WIJAYA BARU GLOBAL BERHAD (8184-W)

(Incorporated in Malaysia)

Notes to the Interim Financial Report

For the year ended 31st December 2002

1. Basis of preparation

The unaudited interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirement.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31st December 2001.

The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31st December 2001.

2. Qualification

The financial statements for the year ended 31st December 2001 were not subject to any audit qualification.
3. Seasonal and cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors during the year under review.

4. Unusual items affecting assets, liabilities, equity, net income or cash flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group for the financial year ended 31st December 2002.

5. Changes in estimates

There were no material changes in the estimates used for the preparation of this interim financial report.
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6. Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year ended 31st December 2002.

7. Dividend paid

No dividend was paid for the financial year ended 31st December 2002.

8. Segmental reporting

Segment information is presented in respect of the Group’s business activities.

	
	
	12 months ended

31st December 2002
	
	12 months ended

31st December 2001

	
	
	
	
	
	
	

	
	
	Revenue
	Profit / (Loss)

Before

Taxation
	
	Revenue
	Profit / (Loss)

Before

Taxation

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Timber
	
	40,516
	(1,505)
	
	51,784
	(27,131)

	Investment holding
	
	-
	(28,278)
	
	-
	(19,322)

	Property development
	
	-
	1,523
	
	-
	(30,355)

	
	
	40,516
	(28,260)
	
	51,784
	(76,808)

	Share of results of 
	
	
	
	
	
	

	associated companies
	
	
	(431)
	
	
	(662)

	
	
	40,516
	(28,691)
	
	51,784
	(77,470)


Note:
The loss before taxation for 3rd quarter ended 30th September 2002 for investment holding is RM22,591,000. Therefore the total loss before taxation should be RM24,426,000.
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9. Carrying amount of revalued assets

The carrying value of the freehold land and building is based on valuation incorporated in the annual financial statements for the year ended 31st December 2001.

10. Subsequent material events

There are no material changes to the factors affecting the sources of income and performance of the Group for the financial year ended 31st December 2002. In the opinion of the Directors, there has not arisen any item, transaction or event of a material and unusual nature from the end of the financial year ended 31st December 2002 to the date of this announcement which, is likely to substantially affect the results of the operations of the Group for the current financial year.

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year ended 31st December 2002.

12. Contingent liabilities

There were no contingent liabilities for the Group as at the date of this announcement.     
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Additional Explanatory Notes of KLSE Revised Listing Requirements

13. Review of performance

Group turnover for the financial year ended 31st December 2002 and current quarter was RM40.516 million and RM9.401 million against RM51.784 million and RM11.084 million registered in the corresponding financial year and quarter in year 2001, a decrease of RM11.268 million and RM1.683 million respectively. The variations in the above results are mainly due to the drop of timber quota approved by Sarawak State Government. The Group loss before taxation for the financial year ended 31st December 2002 was RM28.691 million as compared with Group loss before taxation of RM77.470 million in the corresponding financial year ended 31st December 2001. The favourable variation in the Group loss before taxation of RM48.779 million is mainly due to lower operating cost incurred in the current year to date.

14. Variation of results against preceding quarter

Group loss before taxation for current quarter ended 31st December 2002 was RM4.265 million as compared to Group loss before taxation of RM15.392 million for the preceding quarter ended 30th September 2002. 

15. Current year prospects

The income from timber business is expected to increase with the increase in timber quota as stated by the Director of Forest Sarawak via their letter dated 29 January 2003.

Additionally, the sale of Pulau Indah Land of 999.5 acres by Kuala Dimensi Sdn Bhd to Lembaga Pelabuhan Klang (which is inclusive of 753.1 acres sold  to Great Profile Sdn Bhd earlier under Sale and Purchase Agreement dated 24th November 1997) is expected to be finalised in mid 2003 or earlier. 

With both the above mentioned business activities, the financial performance of the Group are expected to improve significantly.
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16. Profit forecast and profit guarantee

Not applicable as no profit forecast and or profit guarantee was published to the public.

17. Taxation

The taxation for the current quarter and the year to date are as follow:-

	
	
	Current quarter
	Financial year-to-date

	Income tax
	
	RM’000
	RM’000

	     Current 
	
	1,063
	3,704

	     Under/(over) provision in prior year
	
	      6
	       6

	Deferred tax
	
	   (769)
	(3,076)

	
	
	   (300)
	   (634)


The Group’s effective tax rate is higher than the statutory tax rate as the tax charge relates to tax on profit of certain subsidiaries, which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

Included in the income tax figure for the financial year ended 31st December 2002 and current quarter are the net adjustment for deferred tax charges in respect of timber concession rights.

18. Sale of unquoted investments and / or properties


There was no sale of unquoted investments or properties in the current quarter and financial year ended 31st December 2002.

19. Purchase or disposal of quoted securities

There was no purchase or sale of quoted securities for the current quarter and financial year ended 31st December 2002.
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20. Status of corporate proposals

There were no corporate proposals at the date of this report.

21. Group Borrowings and Debts Securities

Group borrowings as at 31st December 2002 are as follows;-

	
	
	RM'000  
	

	(a)
Short term borrowings – secured
	
	
	

	

Short term loan
	
	   215,300
	

	

Current portion of long term loan
	
	106,179
	

	
	
	321,479
	

	
	
	
	

	(b)
Long term borrowings – secured
	
	
	

	

Term loan
	
	256,179
	

	

Repayable within twelve months, included in short         term borrowings 
	
	(106,179)
	

	
	
	150,000
	

	
	
	
	

	(c)
There are no borrowings or debt securities denominated in foreign currencies.


22. Off balance sheet financial instruments

The Group did not enter into any financial instruments with off balance sheet risk at the date of this announcement.
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23. Material Litigation 

IN THE HIGH COURT AT KUCHING

Kuching High Court Suit No. 22-214-99(I)
Government Of Malaysia vs Usama Industries Sdn Bhd ("Usama")

The Inland Revenue Board (“IRB”) has on 13th November 1999 filed and served a Writ of Summons on Usama for the recovery of outstanding tax payable for Year of Assessment 1998 amounting to RM12,686,532.71 together with interests from date of judgement until date of realisation. Usama’s Statement of Defence was filed on 21st December 1999.  IRB has filed and served the Notice for Direction on 14th August 2000. The plaintiff’s application for summary judgement is fixed for hearing on 15th November 2000 and dismissed by the court. On 19th April 2001, IRB obtained a judgement against the Usama for a sum of RM12,686,532.71 in respect of non-payment of tax for Year of Assessment 1998. 

Further, IRB has by way of a Notification of Civil Proceedings to Usama dated 27th May 2000 claimed for recovery of the outstanding tax payable for Year of Assessment 1999 amounting to RM6,024,537.57. The total outstanding tax payable sum have been provided in the Group’s financial statements for the financial year ended 31st December 2002.

The Company received a letter from the IRB enclosing an extract of the Court Judgement Order dated 28th September 2002. The directors of the subsidiary had a meeting with the Assistant Director of IRB Kuching on 4th October 2002 and has made the following proposal for payment which has been verbally agreed by IRB. Their letter of confirm will follow. 

1)
To pay RM100,000 before end of October but subsequently deferred to  November.

2) November and December 2002 grace period without payment.

3) January to March 2003 to make a monthly payment subject to the financial capabilities of the Company.

4)
To have a meeting with IRB before the end of March 2003 for submission of a more concrete repayment proposal.
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IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No.  22-23-2000-II

Usama Industries Sdn Bhd  vs  Jati Bahagia Sdn Bhd

The Pre-Trial Management hearing has been postponed to 12th, 13th and 16th of May, 2003.

24. Dividend

No dividend has been recommended for the financial year ended 31st December 2002.

25. Basic earning per share

The basic earnings per share for the current quarter and cumulative quarter are calculated by dividing the net loss attributable to ordinary shareholders of RM4.565 million and RM29.325 million by 110,366,667 ordinary shares outstanding during the quarter.                  
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