NOTES

1. Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the 2001 annual audited financial statements and it complies with MASB 26 Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.

2. Exceptional Items
The consolidated group profit / ( loss) does not contain any exceptional item.
3. Extraordinary Items
The consolidated group profit / (loss) does not contain any extraordinary item.

4. Taxation
	
	                       Current          Financial

	
	
	  quarter
	 year-to-date

	
	
	RM’000
	RM’000

	Current provision
	
	 485
	 2,641

	Transfer from deferred taxation
	
	(952)
	(2,307)

	
	
	467
	   (334)


           Taxation in relation to the profit before tax reflects an effective tax rate that is   

           higher than the statutory tax rate due mainly to certain expenses not     

           considered deductible for tax purposes.              

           Included in the income tax figure for the financial period ended 30th September 

           2002 and current quarter are the net adjustment for deferred tax charges in 

           respect of timber concession rights.

5. Profit on Sale of Investments and/or Properties
There is no profit or loss on sales of investment or properties for the current quarter and financial period ended 30th September 2002.

6. Purchase or Disposal of Quoted Securities
            The Group does not hold any quoted securities, nor are there any purchase or           

            disposal of quoted securities for the current quarter and financial period ended  

            30th September 2002.

7. Changes in the Composition of the Group
There are no business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations for current quarter and financial period ended 30th September 2002.

8. Status of Corporate Proposals
The Proposed Debt Restructuring and Fund Raising Scheme was aborted on 28th August 2002.

9. Issuances and Repayment of Debt and Equity Securities
There are no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 30th September 2002.

10. Group Borrowings and Debts Securities
Group borrowings as at end of the financial period:

	
	RM'000

	(a) Short term borrowings – secured
	

	Short term loan
	   210,301

	Current portion of long term loan
	   101,178

	
	   311,479

	
	

	(b) Long term borrowings – secured
	

	Term loan
	  261,178

	   Repayable within twelve months, included in short term borrowings
	(101,178)

	
	  160,000


(c) There are no borrowings or debt securities denominated in foreign currencies.

11. Contingent Liabilities
There are no contingent liabilities for the Group as at the date of this announcement.

12. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation 

IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No. 22-214-99(I)
Government Of Malaysia vs Usama Industries Sdn Bhd ("Usama")

The Inland Revenue Board (“IRB”) has on 13th November 1999 filed and served a Writ of Summons on Usama for the recovery of outstanding tax payable for Year of Assessment 1998 amounting to RM12,686,532.71 together with interests from date of judgement until date of realisation. Usama’s Statement of Defence was filed on 21st December 1999.  IRB has filed and served the Notice for Direction on 14th August 2000. The plaintiff’s application for summary judgement is fixed for hearing on 15th November 2000 and dismissed by the court. On 19th April 2001, IRB obtained a judgement against the Usama for a sum of RM12,686,532.71 in respect of non-payment of tax for Year of Assessment 1998. 

Further, IRB has by way of a Notification of Civil Proceedings to Usama dated 27th May 2000 claimed for recovery of the outstanding tax payable for Year of Assessment 1999 amounting to RM6,024,537.57. The total outstanding tax payable sum have been provided in the Group’s financial statements for the financial period ended 30th September 2002.

The Company received a letter from the IRB enclosing an extract of the Court Judgement Order dated 28th September 2002. The directors of the subsidiary had a meeting with the Assistant Director of IRB Kuching on 4th October 2002 and has made the following proposal for payment which has been verbally agreed by IRB. Their letter of confirm will follow. 

1) To pay RM100,000 before end of October but subsequently deferred to November.

2) November and December 2002 grace period without payment.

3) January to March 2003 to make a monthly payment subject to the financial capabilities of the Company.

4) To have a meeting with IRB before the end of March 2003 for submission of a more concrete repayment proposal.

IN THE HIGH COURT AT KUCHING


Kuching High Court Suit No.  22-23-2000-II
Usama Industries Sdn Bhd  vs  Jati Bahagia Sdn Bhd


Usama is claiming from Jati for unpaid premium totalling RM18,592,111.16 due and outstanding as at 6th February 1999 as licensee in relation to an extra 94,857.71 hoppus ton of timber extracted, produced and sold.

The affidavit verifying list of the documents, Notice to inspect and Notice to produce had been filed with the High Court in Sabah and Sarawak at Kuching on 10th April 2001. The list of documents have been exchanged between both parties and the High Court, Kuching have granted the adjournment sought by the Defendant and fix the 13th to 17th of January 2003 for the Pre-Trial Management hearing.

14. Segmental Reporting
	
	Turnover
	Profit/(loss) before taxation
	Assets employed

	
	RM'000
	RM'000
	RM'000

	
	
	
	

	Timber
	31,115
	        (1,407)   
	121,914

	Investment holding
	-
	      (15,596)
	44,989

	Property development
	-
	            (132)
	852,608

	Associated company
	-
	           (296)
	-

	
	31,115
	      (17,431)
	1,019,511


15. Variation of Results against Previous Quarter
Group loss before taxation for current quarter ended 30th September 2002 was RM8.397 million as compared to group loss before taxation of RM7.338 million for the preceding quarter ended 30th June 2002 primarily due to the written off of the restructuring expenses in current quarter as the proposed restructuring scheme was aborted on 28th August 2002. 

16.
Review of the Performance of the Company and its Principal Subsidiaries
Group turnover for the financial period ended 30th September 2002 and current quarter was RM31.115 million and RM5.665 million against RM40.700 million and RM9.913 million registered in the corresponding financial period and quarter in 2001, a decrease of RM9.585 million and RM4.248 million respectively.  The Group loss before taxation for the financial period ended 30th September 2002 was RM17.431 million as compared with Group loss before taxation of RM12.289 million in the corresponding financial period ended 30th September 2001. The variation in the above results are mainly due to the drop of timber quota approved by Sarawak State Government and the written off of the restructuring expenses that have been capitalized in previous year.

17.       Subsequent Material Events
There are no material changes to the factors affecting the sources of income and performance of the Group for the financial period ended 30th September 2002. In the opinion of the Directors, there has not arisen any item, transaction or event of a material and unusual nature from the end of the financial period ended 30th September 2002 to the date of this announcement which, is likely to substantially affect the results of the operations of the Group for the financial period ended 30th September 2002.


 18.       Seasonality or Cyclicality of Operations
Results of the Group are not affected by any seasonal or cyclical impacts.

19.
Current Year Prospects 

The income from timber business is expected to drop slightly for the remaining period of the year. However, the Company has written a letter to the Chief Minister of Sarawak on 25th October 2002 for an increase in export quota but still pending reply. With regard to the sale of Pulau Indah Land that Kuala Dimensi Sdn Bhd (KDSB) already accepted an offer from Lembaga Pelabuhan Klang (LPK) to buy the entire 999.5 acres land at Pulau Indah. This is inclusive of 753.1 acres sold to Great Profile Sdn Bhd (GPSB) earlier under the Sale and Purchase Agreement (SPA) dated 24th November 1997. However, since GPSB has failed in its obligation to assume the liabilities from Sabah Development Bank (SDB)/ Danaharta as well as to meet the repayment schedule under the SPA and its Supplemental Agreement, KDSB has intended to terminate the SPA and make the necessary arrangement for the refunds.

Nevertheless, GPSB has appeal to KDSB not to terminate the SPA but to allow GPSB to negotiate on the SPA to resolve the issues of non-payment, non-assumption of liabilities and any other issues in order to reach a fair position in order our interest in the SPA is not prejudiced.

Therefore, the future proposal of the Company will depends a lot on its ability to get an increase in timber export quota and negotiate the issue with KDSB.

20. Explanatory Notes on Variance with Profit Forecasts and / or Profit Guarantee
Not applicable as the Group does not announce any profit forecast and or profit guarantee to the public for the financial period ended 30th September 2002.

21. Dividend
No dividend has been paid, declared or recommended for the financial period ended 30th September 2002.
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