quarter as compared to the previous year corresponding quarter loss of RM0.89 million. 

This was mainly due to the reduction in trading sector sales by 49.2% from the previous year corresponding quarter of RM6.1 million to this reporting quarter of RM3.1 million because the Group had disposed-off one of the subsidiary company in the trading division business in May 2002 .

17.
Material events subsequent to the end of the reporting period 

Not applicable except what is mentioned in Note 8 above.

18.
Seasonal or Cyclical Factors

There is no seasonality or cyclical operations affecting the performance of the Group.

19.      Current year prospect

The Board of Directors do not foresee any major changes in the performance of the Group within the financial year except that with the acquisition of Pyramid Labels Industries Sdn. Bhd., it is expected to have a favourable impact on the Group’s financial results in the subsequent years.

20.      Variance of Actual Results From Forecast Profit and Shortfall in Profit Guarantee

Not Applicable .

21.      Dividend

The Board of Directors does not recommend any dividend for the current quarter      ended 30 June 2002 . ( 2001 : NIL ) .
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