SITT TATT BERHAD


Notes To Financial Statement – For Reporting Period Ended 31st March 2000
1. Statement of accounting  policies

There is no changes on the accounting policies and methods of computation during the reporting period as compared with the most recent annual financial statement ended 31st March 1999. 

2. Exceptional item.

The exceptional item during the  financial year are the gains on disposal of 40% of the issued and paid up capital in a subsidiary company, Sitt Tatt Industrial Gases Sdn Bhd which was completed on 27th  April 1999, for a cash consideration of RM50.0 million.

3. Extraordinary item.

There is no extraordinary item during the reporting period.

4. Taxation

The tax figure for the Group includes under/(over) provision of taxation in respect of prior years.









    RM’000

Under/(Over) provision of taxation
(409.3)

Deferred taxation
(44.0)

5. Pre-acquisition profit

There is no pre-acquisition profits of the financial year.

6. Profit on sales of investment and / or properties

There is no sales of investment and / or properties during the reporting period except for the disposal of partial investment in a subsidiary, STIG as disclosed in Note No. 2.

7. Purchases / sales of quoted securities 

(a) Purchases of  quoted shares during the financial year are :


RM’000

UDA Holding Berhad
      6.00

(b)
Investment in quoted shares as at end of the reporting period:


RM’000

At cost
20,763.4

At book value
  3,046.5

At market value
  3,694.6

8. Effect of changes of the composition of the company

On 27th April 1999, the Company completed its propose divestment of 40% of the issued and paid up capital in a subsidiary company,  Sitt Tatt Industrial Gases Sdn. Bhd. (“STIG”).

This has reduced the Company’s shareholding in  STIG to 30% from 70% and turning STIG to an associate company . As such, the results of STIG are accounted on equity method. 

9.
Status of corporate proposal announced

On 24 September 1999, the Company announced on the Proposed Right Issue of share with Warrant attached, Proposed Right Issue of Irredeemable Convertible Unsecured Loan Stocks with warrant attached and Proposed Acquisitions of several Properties / Companies. The Proposals are conditional upon the approvals being obtained from Securities Commission, Foreign Investment Committee, the Kuala Lumpur Stock Exchange and the shareholders of the Company. As announced, the application to the relevant authorities in respect of the Proposals will be submitted within four (4) months from the date of this announcement. The merchant banker is in the midst of preparing the submission to the authorities.

Subsequently on 27 January 2000, the Company further announced that “the application to the Securities Commission for the Proposed Corporate Exercise will not be submitted as scheduled.  STB and the vendors for the Proposed Acquisition are still in the process of  finalising the terms and conditions. Accordingly, the application to SC is expected to be made within four (4) months from the date of announcement.”

9.
Status of corporate proposal announced (Con’t)

On 30 March 2000, the Company announced the revision to the earlier announcement made on 24 September 1999. The application to Securities Commission and Foreign Investment Committee in respect of the announcement was submitted on 4 April 2000.  

10.
There is no seasonality or cyclicality of operations affecting the performance of the Group.

11.
During the current financial year, the issued and paid up ordinary share capital of the Company was increased by way of issuance of 557,000 new ordinary shares of RM1 each by virtue of the exercise of share options under the Sitt Tatt Employees’ Share Option Scheme 

12.
Group borrowings and debts securities as at end of the reporting period was tabled below :




RM’000

Unsecured borrowings
21,347.5

Secured borrowings 
     231.8

Total
21,579.3


(b) Short /Long term borrowings


RM’000

Short term borrowings
21,446.3

Long term borrowings
     133.0

Total
21,579.3

13.
The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary and associate companies.

Unsecured :
   RM’000

 - Utilised
     46,352.0

 - Unutilised
     15,962.2

Total
     62,314.2

14.
Not applicable

15.
Material litigation

As at the date of reporting, the following material litigation of the Group is still pending. 

(i) Claim in Kuala Lumpur High Court Civil Suit No. D1-22-691-95 consolidated with Kuala Lumpur High Court Civil Suit No. D4-22-774-95 against Dr Ninian Mogan Loundenadin and Matrona D’Cruz a/p Tharsis D’Cruz.

In respect of the first suit, the plantiff’s claim is for the refund of the deposit sum of RM9,095,033.75 with interest at the rate of 10.3% per annum from 25 April 1995 until date of full settlement, paid pursuant to the Sale & Purchase Agreement dated 25 January 1995 for the sale of shares in Nadin Management Sdn Bhd which was subsequently terminated.

In respect of the second suit, the Plantiff’s claim is for the refund of the deposit sum of RM904,966.25 with interest at the rate of 10.3% per annum from 25 April 1995 until date of full settlement, paid pursuant to the Sale & Purchase Agreement dated 25 January 1995 for the sale of shares in Nadin Holdings Sdn Bhd which was also terminated.

The court struck off the consolidated suit on 14 May 1997. The Plantiff’s application to set aside the said Order of the Court and the hearing has been set down for trial on 5 May 2000. Subsequently, the hearing was  postponed to August 2000.  

(ii)
In relation to (i) above, the Defendants have claimed for rectification and specific performance (and/or alternatively damages) for alleged breach of contract by STB in the SPAs via Kuala Lumpur High Court Civil Suit No. D2-22-1933-98. 

16.     The Group operates predominantly in three industry segment as follow :


Revenue

( Rm’000 )
PBT

( Rm’000 )
Asset Employed

( Rm’000 )

Manufacturing


6,935.9
899.6
969.6

Trading


33,340.7
763.0
12,731.6

Others


2,400.4
7,338.9
66,640.3

Total
42,677.0
9,001.5
80,341.5

17.
Material changes in profit before tax for the reporting quarter compare to the preceding  quarter.

There is no material changes on the profit before tax as compare to the preceding quarter. 

18.      Review of performance of the Company and its subsidiaries.


The turnover of the Group declined by 58.5% to RM42.7 million compared to RM102.8 million in the previous year due mainly to the divestment of 40% in a subsidiary company, STIG making it an associate company during the financial year. STIG contributed turnover of RM65.4 million in the previous financial year.  

The Group recorded an operating loss before exceptional items of  RM0.03 million as compared to previous year’s operating loss of RM23.9 million. The improvement was mainly due to the recovery from economic downturn and lower operating expenses. In addition, STIG has contributed loss of RM13.9 million in previous year mainly due to the higher borrowing cost and depreciation arising from its plant expansion in last financial year.

19.      Commentary on current year prospect

The management does not foresee any major impact on the performance of the Group within the financial year

20. Variance of actual profit from forecast profit.

The Company has not made any profit forecast or issued profit guarantee during the reporting period.

21. The directors do not recommend any dividend in respect of the financial year ended 31st March 2000.
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