SITT TATT BERHAD


Notes To Financial Statement – For Reporting Period Ended 31 March 2002

1. Statement of accounting  policies

There is no changes on the accounting policies and methods of computation during the reporting period as compared with the most recent annual financial statement ended 31 March 2002 except on the goodwill policy where the Board of Directors has  resolved via a Board Resolution dated 27 November 2001 , to change the goodwill amortisation  period  from 10 years to 25 years as 25 years is  considered  more appropriate   to reflect the economic reality of the  value attached to any  assets acquired.

2. Exceptional item.

There is no exceptional item for the current quarter and financial year-to-date.

3. Extraordinary item.

There is no extraordinary item for the current quarter and financial year-to-date.

4. Taxation

The taxation figure for the Group does not include any under/(over) provision of  taxation in respect of prior years .


The breakdown of the tax charge are :


RM’000

Taxation during the period
     7.0

Reversal of deferred taxation 
  -147.5

Share of associated companies taxation
     67.1

Total
    -73.4

The variance between the effective and statutory tax rate for the current quarter and financial year-to-date are not applicable as there is no provision of taxation for the  Group .

5. Profit on sales of investment and / or properties

There is no sales of investment and / or properties for the current quarter and financial year-to-date.

6. Purchases and sales of quoted securities 

(a)
No purchase and sales of quoted securities for the current quarter and financial year-to-date.

(b)
Investment in quoted shares as at end of the reporting period:


RM’000

At cost
20,954.7

At book value
     742.2

At market value
     694.9

7.
Changes in the composition of the Group

There is no changes in  the composition of the Group for the current quarter and financial year-to-date.

8.
Status of corporate proposal announced

I) Sunshine Project 

On  10  September 2001 ,  the company  announced  its  proposal to acquire the entire issued  and  paid-up capital  of Pyramid Manufacturing Industries Pte Ltd, Singapore ("Pyramid"), CEM Machinery Pte Ltd, Singapore ("CEM") and PMI Plating Services Pte Ltd, Singapore ("PMI") from MISL & Associates Sdn Bhd ;
Proposed  Rights  Issue  on  the basis of one (1) new ordinary share for every two (2) existing ordinary shares held ; Proposed  Employees' Share Options Scheme of up to 10% of the issued and paid-up capital of the company ; Proposed  Increase  in  Authorised  Share  Capital of the company ; and Proposed  Waiver  for  MISL  &  Associates  Sdn  Bhd  and  Concerted  Parties from having  to   extend   a   mandatory   offer   for  the   remaining  shares in the company after the Proposed Acquisitions .

The above proposals are pending approval of the Securities Commission.

II) Sale and Purchase Agreement between Sitt Tatt Marketing (STM) AND Mr. Lim   Hang Boo .

Sitt Tatt Berhad ( STB ) had on 22 February 2002 announced to KLSE the Proposed Acquisition of 510,000 ordinary shares of RM1.00 each in Pyramid Labels Industries Sdn Bhd ( PLI ) from Mr Lim Hang Boo by its wholly-owned subsidiary , STM, which is equivalent to 51% of the entire issued and paid-up capital of PLI for a total cash consideration of RM3.5 million ("Proposed Aquisition")

 Foreign Investment Committee(FIC) has vide its letter dated 23 April 2002, approved the Proposed Acquisition with a condition that PLI shall increase its Bumiputra's equity participation to at least 30% not later than 30 June 2003.

III)Execution of a Subscription Agreement with Sitt Tatt Industries Sdn Bhd ("STI") and Kuantan Industrial Gases Sdn Bhd ("KIG")



Sitt Tatt Berhad ( STB ) has executed a Subscription Agreement with STI and KIG on 21 February 2002 wherein KIG will subscribe for 98 new ordinary shares of RM1.00 each at par value for cash in STI which is equivalent to 98% of the enlarged issued and paid-up share capital of STI .

The existing issued and paid-up capital of STI consist of 2 ordinary shares of RM1.00 each hold by STB. Upon completion of the above subscription, STI ceased to be a subsidiary of STB. Both the shareholders of STI and KIG have approved the subscription.

 FIC has vide its letter dated 6 May 2002 approved the aforesaid subscription.


9.
Issuances and repayment of debt and equity securities


There is no issuances and repayment of debt and equity securities , share buy-backs , share cancellations , shares held as treasury shares and resale of treasury shares      for  the current financial year-to-date .

10.
Group Borrowings and Debts Securities

Total group borrowings as at 31 March 2002 are as follows :


(a) Secured/Unsecured borrowings

RM’000

Secured borrowings
 1,495.3

Unsecured borrowings 
20,181.7

Total
21,677.0


(b) Short /Long term borrowings


RM’000

Short term borrowings
 20,737.3

Long term borrowings
     939.7

Total
21,677.0

11.
Contingent Liabilities

The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary and associate companies.

Unsecured :
RM’000

 - Utilised
30,447.5

 - Unutilised
11,052.5

Total
41,500.0

12.
Off  Balance Sheet Financial Instruments 
Not applicable.

13. 
Material litigation

As at the date of reporting, the following material litigation of the Group is still pending. 

 (A).
Sitt Tatt Berhad v Dr. Ninian Lourdenadin & Anor 

Kuala Lumpur High Court D1-22-691-95 and D4-22-774-95 (consolidated suits)

Suit filed on 25/04/1995 for a total sum of RM10 million being the refund of the deposits paid by Sitt Tatt Berhad pursuant to the Sale of Shares Agreements dated 25/01/1995 in respect of the purchase of 100% of the issued and paid up capital of Nadin Management Sdn Bhd and Nadin Holdings Sdn Bhd which own 2 pieces of property (Ampang Point).

Current Status – STB application in the suit were struck off on 14/12/2001 with costs to follow the decision of the Court in suit no. D2-22-1933-98 .

(B).
Dr. Ninian Lourdenadin & Anor (“Ninian”) v Sitt Tatt Berhad (“STB”)

   Kuala Lumpur High Court D2-22-1933-98

Ninian Lourdenadin & Anor had on 16/06/1998 filed a suit against STB mainly on the followings: -

(1).
specific performance of both the said Agreements;

(2).
damages for breach of contracts with interest, in lieu of or in addition to specific performance;

Defence and Counter-Claim for the refund of the RM10.0 Million deposits filed by STB (Defendant) and the Plaintiffs have filed their Reply and Defence to the Counter-Claim.

Current Status – Plaintiffs have served on STB solicitors a notice to attend pre-trial case management and Summons for Direction. The Court has fixed the next case management date on 22/05/2002  .

… continue ( Material litigation )

(C).
Pengurusan Danaharta Nasional Berhad (“PDNB”) v Sitt Tatt Berhad
   Shah Alam High Court O/S No: MT4-24-815-2000

Nadin was granted banking facilities by Kwong Yik Bank Berhad which was acquired by PDNB. PDNB is now unable to register the charges at the Land Registry due to the private caveats over the said land (H.S.(D) 11540 P.T. 15738 and H.S.(M) 25621 P.T. 24371 both on Mukim Ampang District of Ulu Langat - refer to item (i) above. PDNB filed an application on 13/03/2000 for the withdrawal of the private caveats.

Current Status – on the 26/11/2001 hearing date , the Court adjourned the matter to 6/03/2002 pending negotiations by the parties for a settlement of the dispute . However on 06/03/2002 , the Court adjourned the hearing further to 10/06/2002 pending change of solicitors due to conflict of interest.

     (D).
The Company had reported in its Quarterly Report dated 26 February 2002 that Melati Usaha Sdn. Bhd. has proposed settlement of the amount of RM6.0 million owing to the Company ("the Debt") to be settled with one (1) million Chase Perdana Berhad (CPB) shares. The Company has responded reiterating that the Company accepts the one (1) million CPB shares towards the settlement but reserves the right of recourse for any shortfall. The Company has on 12 March 2002 received a total of one (1) million CPB shares as partial settlement of the Debt.

14.        Segmental Reporting

The Group operates predominantly in three industry segments as at 31 March 2002 follow :


Revenue

( Rm’000 )
PBT

( Rm’000 )
Total Asset Employed

       ( Rm’000 )

Manufacturing


3,272.8
3,749.4
56,210.8

Trading


23,776.2
-608.0
20,082.9

Others


2,484.4
-2,718.5
34,874.4

Total
29,533.4
422.9
111,168.1

Note : The Holding company results are included in the “ Others ” column. The management fees charged by Holding company to Associated companies are included in the “ Others ” revenue column.  

15.
Material changes in the  profit before taxation for the reporting quarter as compared to the immediate preceding quarter.

The Group reported a profit before tax of RM0.91 million for the current quarter as compared with the preceding quarter loss  before tax of RM0.59 million.

This was mainly due to improvement in both the manufacturing and services sector in  the current quarter & increased in contribution of profit from Associated companies during the reporting quarter of RM0.88 million as compared with the  previous quarter of RM0.68 million.

16.     Review of performance of the Company and its subsidiaries.

The turnover of the Group for this reporting quarter reduced by 22.1% to RM6.7 million as  compared to RM8.6 million in the previous financial year corresponding period .

This was mainly due to the reduction in trading sector sales by 20.5% from the previous year corresponding quarter of RM7.3 million to this reporting quarter of RM5.8 million because of market competition.

The Group recorded an operating profit before exceptional items and share of associated  companies profit  of RM0.03 million in this reporting quarter as compared to previous year corresponding quarter loss of RM1.84 million. 

17.
Material events subsequent to the end of the reporting period 

Not applicable except what is mentioned in Note 8 above.

18.
Seasonal or Cyclical Factors

There is no seasonality or cyclical operations affecting the performance of the Group.

19.      Current year prospect

The Board of Directors does not foresee any major changes in the performance of the Group within the financial year except that with the purchase of 51% stake in the Pyramid Labels Sdn. Bhd. whereby the vendor has warranted the profit guarantee of RM4.0 million for the next three (3) years .

This will have a favourable impact on the Group’s financial results for the next three years .

20.      Variance of Actual Results From Forecast Profit and Shortfall in Profit Guarantee

Not Applicable .

21.      Dividend

The Board of Directors does not recommend any dividend for the current quarter      ended 31 March 2002 . ( 2001 : NIL ) .
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