SHELL REFINING COMPANY (FOM) BERHAD


(Company Number : 3926-U)





PRESS RELEASE





Following the Shell Refining Company (FOM) Berhad Board of Directors’ Meeting, held in Kuala Lumpur on 19 November 1999, the Chairman, Datuk Lim Haw Kuang made the following announcement.








PERFORMANCE


The 3rd quarter of 1999 was the first full quarter of operation for Malaysia’s 1st Long Residue Catalytic Cracker (LRCCU) at the Shell Refinery Company (FOM) Bhd.’s Port Dickson Refinery. The volume of crude oil and feedstocks processed in the third quarter amounted to 12 million barrels, an average of 130 thousand barrels per day. This represents an increase of 18% over the previous quarter.





Operating profit after tax for the quarter was RM55.2 million compared to RM13.9 million for the first half of 1999. This improvement arose from SRC’s access to complex refinery margins in the region and higher throughputs, following the start-up of the LRCCU. There was also an inventory holding gain of some RM40 million (after tax), resulting from the increase in crude and product prices over the quarter.





The Minister of International Trade and Industry, Datuk Seri Rafidah Aziz officially opened SRC’s LRCCU, on 2nd November. The project was completed within its budget of RM1.4 billion, ahead of schedule and with over 12 million man-hours worked without a lost time injury being suffered. The facility has operated smoothly since start-up on June 23rd and has passed all its acceptance tests.








PROSPECTS FOR THE REST OF 1999


Refinery margins have been under some pressure for the previous 12 months. Regional surpluses in refinery capacity have developed and cannot be expected to abate in the short term. However, continued economic recovery throughout the region is expected to accelerate growth in demand for petroleum products and give support to refinery margins in the longer term. The successful start-up of SRC’s LRCCU has given a structural boost to SRC’s refinery margin with the production of more high value products, such
