SITT TATT BERHAD


Notes To Financial Statement – For Reporting Period Ended 31 March 2001

1. Statement of accounting  policies

There is no changes on the accounting policies and methods of computation during the reporting period as compared with the most recent annual financial statement ended 31st March 2000. 

2. Exceptional item.

The exceptional item reported during the quarter are the provision of diminution in value of quoted investment and deferred expenditure carried forward  written-off .

3. Extraordinary item.

There is no extraordinary item during the reporting period.

4. Taxation

The taxation figure for the Group does not include any under/(over) provision of  taxation in respect of prior years .

5. Pre-acquisition profit

There is no pre-acquisition profits included in the results for  the financial period.

6. Profit on sales of investment and / or properties

There is no sales of investment and / or properties during the reporting period.

7. Purchases / sales of quoted securities 

(a) No purchases of  quoted shares during the reporting period.

(b)
Investment in quoted shares as at end of the reporting period:


RM’000

At cost
20,763.4

At book value
     550.9

At market value
     800.6

8. Changes in the composition of the Group

There is no changes in  the composition of the Group during the quarter .

9.
Status of corporate proposal announced

a.  Subsequent to our earlier 3rd Quarter announcement , the Directors of Sitt Tatt Berhad ( “ STB ” ) had resolved to withdraw the Company’s application / submission to the Securities Commission ( “ SC ” ) in line with the requirements stated in letter from the SC dated 26 February 2001 .

In addition , Malaysian Resources Corporation Berhad , Chase Perdana Berhad and STB  have also decided to mutually terminate the tri-partite Agreement signed on 16 January 2001 .


Accordingly , it is envisaged that a new application to the SC will be undertaken in due course .

10.
Seasonal or Cyclical Factors

There is no seasonality or cyclical of operations affecting the performance of the Group.

11.
Issuances and Repayment of Debts and Equity Securities

There is no issuances and repayment of debts and equity securities during the reporting period. 

12.
Group Borrowings and Debts Securities

Total group borrowings as at 31 March 2001 are as follows :


(a) Secured/Unsecured borrowings

RM’000

Unsecured borrowings
20,215.1

Secured borrowings 
   1,460.8

Total
21,675.9


(b) Short /Long term borrowings


RM’000

Short term borrowings
 20,662.7

Long term borrowings
   1,013.2

Total
21,675.9

13.
Contingent Liabilities

The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary and associate companies.

Unsecured :
RM’000

 - Utilised
39,771.1

 - Unutilised
15,656.0

Total
55,427.1

14.
Off  Balance Sheet Financial Instruments .

Not applicable.

15. 
Material litigation

As at the date of reporting, the following material litigation of the Group is still pending. 

A. Claim by Sitt Tatt Berhad v. Dr. Ninian Lourdenadin and another vide (consolidated suits) Kuala Lumpur High Court D1-22-691-95 and D4-22-774-95 which were filed on 25 April 1995 for a sum of RM10 million being the refund of the deposit paid by us pursuant to a Sale and Purchase Agreement dated 25 January 1995 in respect of the purchase of 100% of the issued and paid up capital of the two defendants which own 2 pieces of property. The Defendants had filed an application to strike out our claim on the grounds that our previous solicitors (Messrs. Kadir, Ramli & Tan) lacked the authority to act for and on behalf of us. Our suit was struck off on 14 May 1997. We filed an application to set aside the 14 May 1997 order which was then dismissed with costs on 14 November 1997. We filed a Notice of Appeal to the judge in chambers against the whole 14 November 1997 decision. We have on 24 April 1998 filed an application for leave to adduce fresh evidence. The appeal and the application for leave to adduce fresh evidence is fixed for mention on 9 August 2001. 

B. Claim by Dr. Ninian Lourdenadin and another  v. Sitt Tatt Berhad vide  Kuala Lumpur High Court D2-22-1933-98 which was filed on 16 June 1998 for the following :-

Claim by both Plaintiffs:

(a) rectification of the Nadin Management Sdn Bhd Agreement between the Plaintiffs and the Defendant dated 25 January, 1995  (NM Agreement) by replacing all references to “the date of this Agreement” and “the date hereof” in the NM Agreement with the date of judgement granted herein;

… continue ( Material litigation )

(b) specific performance of the NM Agreement as so rectified pursuant to (a) 

above, with all consequential accounts or directions or inquiries as the 

Court deems fit and appropriate;

(c) damages for breach of contract together with interest at a rate and for a 

period deemed as fit and just by the Court, in lieu of or in addition to specific performance;

(d) a date to be fixed for the assessment of damages and/or any consequential

directions deemed fit, appropriate and just by the Court;

(e) costs;

(f) further and /or other relief deemed fair, just and appropriate by the Court.

The 1st Plaintiff claims:-

(a) rectification of the Nadin Holdings Sdn Bhd Agreement between the 

1st Plaintiffs & one Soosainathan Lourdenadin and the Defendant dated 25 January, 1995  (NH Agreement) by replacing all references to “the date of this Agreement” and “the date hereof” in the NH Agreement with the date of judgement granted herein;

(b) specific performance of the NM Agreement as so rectified pursuant to (a) 

above, with all consequential accounts or directions or inquiries as the 

Court deems fit and appropriate;

(c) damages for breach of contract together with interest at a rate and for a 

period deemed as fit and just by the Court, in lieu of or in addition to specific performance;

(d) a date to be fixed for the assessment of damages and/or any consequential

directions deemed fit, appropriate and just by the Court;

(e) costs;

(f) further and /or other relief deemed fair, just and appropriate by the Court.

The Defence and Counter-Claim has been filed by the Defendant and the 

Plaintiffs have filed their Reply and Defence to the Counter Claim.The matter is 

now pending filing of the Plaintiffs Summary Judgement application or their 

Summons for Directions application. 

C. Application by Pengurusan Danaharta Nasional Berhad against Sitt Tatt Berhad filed on 13 March 2000 vide Shah Alam High Court O/S No:MT4-24-815-2000 for the withdrawal of the private caveats entered on the land held under H.S.(D) 11540 P.T. 15738 and H.S.(M) 25621 P.T. 24371 both on Mukim Ampang District of Ulu Langat [refer to item (1) above]. Nadin was granted banking facilities by Kwong Yik Bank Berhad which was acquired by Pengurusan Danaharta Nasional Berhad. Danaharta is now unable to register the charges at the Land Registry due to the private caveats over the said land. The hearing of the application which was fixed on 17 May 2001 was adjourned by the Court as the judge had a priority case and the next date has yet to be fixed.
16.        Segmental Reporting


The Group operates predominantly in three industry segment as follow :


Revenue

( Rm’000 )
PBT

( Rm’000 )
Total Asset Employed

       ( Rm’000 )

Manufacturing


2,748.7
5,192.1
5,378.3

Trading


27,164.3
-744.9
19,978.7

Others


2,539.4
-8,702.3
83,111.7

Total
32,452.4
-4,255.1
108,468.7

17.
Material Changes in the Quarterly Results Compared to The Results of The Preceding Quarter.

The results for the reporting quarter decline from the preceding quarter loss before tax of RM0.22 million to a loss before tax of RM4.8 million was mainly due to further provision of diminution in value of quoted investment of RM2.5 million   and deferred expenditure carried forward written-off  of RM2.4 million .

18.      Review of performance of the Company and its subsidiaries.

The turnover of the Group for the reporting period declined by 24.1% to RM32.4 million as  compared to RM42.7 million in the previous financial year corresponding period due mainly to the divestment of 40% in a subsidiary company, Sitt Tatt Industrial Gases Sdn. Bhd. ( STIG ) making it an associate company after the 1st quarter of   the previous financial year.

STIG contributed turnover of RM6.1 million in the previous financial year corresponding period.  

Turnover from the trading sector has also declined by 18.7% as compare to previous year reporting period , due to market competition.

The Group recorded an operating loss before exceptional items and share of associated  companies profit , of RM3.94 million as compared to previous year’s operating profit before exceptional items of RM0.03 million. The results of the Group performance was due to lower turnover from trading sector and higher operating expenses during the current reporting period as compared to the previous year corresponding period . 

19.      Current year prospect

The management does not foresee any major impact on the performance of the Group within the financial year.

20.      Variance of Actual Results From Forecast Profit and Shortfall in Profit Guarantee

Not Applicable

21.      Dividend

The Board of Directors does not recommend any dividend for the current quarter      ended 31 March 2001 .
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