WIJAYA BARU GLOBAL BERHAD (8184-W)

(Incorporated in Malaysia)

Notes to the Interim Financial Report

For the quarter ended 30 June 2005

1. Basis of preparation


The unaudited quarterly report for the quarter ended 30 June 2005 has been prepared in compliance with MASB 26, Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirement.


The accounting policies and methods of computation adopted by the Group in this quarterly report are consistent with those adopted in the financial statements for the year ended 31 December 2004.


The quarterly report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

2. Qualification


The audit report of the annual financial statements of the Group for the financial year ended 31 December 2004 were not subject to any qualification.
3. Seasonal and cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors during the quarter under review.

4. Unusual items affecting assets, liabilities, equity, net income or cash flow


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the financial quarter under review.

5. Changes in estimates


There ware no material changes in the estimates used for the preparation of this quarterly financial report.

6. Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities during the financial quarter under review.

7. Dividend paid

There were no dividend payments in this quarter.
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8. Segmental reporting


Segment information is presented in respect of the Group’s business segment.


  6 months ended
6 months ended


     30 June 2005
    30 June 2004


Profit / (Loss) 
Profit / (Loss)


Before 
Before


Revenue 
Taxation 
Revenue 
Taxation


RM’000 
RM’000 
RM’000 
RM’000


Timber
36,761
3,354
30,113
2,011


Investment holding
-
    (1,130) 
-
            (1,200)


Property development
-
(197)  
 -      
477


Medical services                          -             (650)                        -                    -

   
Dormant

-
(2)
-
    (1)




36,761
1,375
30,113
 1,287


Share of results of


associated company


 8,208           
-
         (355)



 
36,761
9,583
30,113
932

9. Carrying amount of revalued assets


There were no changes or amendments to the valuation of property, plant and equipment from the previous annual financial statements.

10. Subsequent material events


There are no material events subsequent to the current financial quarter under review to the date of announcement which is likely to substantially affect the results and the operations of the Group. 

11. Changes in the composition of the Group


The Group has acquired a shelf company, namely Progressive Gain Sdn. Bhd on 29 June 2005. 

12. Contingent liabilities


There were no contingent liabilities for the Group as at the date of this   announcement.   
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Additional Explanatory Notes of Bursa Malaysia Securities Berhad Listing Requirement

13. Review of performance


Group revenue for the quarter ended 30 June 2005 was RM36.761 million an increase of RM6.648 million compared to the corresponding quarter ended 30 June 2004. 


Meanwhile, the Group profit before taxation for the quarter ended 30 June 2005 was RM9.583 million as compared to RM932 million in the corresponding quarter ended 30 June 2004, an increase of RM8.651 million. 

14. Variation of results against preceding quarter


Group profit before taxation for current quarter ended 30 June 2005 was RM9.583 million as compared to Group profit before taxation of RM4.069 million for the preceding quarter ended 31 March 2005.

15. Current year prospects


The income from the timber business has improved slightly due to the increase in timber prices in the current year.

Timber remains the core business of the Company besides the construction activities of the Company‘s associate, which has secured substantial construction contracts. It is anticipated that the associate company will continue to contribute significantly to the overall performance of the Group. 

Meanwhile, the Group is also diversifying into medical services through its subsidiary company, Wijaya Baru Medical Services Sdn Bhd (“WBMS”). The medical business is expected to commence operation towards the last quarter of 2005. 

The Group will continue to be on the look out for new business ventures both locally and overseas to complement its existing business.

16. Profit forecast and profit guarantee


Not applicable.
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17. Taxation


Taxation comprises the following:

	
	Current
	Financial

	
	Quarter ended

30.6.2005
	year ended

30.6.2005

	
	RM’000
	RM’000

	Income tax expense
	
	

	     -Current 
	           2,672
	     4,962   

	     -Under/(over) provision in prior year
	             (22)
	         (22)      

	Transfer from / (to) deferred taxation
	               (816)                  
	     (1,631)

	
	           1,834                  
	      3,309



The Group’s effective tax rate is higher than the statutory tax rate mainly due to the non availability of the Group tax relief in respect of losses suffered by certain companies and certain expenses which were not deductible for tax purpose.


Included in the income tax figure for the quarter ended 30 June 2005 are the net adjustment for deferred tax charges in respect of timber concession rights.

18. Sale of unquoted investments and / or properties



There was no sale of unquoted investments or properties in this quarter.

19. Purchase or disposal of quoted securities


There was no purchase or sale of quoted securities in this quarter.

20. Status of corporate proposals


There were no corporate proposals at the date of this report.
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21. Group Borrowings and Debts Securities


Group borrowings as at 30 June 2005 are as follows:-

	
	RM'000

	(a) Short term borrowings – secured
	

	           Short term loan
	         -

	           Hire purchase payables
	        37

	
	        37

	(b) Long term borrowings – secured
	

	Hire purchase payables
	       375

	
	


(c) There are no borrowings or debt securities denominated in foreign currencies.

22. Off balance sheet financial instruments


The Group did not enter into any financial instruments with off balance sheet risk at the date of this announcement.
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23. Material Litigation 


IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No. 22-214-99(I)
Government Of Malaysia vs Usama Industries Sdn Bhd ("Usama")

The Inland Revenue Board (“IRB”) has on 13 November 1999 filed and served a Writ of Summons on Usama for the recovery of outstanding tax payable for Year of Assessment 1998 amounting to RM12,686,532.71 together with interests from date of judgment until date of realisation. Usama’s Statement of Defence was filed on 21 December 1999.  IRB has filed and served the Notice for Direction on 14 August 2000. The plaintiff’s application for summary judgment is fixed for hearing on 15 November 2000 and dismissed by the court. On 19 April 2001, IRB obtained a judgment against the Usama for a sum of RM12,686,532.71 in respect of non-payment of tax for Year of Assessment 1998. 


Further, IRB has by way of a Notification of Civil Proceedings to Usama dated 27 May 2000 claimed for recovery of the outstanding tax payable for Year of Assessment 1999 amounting to RM6,024,537.57. The total outstanding tax payable sum has been provided for in the Group’s financial statements for the financial year ended 30 June 2005.


The directors had discussed with and had obtained the agreement from the Inland Revenue Board (IRB) to settle the judgment sum by instalments over a period of time. Usama is currently continuing to make monthly instalment to IRB as per the agreed payment proposal dated 23 March 2004.


IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No. 22-105-04-III (I)
Government Of Malaysia vs Usama Industries Sdn Bhd ("Usama")


Summon was received from IRB on 24 September 2004 for the outstanding taxes. On the same day, Company’s Solicitor entered appearance on its behalf.


On 24 Ocotber 2004, IRB has filed a notice of discontinuance of the legal action against us without cost but with liberty to file afresh.  


We have submitted payment proposal to IRB on 14 December 2004 but IRB counter proposed a monthly payment of RM500,000.00 until amount fully settled. The Management opine that the amount is on the high side and an appeal was submitted on 31 March 2005 together with a part payment of RM2,000,000.00 and approval for a monthly payment of RM200,000.00 to IRB. 


IRB via their letter dated 10 May 2005 has agreed to our repayment proposal but requested for 6 post-dated cheques. The repayment will also have to be reviewed after 6 months to determine the financial capability of the Company.
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IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No.  22-23-2000-II
Usama Industries Sdn Bhd  vs  Jati Bahagia Sdn Bhd


Usama Industries Sdn Bhd is claiming the sum of RM18,592,111.16 against Jati Bahagia Sdn Bhd on the abovementioned case. 


The trial before the Judicial Commissioner in Kuching High Court II commenced on the 12 May 2003, in the course of hearing, the defendant’s counsel informed the Court that the defendant has decided to seek a settlement of the claim. 


The defendant’s counsel, with the agreement of the counsel of Usama Industries Sdn Bhd (UI), put on record in chambers that the defendant would negotiate with UI on the amount of settlement. The defendant’s counsel further stated, with the agreement of the UI’s counsel, the settlement would be recorded by way of a consent judgment. The Judicial Commissioner agreed and set the date of 16 September 2003 for recording of such consent judgment.


The first attempt at settlement was unsuccessful as the Company was unable to accept the sum offered by the Defendant for settlement. The Company was also not able to agree with the Defendant request as to installment payment of the settlement sum.


Trial was fixed to continue from 11 to 13 August 2003.


On 11 August 2003, counsels decided to seek another adjournment of trial to try again at settling the case. Trial is now adjourned to 20 and 21 October 2003. 


Attempts at settlement of the case have failed. The case, which was fixed for continuation of trial from 15 June 2004 before the honourable Judicial Commissioner High Court II, Kuching has been postponed to 1 to 3 September 2004.


Hearing on 1 September to 3 September 2004 was postponed. 


According to our lawyer, he need to file an amendment to the original summon. The amendment is needed to enable him to proceed with the documents available at the moment. He will proceed to file the amendment and anticipate the court setting a date in April, 2005 for continuation of trial. However, as at to date no date have been fixed by the Court as the Court needs to proceed on some criminal matters that have priority. Nevertheless, our solicitor will try to get an earlier date over the next 2 months.   


Further, the Company has filed 3 Summons in the High Court of Kuching, Sarawak against Jati Bahagia Sdn Bhd Viz:

1) Case No. 22-164-2004-II for RM13,369,945 (Due and owing as at 31/10/2004)

2) Case No. 22-165-04-III/1 for RM7,840,000

3) Case No. 22-166-2004-1 for RM19,600,000
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24. Proposed dividend

No proposed dividend in this quarter.

25. Earnings per share

The basic earnings per share for the current quarter and cumulative quarter ended 30 June 2005 are calculated by dividing the Group’s net profit attributable to ordinary shareholders of RM3.680 million and RM6.274 million respectively, by the number of ordinary shares outstanding of 110.367 million during the current quarter and cumulative quarter ended 30 June 2005.                  
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