Appendix 2(b)

LION INDUSTRIES CORPORATION BERHAD
ISSUES AFFECTING THE JOINT-VENTURE COMPANIES OF AMSTEEL CORPORATION BERHAD (“AMSTEEL”) IN THE PRC (PRIOR TO THE DISPOSAL OF THE JOINT-VENTURE COMPANIES TO LION DIVERSIFIED HOLDINGS BERHAD ON 1 JUNE 2004)   

No.
Issues
Joint-Venture Company

(“JV Co.”)
Steps taken or to be taken to resolve the Issues
Status as at 11 March 2005

1.
Land Use Right(s) for land (“LUR”) to be transferred by the PRC Party to the JV Co. as PRC Party’s contribution to the capital of the JV Co. in accordance with the terms of the joint venture agreement


Xian Lucky King Parkson Co Ltd

(Amsteel Group’s equity holding : 51%) *
The Management of Amsteel Group had liaised with the PRC Party, Li Feng (Xian) Real Estate Development Co Ltd (“LFXR”), to transfer the LUR of the land located at No. 119, Dong Da Jie, Bei Lin District, Xian, Shanxi Province, PRC to the JV Co.


The LUR certificate for the transfer of the land has been issued and registered in the name of the JV Co.  This issue is resolved.



*
As from 1 June 2004, this JV Co became the subsidiary of Lion Diversified Holdings Berhad (“LDHB”) following the disposal of the entire equity interest in the company holding interest in the said JV Cos (“Disposed Company”) to LDHB. The vendor of the Disposed Company had undertaken to the Securities Commission (“SC”) that it shall indemnify LDHB for any losses incurred by LDHB as a result of any non-compliance with the laws and regulations of the PRC.


