Appendix 2(a)

LION INDUSTRIES CORPORATION BERHAD

ISSUES AFFECTING THE JOINT-VENTURE COMPANIES OF LION INDUSTRIES CORPORATION BERHAD (“LICB”) IN THE PEOPLE’S REPUBLIC OF CHINA (“PRC”)

No.
Issues
Joint-Venture Company (“JV Co.”)
Steps taken or to be taken to resolve the Issues
Status as at 11 March 2005

1.
Property Ownership Right(s) for building(s) (“POR”) to be transferred by the PRC Party to the joint venture company (“JV Co.”) as PRC Party’s contribution to the capital of the JV Co. in accordance with the terms of joint venture agreement.
Hubei Zenith Heilen Pharmaceutical Co Ltd

(“Hubei Zenith”)

(LICB Group’s equity holding : 25%)


The Management of LICB Group had liaised with the PRC Party, Hubei Zhongtian Joint Stock Company (“HZJ”), that HZJ should apply to the relevant authorities for transfer of the POR for the building located at No. 132, YangWan Lu, Jingmen City, Hubei Province, PRC to Hubei Zenith.


Despite the Management of LICB Group’s endeavour, this issue could not be resolved as at 11 March 2005. 



2.
The lease of the land by the PRC Party to the JV Co. has not been registered with the relevant authorities in the PRC.
Hubei Zenith 

(LICB Group’s equity holding : 25%)


The Management of LICB Group had liaised with HZJ to register the lease over the land located at No. 132, YangWan Lu, Jingmen City, Hubei Province, PRC with the relevant authorities.
Despite the Management of LICB Group’s endeavour, this issue could not be resolved as at 11 March 2005. 



Note : Lion Corporation Berhad acquired the Lion Industries Corporation Berhad shares, to which the abovecaptioned issues relate, pursuant to the Groupwide Debt and Corporate Restructuring Scheme involving Lion Corporation Berhad, Lion Industries Corporation Berhad, Silverstone Corporation Berhad and Amsteel Corporation Berhad which was implemented on 14 March 2003 (“GWRS”). Lion Corporation Berhad  announced on 14 March 2005  that it did not suffer any loss as a result of the non-resolution of the above issues on the expiry of 24 months from the date of implementation of GWRS for the resolution of issues affecting the joint venture companies of Lion Industries Corporation Berhad in the People’s Republic of China. 

