Notes To The Financial Statement

Reporting Period Ended 30th September 1999

1. There is no changes on the accounting policies and methods of computation during the reporting period as compared with the most recent annual financial statement ended 31st March 1999. 

2.
The exceptional item during the reporting period are the gains on disposal of 40% of the issued and paid up capital in subsidiary company  Sitt Tatt Industrial Gases Sdn. Bhd. which was completed on 27th April 1999, for a cash consideration of RM 50 million.

3.
There is no extraordinary item during the reporting period.

4.
The tax figure for the Group does not include deferred tax and adjustment for over or under provision in respect of prior years.

5.
There was no pre-acquisition profits of the financial year.

6.
 Except for the disposal of subsidiary company mentioned in note (2) above, there is no sales of investment and / properties during the reporting period.

7.
(a)
There is no purchases and sales of quoted securities during the 


reporting period.

(b)
Investment in quoted shares as at the end of the reporting period are as follow:



RM’000

At cost
20,754.6

At book value
2,627.1

At market value
2,755.6

8.
On 27 April 1999 ,  the Company completed its propose divestment of 40% of the issued and paid up capital in subsidiary company  Sitt Tatt Industrial Gases Sdn. Bhd. , STIG .

This has reduced the Company’s shareholding in STIG to 30% from 70% and turning STIG to an associate company. As such, the results of STIG are accounted on equity method.

9.
On 23 September 1999, the Company announced on the Proposed Rights Issue of  shares with Warrants attached, Proposed Rights Issue of Irredeemable Convertible Unsecured Loan Stocks with warrants attached and Proposed Acquisitions of several Properties/Companies . The Proposals are conditional upon the approvals being obtained from the Securities Commission, Foreign Investment Committee, the Kuala Lumpur Stock Exchange and the shareholders of the Company. As announced, the application to the relevant authorities in respect of the Proposals will be submitted within four (4) months from the date of this announcement. The merchant banker is in the midst of preparing the submission to the authorities. 

10.
There is no seasonality or cyclicality of operations affecting the performance of the Group.

11. Not applicable

12.
The Group borrowings and debts securities as at the end of the reporting period was tabled below:


(a) Secured / unsecured borrowings


RM’000

Unsecured borrowings
21,797.5

Secured borrowings
1,257.3

Total
23,054.8


(b) Short /Long term borrowings


RM’000

Short term borrowings
22,867.0

Long term borrowings
187.8

Total
23,054.8

13.
The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary and associate companies.

Unsecured:
RM’000

 - Utilised
51,600.1

 - Unutilised
16,975.8

Total
68,575.9

14.
Not applicable.

15.
There is no pending material litigation as at the date of reporting. 

16. The Group operates predominantly in three industry segments as follow:


Revenue

( RM’000 )
PBT

( RM’000 )
Asset Employed

( RM’000 )

Manufacturing


6,429.7
-319.8
847.3

Trading


18,943.7
336.9
13,427.3

Others


943.5
7,268.9
64,024.4

Total
26,316.9
7,286.0
78,299.0

17. Not applicable as this is the first issuance of a quarterly report.

18. Following the disposal of  the subsidiary company, Sitt Tatt Industrial Gases Sdn Bhd, the Group has streamlined its activity to trading of welding products, industrial equipment and machinery, cylinder gases and industrial chemicals with a turnover of RM18.9 million representing 72% of the total turnover. 

The management will continue putting its effort to further enhance the performance of the trading arm while planning ahead to embark to property sector.

19. The management does not foresee any major impact on the performance of the Group within the financial year.
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