SIME DARBY BERHAD

(Company No: 41759-M)


Unaudited Consolidated Balance Sheet


31st March
30th June


2000

 1999


RM Million

RM Million
FIXED ASSETS

4,893.74,4,469.5
4,273.6

REAL PROPERTY ASSETS

208.5207.9
418.0

ASSOCIATED COMPANIES

247.9373.7
383.0

INVESTMENTS

637.9993.8
945.6
CURRENT ASSETS

Inventories

2,141.6
1,923.0

Trade debtors

1,218.5
1,232.4

Other debtors, deposits and prepayments

322.7286.3
325.0

Cash held under Housing Development Accounts

82.4
120.4

Bank balances, deposits and cash

1,779.9
1,838.1




5,545.15,653.8
5,438.9  

CURRENT LIABILITIES

Trade creditors

903.2986.4
962.7

Other creditors, accruals and provisions

1,458.1
1,520.6

Short term borrowings

346.6
222.6

Current taxation

224.5
264.2

Proposed dividend

83.7
302.3




3,016.1
3,272.4


NET CURRENT ASSETS

2,529.0
2,166.5




8,517.0
8,186.7


SHARE CAPITAL

1,163.0
1,162.9

RESERVES

Share premium

2,383.4
2,383.0

Revaluation reserves
117.3
117.6

Other reserves

313.6
315.0

Retained profits

2,016.8
1,602.4

Exchange reserves

540.8
571.4


SHAREHOLDERS’ FUNDS

6,534.9
6,152.3

MINORITY INTERESTS

1,473.6
1,383.3




8,008.5
7,535.6

DEFERRED AND LONG TERM LIABILITIES
Insurance funds

 –
273.4

Term loans

311.4
213.6

Retirement benefits

14.2
14.4

Deferred taxation

182.9
149.7




8,517.0
8,186.7




Sen
Sen

NET TANGIBLE ASSETS PER SHARE

281
265


Notes on the quarterly report – 31st March 2000

Amounts in RM million unless otherwise stated

1. Accounting policies


The quarterly financial statements are prepared using accounting policies and methods of computation consistent with those used in the preparation of the last annual financial statements.

2. Exceptional items
Quarter ended
Three Quarters



   31st March  
ended 31st March



2000

2000

Surplus on disposal of shares in subsidiaries


  and associated companies
84.1
86.8


Surplus on disposal of investments
32.6
32.3


Surplus on disposal of properties
5.0
9.8

Write back of provision for reorganisation expenses


  and severance costs
4.5
3.5


Others
(7.4)
(7.4)




118.8
125.0


3. Extraordinary items


There were no extraordinary items affecting the Group’s results for the quarters under review.

4. Taxation
Quarter ended
Three Quarters



31st March
  ended  
31st March



2000

2000


Current

50.8
157.3


Deferred

0.4
1.2


Associated companies

2.3
7.3


In respect of prior years

3.2
9.9



56.7
175.7


5. Pre-acquisition profits


No pre-acquisition profits were included in the results of the Group.

6. Profits/(losses) on sale of investments and properties


The amount of profits/(losses) on sale by the Group of investments and/or properties held as fixed assets for the three quarters ended 31st March 2000 are disclosed in Note 2.

7. Purchases and disposals of quoted and marketable securities


Details of investments in quoted and marketable securities held by the Group, other than by a former insurance subsidiary, are as follows:


Movement during the three quarters ended 31st March 2000

- Total Purchases
459.9


- Total Disposals
209.2


Balance as at 31st March 2000
- Cost
535.7


- Carrying value
530.4


- Market value406.3
575.6

Notes on the quarterly report – 31st March 2000

Amounts in RM million unless otherwise stated

8. The effect of changes in the composition of the Group

The effect of changes in the composition of the Group for the three quarters ended 31st March 2000 including business combination, acquisition or disposal of long term investments, restructuring and discontinuing operations is disclosed in Note 2.   The effect of disposal and acquisition of subsidiaries during the three quarters ended 31st March 2000 is further summarised as follows:


The effect of the disposal of subsidiary companies:


Fixed assets
 24.5


Other net tangible assets
135.0


Exceptional gain on disposal
86.8


Minority interests
(58.4)



Cash inflow on disposal
187.9



The effect of the acquisition of subsidiary companies:


Fixed assets
506.9


Goodwill
43.0


Net liabilities
(176.5)


Minority interests
(88.8)


Net book value of associated


  company reclassified to subsidiary
(134.5)




Cash outflow on acquisition
150.1


9. Status of corporate proposals 

There is no corporate proposal previously announced but not completed as at the date of this announcement.

10. Seasonal or cyclical factors


The Group’s results were not affected by any major seasonal or cyclical factors, except as indicated in Note 18.

11. Issuances and repayments of debt and equity securities


Save as disclosed below, there were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarters under review.


The Sime Darby Executives’ Share Option Scheme for the benefit of eligible executives and Executive Directors of the Company and its subsidiaries was implemented with effect from 8th July 1996 for a period of 5 years. During the three quarters ended 31st March 2000, options over 47,170,000 shares in the company have been granted to eligible executives and Executive Directors of the Company and its subsidiaries and 82,000 new shares have been issued pursuant to the exercise of options.

Notes on the quarterly report – 31st March 2000

Amounts in RM million unless otherwise stated

12. Group borrowings and debt securities


Short term borrowings 


Unsecured borrowings denominated in Ringgit Malaysia

124.5


Borrowings denominated in foreign currencies90.8


–  Secured
1.42


–  Unsecured
110.8

  








112.2


Term loans repayable within one year


  included under short term borrowings

–  Secured2.
47.3

–  Unsecured   62.7
62.6
109.9







346.6



Term loans


Loans denominated in Ringgit Malaysia1

– Secured
124.8
– Unsecured
  76.2





201.0


Loans denominated in foreign currencies

– Secured3.4
4.4

– Unsecured
215.9



220.3
Less:

Amount repayable within one year


   included under short term borrowings

–  Secured
(47.3)

–  Unsecured
(62.6)



(109.9)

(64.9)

180.8

311.4



The breakdown of foreign currency denominated borrowings of the Group’s foreign subsidiaries analysed by currency is as follows:


Analysis by currency:
Short term
Term loans



borrowings

Australian dollar173.3

39.1

163.3

Hong Kong dollar

31.1

 –
Singapore dollar–

24.2

 –
Thai baht–

14.0

 –
US dollar54.4
-
 –

54.1

New Zealand dollar

 –

2.9

Pound Sterling

3.8

 –


229.4

112.2

220.3


Notes on the quarterly report – 31st March 2000

Amounts in RM million unless otherwise stated

13. Contingent liabilities as at 24th May 2000


Trade and performance guarantees540.9



864.9


Claims pending against subsidiaries



28.0

568.5

892.9

14. Off balance sheet financial instruments

The Group has no financial instruments with off balance sheet risk as at 24th May 2000.
15. Material litigation

Several minority shareholders of Sime Bank Berhad have taken legal action against Sime Darby Berhad for not making a general offer when 60.35% of the equity of Sime Bank Berhad was acquired.  The Directors are of the opinion based on legal advice that no provision is necessary.

16. Segment information for the three quarters ended 31st March 2000


Analysis by activity:
Turnover
Profit 
Net Funds




before Interest
 Employed

Plantations1,411.5
1,085.2
105.8
1,399.9


Manufacturing
1,106.5
44.3
913.3


Property680.8
231.0
101.2
842.1


Heavy equipment distribution73.8
1,517.7
164.3
695.3


Motor vehicle distribution62.0
2,220.6
70.3
630.5


General trading and services,098.5
1,922.0
111.9
1,632.9


Insurance and leasing
156.1
23.9
52.3


5,668.6
8,239.1
621.7
6,166.3

Group’s share of turnover

  of associated companies(248.
(376.7)
Net investment and interest income

68.3
1,842.2


Group turnover5,273.8
7,862.4

Group profit before exceptional items and taxation457.5

690.0


Group net funds employed7,777.1


8,008.5


17. Material changes in the quarterly results as compared to the results of the preceding quarter


There are no material changes in the quarterly results as compared with the preceding quarter apart from the reduction in profit from Plantations Division attributable to low cropping and low palm oil price.  This decrease in contribution from Plantations Division was partly off-set by improvement in profits from the other divisions/regions.
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Amounts in RM million unless otherwise stated

18. Review of results


The breakdown of the Group’s profit before exceptional items and taxation by the respective operating divisions/regions is as follows:

Divisions/Regions
Quarter ended

Three Quarters





31st March 
  
ended 31st March




2000  
 
2000

1999




   %

 %

Plantations

16.7

103.4
16.6
227.7
51.4
Tyre and related products15.43

15.0

43.7
7.0
12.6
2.8
Tractors20.0

23.7

57.5
9.2
(23.2)
(5.2)
Property Development34.4

38.6

88.4
14.2
65.6
14.8
Sime AXA

4.3

12.5
2.0
14.7
3.3
Malaysia14.1

33.7

72.5
11.7
(27.3)
(6.1)
Hong Kong25.8

25.3

72.1
11.6
47.9
10.8
Singapore33.5

26.4

91.3
14.7
48.9
11.0
Australia and Papua New Guinea25.4

31.0

86.5
13.9
110.0
24.8
Philippines (including Lec Refrigeration)(1.1)

(3.6)

(6.2)
(0.9)
(33.9)
(7.6)

3


211.1

621.7
100.0
443.0
100.0

Net interest and investment income10.1

21.4

68.3 


93.2

Group profit before exceptional items and taxation6.7

232.5

690.0


536.2




The significantly lower profit of Plantations Division for the current quarter was attributable to the annual low cropping period and low palm oil price.

Tyre and related products, Tractors, Property Development, Sime AXA and Malaysia Region have benefited from the improvement in the Malaysian economy.  Sime AXA’s results relate to the period up to 23rd February 2000 when the Group completed the sale of a 51.24% equity interest in the company.  The sale of the remaining 11.88% of the equity interest was completed in March 2000.  The higher profit from Malaysia Region was partly attributable to the consolidation of the results of Port Dickson Power upon the completion of the acquisition of an additional 20% stake in the company on 31st January 2000.

Sime Darby Hong Kong had higher unit sales with the recovery of the new vehicle market in Hong Kong.  Gross margins were lower due to intense competition. 

In line with the recovery of the Singapore economy, Singapore Region reported a substantial improvement in the results.

Australia and Papua New Guinea’s contribution to profit was lower in comparison to 1999, due to slower demand and competitive pressure.

The reduced losses in Philippines Region were due to a more stable factory performance and savings in overheads in Lec Refrigeration, plc.

19. Current year prospects

The Group expects the robust economic recovery in Malaysia and Singapore to continue in the final quarter resulting in the Group’s operating profit for the current year being significantly  higher than the previous year. 
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20. Variance from forecast profit and profit guarantee

This is not applicable to the Group.

21. Dividend

No dividend has been declared for this financial quarter.



By order of the Board


Kuala Lumpur
MARTIN G. MANEN


31st May 2000
  Group Secretary
