
Final

(Restated) (Restated)
2006 2005 2006 2005

RM'000 RM'000 RM'000 RM'000

Revenue 2,681,452 2,584,422 2,681,452 2,584,422
Operating expenses (2,589,915) (2,451,351) (2,589,915) (2,451,351)
Other operating income 21,419 3,400 21,419 3,400
Profit from operations 112,956 136,471 112,956 136,471
Net profit from investing activities 3,526 6,859 3,526 6,859
Share of associated companies' profits 28,008 9,376 28,008 9,376

less losses
Share of joint ventures profits less 153 (122) 153 (122)

losses
Finance costs (5,528) (3,811) (5,528) (3,811)
Profit before taxation 139,115 148,773 139,115 148,773
Taxation (32,885) (40,042) (32,885) (40,042)
Profit for the period 106,230 108,731 106,230 108,731

Attributable to :
Shareholders of the Company 87,620 86,981 87,620 86,981
Minority interests 18,610 21,750 18,610 21,750
Profit for the period 106,230 108,731 106,230 108,731

Earnings per share (sen) :-
Basic earnings per ordinary share 7.39 7.34 7.39 7.34

Condensed Consolidated Income Statements For The Period Ended 31 March 2006

3 months ended

PPB GROUP BERHAD  (8167-W)
INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER

ENDED 31 MARCH 2006
(The figures have not been audited)

Individual Quarter Cumulative Quarter
3 months ended

31 March 31 March

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual
Financial Statements for the year ended 31 December 2005 and the accompanying explanatory notes
attached to this report.)
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As at As at
31-Mar-06 31-Dec-05

RM'000 RM'000
(Restated)

ASSETS
Non-current Assets
Property, plant and equipment 1,815,432       1,790,966     
Investment properties 196,994          202,877        
Biological assets 808,336          783,062        
Goodwill on consolidation 32,700            32,413          
Intangible assets 3,265              3,362            
Land held for property development 1,812              437               
Investment in associated companies 631,001          633,826        
Interests in joint ventures 39,538            40,151          
Long term investments 408,690          413,442        
Deferred tax assets 7,703              9,827            

3,945,471 3,910,363
Current Assets
Inventories 886,009          893,729        
Biological assets 38,081            43,456          
Intangible assets 10,158            10,701          
Property development costs 45,343            43,696          
Receivables 813,898          714,529        
Cash, bank balances and deposits 742,861          752,839        

2,536,350       2,458,950     
Non-current assets held for sale 47,510            -                    

2,583,860       2,458,950     

Total assets 6,529,331       6,369,313     

EQUITY AND LIABILITIES
Equity
Share capital 1,185,500       1,185,500     
Reserves 3,160,475       3,029,653     
Equity attributable to shareholders of the Company 4,345,975       4,215,153     
Minority interests 824,473          803,656        
Total equity 5,170,448       5,018,809     

Non-current Liabilities
Long term borrowings 156,932          149,438        
Negative goodwill -                      23,535          
Deferred tax liabilities 311,569 308,567

468,501          481,540        
Current Liabilities
Payables 511,818          478,875        
Short term borrowings 354,043          367,081        
Taxation 24,521            23,008          

890,382          868,964        

Total liabilities 1,358,883       1,350,504     

Total equity and liabilities 6,529,331       6,369,313     

Net assets per share (sen) 436 423

Condensed Consolidated Balance Sheets

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual
Financial Statements for the year ended 31 December 2005 and the accompanying explanatory notes
attached to this report.)
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Distributable

Exchange Attributable to
Share Share Revaluation translation Capital Retained shareholders of Minority Total
capital premium reserve reserve reserve profits the Company interests equity

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

3 months ended 31 March 2006
As previously stated 1,185,500 6,715 162,180 (15,590) 162,910 2,713,438 4,215,153 803,656 5,018,809
Effects of adopting FRS 3 - - - - - 50,279 50,279 397 50,676
At 1 January 2006 (restated) 1,185,500 6,715 162,180 (15,590) 162,910 2,763,717 4,265,432 804,053 5,069,485

Net (losses)/gains recognised directly
to equity - - - (7,258) 200 (19) (7,077) 3,069 (4,008)

Profit for the period - - - - - 87,620 87,620 18,610 106,230

Total recognised income and
expenses for the period - - - (7,258) 200 87,601 80,543 21,679 102,222

Transfer of reserves - - (625) - (162) 787 - - -
Acquisition of subsidiaries - -                  -                  -                  -                  -                  -                        (1,033)               (1,033)               
Dividends - -                  -                  -                  -                  -                  -                        (226)                  (226)                  
At 31 March 2006 1,185,500 6,715 161,555 (22,848) 162,948 2,852,105 4,345,975 824,473 5,170,448

3 months ended 31 March 2005
At 1 January 2005 592,750 526,874 164,674 31,024 152,282 2,492,484 3,960,088         779,395            4,739,483

Net (losses)/gains recognised directly
to equity -                    -                  -                  (1,660) 61 -                  (1,599)               (722)                  (2,321)

Profit for the period -                    -                  -                  -                  -                  86,981        86,981              21,750              108,731            
Total recognised income and

expenses for the period -                    -                  - (1,660) 61 86,981 85,382 21,028 106,410
Transfer of reserves -                    -                  (536) -                  154 382 -                        -                        -                        
Issue of ordinary shares by subsidiaries -                    -                  -                  -                  -                  -                  -                        1,069                1,069                
Acquisition of subsidiaries -                    -                  -                  -                  -                  -                  -                        51                     51                     
Dividends -                    -                  -                  -                  -                  (42,678)       (42,678)             -                        (42,678)             
At 31 March 2005 592,750 526,874 164,138 29,364 152,497 2,537,169 4,002,792         801,543            4,804,335

PPB GROUP BERHAD  (8167-W)

Non-distributable Reserves

Condensed Consolidated Statement Of Changes In Equity  
    For The Period Ended 31 March 2006

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2005
and the accompanying explanatory notes attached to this report.)
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2006 2005
RM'000 RM'000

(Restated)
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 139,115 148,773
Adjustments :-

Non-cash items 177 29,221
Non-operating items 846 (141)

Operating profit before working capital changes 140,138 177,853
Working capital changes

Net change in current assets (78,918) 116,209
Net change in current liabilities 31,986 23,298

Cash generated from operations 93,206 317,360
Tax paid (27,479) (32,849)
Net cash generated from operating activities 65,727 284,511

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment and biological assets (80,303) (71,646)
Proceeds from disposal of property, plant and equipment 937 2,860
Investment in subsidiary companies (1,320) (41)
Proceeds from sale of investments 5,842                18                     
Repayment from/(advances to) associated companies 541                   (8,583)
Dividends received from investments 3,758 4,936
Interest received 3,930 3,230
Other investing activities (11,316) 1,084
Net cash used in investing activities (77,931) (68,142)

CASH FLOW FROM FINANCING ACTIVITIES
Shares issued to minority shareholders of subsidiary companies -                        1,069                
Bank borrowings 812 (98,185)
Interest paid (4,796) (3,811)
Dividends paid (226) (42,678)
Other financing activities (5,484) (5,433)               
Net cash used in financing activities (9,694) (149,038)
Net (decrease)/increase in cash and cash equivalents (21,898) 67,331
Cash and cash equivalents at 1 January 735,828 519,858
Effect of exchange rate changes 1,313 81
Cash and cash equivalents at 31 March 715,243 587,270

PPB GROUP BERHAD  (8167-W)
Condensed Consolidated Cash Flow Statements
For The Financial Period Ended 31 March 2006

3 months ended 31 March

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual
Financial Statements for the year ended 31 December 2005 and the accompanying explanatory notes
attached to this report.)
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NOTES

A. FRS (Financial Reporting Standards) 134 - Paragraph 16
A1. Accounting policies

FRS 3 Business Combinations
FRS 5 Non-current Assets Held for Sale and Discontinued Operations 
FRS 101 Presentation of Financial Statements 
FRS 102 Inventories
FRS 108 Accounting Policies, Changes in Accounting Estimates and Errors 
FRS 110 Events after the Balance Sheet Date 
FRS 116 Property, Plant and Equipment 
FRS 121 The Effects of Changes in Foreign Exchange Rates 
FRS 127 Consolidated and Separate Financial Statements 
FRS 128 Investments in Associates 
FRS 131 Interests in Joint Ventures
FRS 132 Financial Instruments: Disclosure and Presentation 
FRS 133 Earnings Per Share 
FRS 136 Impairment of Assets 
FRS 138 Intangible Assets 
FRS 140 Investment Property

(a)

The accounting policies and methods of computation used in the preparation of the interim financial
statements are consistent with those used in the preparation of the annual financial statements for
the financial year ended 31 December 2005, except for the adoption of the following new and
revised Financial Reporting Standards ("FRS") that are effective for financial periods beginning on
or after 1 January 2006 :-

The interim financial statements of the Group have been prepared in accordance with the
requirements of FRS 134 - Interim Financial Reporting and Chapter 9, Part K of the Listing
Requirements of Bursa Malaysia Securities Berhad ("BMSB").

The adoption of the above FRS does not have significant financial impact on the Group except for
FRS 3, FRS 5 and FRS 101 disclosed as follows: 

FRS 3 : Business Combinations
The adoption of the new FRS 3 have resulted in a change in the accounting policy relating to
Goodwill and Negative Goodwill on consolidation and Premium or Discount on acquisition of
Associated companies.

Goodwill on consolidation
Previously Goodwill on consolidation of a subsidiary company is capitalised and amortised on a
straight line basis over its estimated useful life or 25 years whichever is shorter. With the adoption
of FRS 3, goodwill will now be carried at cost less impairment losses. Goodwill will be tested for
impairment annually, or more frequently if events or changes in circumstances indicate that it might
be impaired. Impairment loss is recognised in the income statement and subsequent reversal is not
allowed.

Negative Goodwill on consolidation
Negative Goodwill on consolidation is previously either taken to income statement as or when they
arise or retained in balance sheet and credited to income statement over a suitable period,
depending on the particular circumstances which gave rise to it. With the adoption of FRS 3,
Negative Goodwill is now taken to income statement as and when they arise.
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As previously As
reported Effect restated

Balance Sheets RM'000 RM'000 RM'000
Investment in associates 633,826 (27,141)         606,685
Retained profit brought forward 2,713,438 50,279           2,763,717
Minority interests 803,656 397                804,053
Negative Goodwill on consolidation 23,535 (23,535)         -

(b) 

(c) FRS 101 : Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interests, share of
net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority
interests are now presented within total equity. In the consolidated income statement, minority
interests are presented as an allocation of the total profit or loss for the period. A similar
requirement is also applicable to the statement of changes in equity. FRS 101 also requires
disclosure, on the face of the statement of changes in equity, total recognised income and expenses
for the period, showing separately the amounts attributable to equity holders of the parent and to
minority interests.

The presentation of the Group's financial statements for the current period is based on the revised
requirements of FRS 101, with the comparatives re-stated to conform with the current period's
presentation. The changes in the presentation of financial statements for the quarter ended 31
March 2005 are summarised as follows :

FRS 101 : Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interests, share of
net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority
interests are now presented within total equity. In the consolidated income statement, minority
interests are presented as an allocation of the total profit or loss for the period. A similar
requirement is also applicable to the statement of changes in equity. FRS 101 also requires
disclosure, on the face of the statement of changes in equity, total recognised income and expenses
for the period, showing separately the amounts attributable to equity holders of the parent and to
minority interests.

The presentation of the Group's financial statements for the current period is based on the revised
requirements of FRS 101, with the comparatives re-stated to conform with the current period's
presentation. The changes in the presentation of financial statements for the quarter ended 31
March 2005 are summarised as follows :

FRS 101 : Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of the minority interests and
other disclosures in the income statement, balance sheet and statement of changes in equity.

In the consolidated income statement, minority interests are presented as an allocation of the total
profit or loss for the period as oppose to as a deduction before arriving at profit attributable to
shareholders. 

While in the consolidated balance sheet, minority interests are now presented within total equity.
Similarly the movement of the minority interests for the reported period is presented in the
consolidated statement of changes in equity.

Share of associated results is now reported net of tax as a single line item above the Group profit
before taxation.

The Group has ceased amortisation of its Goodwill and Negative Goodwill on consolidation and
has reduced the total amortisation charges by RM236,000 in the current quarter ended 31 March
2006.

Premium and Discount in Associated companies 
Previously Premium & Discount on acquisition of associated companies are retained as part of
investment cost. With the adoption of FRS 3, Premium will be carried at cost subject to yearly
impairment test while Discount is taken to income statement on acquisition.

The above changes in accounting policy have been accounted for prospectively and in accordance
with the transitional provisions of FRS 3, the Group has taken Negative Goodwill on consolidation
and Discount in associated companies as at 31 December 2005 to retained profits as follows :-

FRS 5: Non-current Assets Held for Sale and Discontinued Operations 
The non-current assets held for sale comprise the Group’s investment in an associated company,
Konsortium Abass Sdn Bhd ("ABASS"), and certain landed properties, including leasehold
properties. In accordance with FRS 5, the Group has ceased to equity account for its share of profit
in ABASS, and ceased to amortise the leasehold properties.

The effect of adopting FRS 5 has resulted in a reduction in the Group’s share of results in
associated companies by RM1.79 million for the current quarter. The effect of ceasing to amortise
the abovementioned leasehold properties is insignificant.
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As previously As
reported Effect restated
RM'000 RM'000 RM'000

Income Statements
Share of associated companies' profits less losses 15,303           (5,927)           9,376
Profit before taxation 154,700         (5,927)           148,773
Taxation 45,969           (5,927)           40,042

Balance Sheets
Property, plant and equipment 2,780,267      (989,301)       1,790,966
Investment properties -                202,877         202,877
Biological assets (Long term) -                783,062         783,062
Intangible assets (Long term) -                3,362             3,362
Inventories 947,886         (54,157)         893,729
Biological assets (Current) -                43,456           43,456
Intangible assets (Current) -                10,701           10,701

A2. Disclosure of audit report qualification and status of matters raised

A3. Seasonal or Cyclicality of Interim Operations

A4. Unusual items affecting assets, liabilities, equity, net income, or cash flow

A5. Nature and amount of changes in estimates 

A6.

A7. Dividends paid
There was no dividend paid during the financial period under review.

There was no qualification in the audit report of the preceding annual financial statements.

The Group's operations are not affected by any seasonal or cyclical factors except for the oil palm
plantation operations in which the cropping pattern declines to a trough in the first half of the year
and rises to a peak in the second half, and this is reflected accordingly in the production of the
Group's plantations and mills.

There were no items of unusual nature, size or incidence that affect the assets, liabilities, equity, net
income and cash flows of the Group during the current period under review.

There were no changes in estimates of amounts reported in prior interim periods of the current
financial year or changes in estimates of amounts reported in prior financial years, which have a
material effect in the current interim period.

There were no issuances and repayment of debt and equity securities, share buy-backs, share
cancellations, shares held as treasury shares and resale of treasury shares for the current financial
year-to-date.

Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

The revised FRS 101 has also give rise to new classes of assets and liabilities which are required to
be reported on the face of the consolidated balance sheet. The comparatives are restated to conform
with the new presentation as follows :-
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A8. Segmental reporting
Segmental information in respect of the Group's business segments for the period ended 31 March 2006

`
Grains Environmental

Sugar trading, engineering, Film Property Chemicals
All figures in RM'000 refining flour Edible oils waste exhibition investment trading
Information About Business and cane and feed refining Oil palm Livestock management and and  and Other

Segments: plantation milling  and trading plantations farming Packaging and utilities distribution development manufacturing operations Elimination Consolidated

REVENUE
External sales 191,994 211,929 2,033,212 31,583 13,219 29,183 12,808 30,772 10,124 22,160 94,468 - 2,681,452
Inter-segment sales - 14,902 29,561 106,723 3,078 5,041 - - 287 336 3,914 (163,842) -
Total revenue 191,994 226,831 2,062,773 138,306 16,297 34,224 12,808 30,772 10,411 22,496 98,382 (163,842) 2,681,452

RESULT
Segment operating results 9,092 23,716 19,038 50,903 591 1,272 229 4,353 2,617 1,275 2,228 210 115,524
Unallocated corporate expense (2,568)
Profit from operations 112,956
Investing activities 3,526
Finance costs (5,528)
Share of associated companies' 932 1,433 21,927 529 - - 775 166 642 (200) 1,804 - 28,008

profits less losses
Share of joint ventures profits - - - - - - 153 - - - - - 153

less losses
Profit before taxation 139,115
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A9. Valuation of Property, Plant and Equipment

A10. Material events subsequent to the end of the interim period

A11. Changes in the composition of the Group

(a)

1.

2.

3.

All the above subsidiary companies acquired had not commenced business operation.

(b)

(c)

(d)

(e)

(f) #
#

(g)

There were no amendments in the valuation of property, plant and equipment brought forward from the
previous annual financial statements. 

There were no material events subsequent to the end of the interim period that have not been reflected
in the financial statements for the interim period.

There were no changes in the composition of the Group arising from business combinations,
acquisition or disposal of subsidiary companies and long-term investments, restructurings, and
discontinued operations for the current interim period, except for the following:-

Fontille Overseas Limited, a wholly-owned subsidiary of PPBOP, had on 20 January 2006
acquired the entire issued and paid-up share capital of Ivory Rose Pte Ltd, a limited company
incorporated in Singapore, for a cash consideration of SGD1.00.

PPBOP had on 27 March 2006 acquired the entire issued and paid-up share capital of Max
Wealth Group Limited ("Max Wealth"), a limited company incorporated in the British
Virgin Islands, for a cash consideration of USD651. Max Wealth in turn owns the entire
issued and paid-up share capital of Newbloom Pte Ltd, a limited company incorporated in
Singapore. 

Chemquest Management Services Sdn Bhd, a wholly-owned indirect subsidiary has been placed
under Member's Voluntary Winding-up on 16 September 2005.  The liquidation is in progress.

Chemquest International Pte Ltd and Garbagemaster Pte Ltd, both indirect wholly-owned
subsidiaries have been placed under Member's Voluntary Winding-up on 27 September 2005. The
liquidation is in progress.

Fine Concept Holdings Limited, a wholly-owned subsidiary of PPBOP, had on 27 January
2006 acquired the entire issued and paid-up share capital of Coudrey Pte Ltd, a limited
company incorporated in Singapore, for a cash consideration of SGD1.00.

Tri-Electro Sdn Bhd, a 76% indirect subsidiary of the Company, was placed under Members'
Voluntary Winding-up on 4 August 2003. The liquidation is still in progress.

Jasa Karya Sdn Bhd ("JKSB"), a wholly-owned dormant subsidiary company of PPBOP, has been
placed under Members' Voluntary Winding-up on 3 November 2004. The liquidation is still in
progress.

Film Allied Services Sdn Bhd, an indirect wholly-owned subsidiary company, has been placed
under Members' Voluntary Winding-up on 11 October 2004.  The liquidation is still in progress.

Leisure Bowl Centres Sdn Bhd, an indirect wholly-owned subsidiary company, has been placed
under Members' Voluntary Winding-up on 22 September 2004. The liquidation is still in
progress.

PPBOP and it subsidiaries have completed the following acquisitions of the subsidiary companies:-
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(h)
#

(i)

(j)

(k)

A12. Changes in contingent liabilities or contingent assets 

B. BMSB Listing Requirements (Part A of Appendix 9B)
B1. Review of Performance for the current quarter and financial year-to-date

B2.

B3. Prospects for current financial year

On 31 October 2005, Chemquest Waste Management Sdn Bhd (“CWM”), a 98.95% indirect
subsidiary of PPB disposed of its entire 25% equity interest in Konsortium Abass Sdn Bhd
(“Abass”) comprising 2.5 million ordinary shares of RM1.00 each and 21.875 million redeemable
cumulative preference shares of RM0.01 each to Titisan Modal (M) Sdn Bhd for a total cash
consideration of RM132 million. The disposal has been completed on 28 April 2006. 

On 15 December 2005, Leisure Bowl (JB) Sdn Bhd, a 60% indirect subsidiary of PPB, was
placed under Members’ Voluntary Winding-up as it had ceased operations in November 2003.
The liquidation is still in progress.

There were no changes in guarantees issued by the Group in respect of credit facilities granted by
financial institutions to associated companies as at 31 March 2006.

There were no contingent assets as at the end of the current interim period.

The Group revenue of RM2.681 billion for the period ended 31 March 2006 is 4% higher when
compared with RM2.584 billion in the corresponding period last year mainly due to an increase in sales
volume of edible oils and higher refined palm product prices realised.

Group profit before tax of RM139 million was 6% lower compared with RM149 million in the same
quarter last year. The sugar refining division recorded lower profits due to higher raw material prices
whilst profits from the edible oils refining division also declined due to lower refining margins and
higher fuel costs. The plantation division registered higher profits mainly due to a translation gain of
USD loans arising from the strengthening of the Indonesian Rupiah. The grains trading, flour and feed
milling division and the associated company engaged in commodity trading achieved higher profits for
the current period under review.

The Group profit before tax for the quarter under review of RM139 million was 12% lower compared
with RM158 million for the preceding quarter mainly due to lower profits from the oil palm plantation
and edible oils refining divisions. The film exhibition and distribution, property investment and
development, chemicals trading and manufacturing divisions also recorded lower profits in this
quarter.

Crop production from the oil palm plantation division is projected to be higher for the current financial
year whilst operating and financing costs are expected to increase. Assuming CPO prices and the
Indonesian Rupiah/USD exchange rates remain at current levels, profit contribution from the oil palm
plantation division is expected to be satisfactory. Sugar refining operations are likely to record lower
profits in 2006 due to high raw sugar prices. The Group's other business operations are expected to
maintain their profits as in the previous year. Overall, it is envisaged that the Group performance for
the year will remain satisfactory.

Material changes in the quarterly results compared to the results of the preceding quarter

On 24 February 2006, Fedflour Trading Company Limited, an indirect wholly-owned subsidiary
of PPB, was placed under Members’ Voluntary Winding-up pursuant to Section 116B of the
Companies Ordinances (Chapter 32), Hong Kong as it had been inactive for many years.

On 17 March 2006, PGEO Group Sdn Bhd, an indirect wholly-owned subsidiary of PPB,
acquired the entire issued and paid-up share capital comprising 2 ordinary shares of RM1.00 each
in Biogreen Supply Sdn Bhd (“Biogreen”), for a total cash consideration of RM2.00. Biogreen
will undertake the production of oleochemical products using palm oil. 
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B4. Variance of actual profit from forecast profit

B5. Taxation Individual Cumulative
Quarter Quarter

3 months 3 months
Taxation comprises:- ended ended

31-Mar-2006 31-Mar-2006
RM'000 RM'000

Malaysian taxation based on profit for the period:-
Current 25,661            25,661            
Deferred 1,171              1,171              

26,832            26,832            
Foreign taxation

Current 1,953              1,953              
Deferred 3,138              3,138              

31,923            31,923            
(Over)/under provision

Current 79                   79                   
Deferred 883                 883                 

32,885           32,885          

B6. Profit/Loss on sale of unquoted investments and / or properties

B7. Quoted securities
(a)

Individual Cumulative
Quarter Quarter

3 months 3 months
 ended ended

31-Mar-2006 31-Mar-2006
RM'000 RM'000

Total purchases -                      -                      
Total proceeds from disposals 5,842              5,842
Profit on disposal 372                 372

(b) Total investments in quoted securities as at 31 March 2006 were as follows:-
RM'000

At cost 399,402          
At book value 394,417          
At market value 640,800          

Not applicable.

There was no sale of unquoted investments and sale of properties for the current financial period-to-
date under review.

Total purchases and disposals of quoted securities for the current quarter and financial 
period-to-date under review were as follows :-

The effective tax rate is higher than the average statutory rate for the current quarter mainly due to 
losses incurred by companies within the Group that were not able to offset against taxable profits in 
other companies and non-deductibility of certain expenses for tax purpose.
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B8. Status of corporate proposals

B9. Group borrowings
Total Group borrowings as at 31 March 2006 were as follows:-

RM'000 RM'000 RM'000
Total Secured Unsecured

Long term bank loans 8,769             -                      8,769              
Long term bank loans (USD) 139,056         -                      139,056          
Long term bank loans (CNY) 22,525           -                      22,525            
Hire purchase liabilities 555               555                 -                      
Repayments due within the next 12 months (13,973)         (444)                (13,529)           

156,932       111                156,821        

Short term bank borrowings
Bills payable 224,364         -                      224,364          
Short term loans 83,510           -                      83,510            
Short term loans (USD) 27,081           -                      27,081            
Current portion of long term loans 13,529           -                      13,529            
Hire purchase liabilities 444               444                 -                      

348,928         444                 348,484          
Bank overdrafts 5,115             1,807              3,308              

354,043       2,251             351,792        

B10. Off Balance Sheet Financial Instruments
Foreign Currency Contracts

On 13 October 2004, the Company entered into two separate conditional Share Sales Agreements for
the disposal of its entire 12.15% equity interest in Gula Padang Terap Sdn Bhd comprising 13,000,000
ordinary shares of RM1.00 each and 12.15% equity interest in Gula Padang Terap Plantations Sdn Bhd
comprising 121,500 ordinary shares of RM1.00 each. Todate, certain conditions precedent have not
yet been fulfilled and the prescribed period for their fulfillment/satisfaction has been extended for a
further period of 6 months commencing on 13 February 2006 and expiring on 12 August 2006.

The Group enters into forward foreign exchange contracts as a hedge for its confirmed sales and
purchases in foreign currencies. The purpose of hedging is to protect the Group against unfavourable
movement in exchange rate. Gains or losses from changes in the fair value of foreign currency
contracts offset the corresponding losses or gains on the receivables and payables covered by the
instrument.

As at 17 May 2006, the Group has hedged outstanding foreign currency contracts of USD164.032
million equivalent to RM593.067 million. These contracts are short term and majority are due to
mature within the next two months.

There is minimal credit risk because these contracts are entered into with licensed financial institutions. 

Besides a small fee, there is no cash requirement  for these instruments.
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Final

Commodities Futures Contracts

B11. Material litigation

B12. Dividend

Dividends Paid / Payable
Dividends paid and payable for the financial year 2005 and up to the date of this report are as follows :-

Payment Date
Interim dividend 5 sen less 28% income tax 28 September 2005
Final dividend 15 sen less 28% income tax Payable on 7 June 2006

B13. Earnings per Share

Kuala Lumpur
23 May 2006

Financial

Company Secretary

By Order of the Board
Tan Teong Boon

Rate

2005

Year Type
2005

The Group enters into commodity future contracts to hedge its exposure to price volatility in palm oil
commodities. Gains and losses on contracts which are no longer designated as hedges are included in
the income statement.

There is minimal credit risk because these contracts are entered into through the Bursa Malaysia
Derivatives.

Besides a small fee, the Group is required to place margin deposit for these outstanding contracts.

As at 17 May 2006, the Group's outstanding CPO futures contracts that were entered into as hedges on
sales amounted to RM0.73 million in notional value. The outstanding CPO futures contracts matures in
July 2006.

As previously reported, Suburmas Plantations Sdn Bhd, a 70% owned subsidiary of PPB Oil Palms
Berhad had submitted a claim for RM77.3 million on about 2,176 hectares of land compulsorily
acquired by the Sarawak State Government. The claim has been filed at the High Court, Bintulu and
the date of hearing has been fixed for 17 to 21 July 2006.

The Final Dividend for the financial year ended 31 December 2005 was approved by shareholders at
the Company's 37th Annual General Meeting held on 18 May 2006 and will be paid on Wednesday, 7
June 2006.

The basic earnings per share has been calculated by dividing the Group's profit for the current period
attributable to the shareholders of the Company by 1,185,499,882 ordinary shares in issue during the
period.

There is no diluted earnings per share for the current period or financial period-to-date as there were
no dilutive potential ordinary shares.

The Directors do not recommend any interim dividend for the current financial period under review.
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