SITT TATT BERHAD


Notes To Financial Statement – For Reporting Period Ended 30 September 2000

1. Statement of accounting  policies

There is no changes on the accounting policies and methods of computation during the reporting period as compared with the most recent annual financial statement ended 31st March 2000. 

2. Exceptional item.

There is no exceptional item during the reporting period.

3. Extraordinary item.

There is no extraordinary item during the reporting period.

4. Taxation

The taxation figure for the Group does not include any under/(over) provision of  taxation in respect of prior years .

5. Pre-acquisition profit

There is no pre-acquisition profits included in the results for  the financial period.

6. Profit on sales of investment and / or properties

There is no sales of investment and / or properties during the reporting period.

7. Purchases / sales of quoted securities 

(a) No purchases of  quoted shares during the reporting period.

(b)
Investment in quoted shares as at end of the reporting period:


RM’000

At cost
20,763.4

At book value
  3,046.5

At market value
  1,630.5

8. Effect of changes of the composition of the company

No changes during the reporting period. 

9.
Status of corporate proposal announced

Subsequent to the announcement in respect of the Company’s Proposed Rights Issue and Proposed Acquisitions to Kuala Lumpur Stock Exchange   made on 30 March 2000 and the application to Securities Commission and Foreign Investment Committee ( FIC ) on 4 April 2000 , the Company has obtained the approval from FIC  on 8 June 2000.

The proposals are now pending the approval from the other relevant authorities. 

10.
Seasonal or Cyclical Factors

There is no seasonality or cyclicality of operations affecting the performance of the Group.

11.
Issuances and Repayment of Debts and Equity Securities

There is no issuances and repayment of debts and equity securities during the reporting period. 

12.
Group Borrowings and Debts Securities

Total group borrowings as at 30 September are as follows :


(a) Secured/Unsecured borrowings

RM’000

Unsecured borrowings
20,555.5

Secured borrowings 
     229.2

Total
20,784.7


(b) Short /Long term borrowings


RM’000

Short term borrowings
20,662.9

Long term borrowings
     121.8

Total
20,784.7

13.
Contingent Liabilities

The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary and associate companies.

Unsecured :
RM’000

 - Utilised
44,726.3

 - Unutilised
16,180.4

Total
60,906.7

14.
Off  Balance Sheet Financial Instruments .

Not applicable.

15. Material litigation

As at the date of reporting, the following material litigation of the Group is still pending.

(i) Claim in Kuala Lumpur High Court Civil Suit No.D1-22-691-95 consolidated with Kuala Lumpur High Court Civil Suit No.D4-22-774-95 against Dr. Ninian Mogan Loundenadin and Matrona D’Cruz a/p Tharsis D’Cruz.

In respect of the first suit, the Plaintiff’s claim is for the refund of the deposit sum of RM9,095,033.75 with interest at the rate of 10.3% per annum from 25 April 1995 until date of full settlement, paid pursuant to the Sales & Purchase Agreement dated 25 January 1995 for the sale of shares in Nadin Management Sdn. Bhd. which was subsequently terminated.

 In respect of the second suit, the Plaintiff’s claim is for the refund of the deposit sum of RM904,966.25 with interest at the rate of 10.3% per annum from 25 April 1995 until date of full settlement, paid pursuant to the Sales & Purchase Agreement dated 25 January 1995 for the sale of shares in Nadin Holdings Sdn. Bhd. which was also terminated.

The Court struck off the consolidated suit on 14 May 1997. The Plaintiff’s application to set aside the said Order of the Court and the hearing has been set down for trial on 5 May 2000. The hearing was however postponed to 29 August 2000 and subsequently adjourned to 24 January 2001.

(ii) In relation to (i) above, the Defendants have claimed for rectification and specific performance (and/or alternatively damages) for alleged breach of contract by STB in the SPAs via Kuala Lumpur High Court Civil Suit No.D2-22-1933-98. 

16.        Segmental Reporting


The Group operates predominantly in three industry segment as follow :


Revenue

( Rm’000 )
PBT

( Rm’000 )
Total Asset Employed

       ( Rm’000 )

Manufacturing


1,212.8
1,795.8
5,881.7

Trading


14,224.4
346.3
18,545.3

Others


1,206.1
-1,397.8
86,459.5

Total
16,643.3
744.3
110,886.5

17.
Material Changes in the Quarterly Results Compared to The Results of The Preceding Quarter

The profit before tax for the reporting period reduced from the preceding quarter of RM0.63 million to RM0.11 million was mainly due to lower turnover recorded for the quarter coupled with higher operating expenses.

18.    Review of performance of the Company and its subsidiaries.

The turnover of the Group for the reporting period declined by 36.9% to RM16.6 million as  compared to RM26.3 million in the previous financial year corresponding period due mainly to the divestment of 40% in a subsidiary company, Sitt Tatt Industrial Gases Sdn. Bhd. making it an associate company after the 1st quarter of the previous financial year. 

STIG contributed turnover of RM6.1 million in the previous financial year corresponding period.  

Turnover from the trading sector has also declined by 24.9% due to market competition.

The Group recorded an operating loss before exceptional items of RM0.92 million as compared to previous year’s operating loss before exceptional items of RM0.39 million. The results of the Group performance was partly due to lower turnover from trading sector during the reporting period as compare to the previous year corresponding period . 

19.      Current year prospect

The management does not foresee any major impact on the performance of the Group within the financial year.

20.      Variance of Actual Results From Forecast Profit and Shortfall in Profit Guarantee

Not Applicable

21.      Dividend

The Board of Directors does not recommend any dividend for the current quarter ended 30 September 2000 .
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