NOTES

1. Accounting Policies
The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the latest annual financial statement of 31 December 1998.

2. Exceptional Items
There were no exceptional items during this quarter year.

3. Extraordinary Items
There were no extraordinary items during this quarter year.

4. Taxation
The deferred tax effect on Amortisation of Timber Concession for quarterly ended 31 December 1999 is RM833,716.

5. Pre-acquisition Profits(Losses)
No pre-acquisition profits of subsidiary was included for the financial year todate.

6. Profit/(Loss) on Sale of Investments and/or Properties
There were no profit/(loss) on sale of investment/or properties.

7. Purchase / Disposal of Quoted Securities
As at 31 December 1999, the Group did not hold any quoted securities, nor were there any purchase or disposal of quoted securities during the quarter.

8. Changes in the Composition of the Company
At the Extraordinary General Meeting held on 14 June 1999, shareholders' approval were obtained for the acquisition of 45% of Wijaya Baru Sdn Bhd and the subscription of 99.9% shares in Great Profile Sdn Bhd to enable the company to venture into the construction and property development sectors.

The acquisition of companies are approved during the EGM on 14 June 1999 as follows:-

· Subscription of 12,500,000 new ordinary shares of RM1.00 each in Great Profile Sdn Bhd (GPSB) at an issue price of RM1.00 per share representing 99.9% of the enlarged issued & paid up share capital of GPSB for a total cash consideration of RM12,500,000 and subscription of RM287,500,000 8% cumulative redeemable preference shares of RM0.01 each in GPSB at an issue price of RM1.00 per share for a total cash consideration of RM287,500,000.

· Acquisition of RM2,250,000 ordinary shares of RM1.00 each representing 45% equity interest in Wijaya Baru Sdn Bhd for a cash consideration of RM157,500,000.

9. Status of Corporate Proposals
Not applicable.

10. Seasonality  of Cyclicality of Operations
Not applicable.

11. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares     
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the quarter.

12. Group Borrowings and Debts Securities
The Group Short Term & Long Term Borrowings


Short Term

Long Term

Total


RM'000

RM'000

RM'000

SECURED
22,500

447,500

470,000

13. Commitments and Contingent Liabilities
There were no commitments and contingent liabilities for the financial year todate.

14. Off Balance Sheet Risk
The Group did not have any financial instruments with off balance sheet risk as at 31 December 1999.

15. Material Litigation
IN THE SESSIONS COURT AT KUCHING

SUMMONS NO.: 52-853-99(1)

KENARI AIR (M) SDN BHD ("KENARI") V WIJAYA BARU GLOBAL BERHAD ("WIJAYA")

Judgment in default of appearance was granted against Wijaya on 13th November 1999 for the sum of RM84,771.00.  Hearing to set aside the Judgment fixed on 17th February 2000 has been postponed to allow the Plaintiff (Kenari) to file an application to extend time to file and give affidavit in opposition.


IN THE HIGH COURT AT KUCHING


SUIT NO.: 22-214-99-I


GOVERNMENT OF MALAYSIA V USAMA INDUSTRIES SDN BHD


Usama is being sued for income tax due and outstanding totalling RM12,686,532.71 for the year of Assessment 1997.  Usama has filed and served its defence on 21st December 1999.  Todate Usama has not been served with any further application.


The reason for the delay in payment was due to the reduction of our present income from the timber operation due to drop in pricing and reduction of quota by the State Government of Sarawak and illegal logging.

16. Segmental Reporting
The Group core businesses consist of timber logging in Usama Industries Sdn Bhd and construction in Great Profile Sdn Bhd.  Great Profile Sdn Bhd is dormant, therefore no segmental reporting is done.

17. Material change in the profit before taxation
The loss before taxation for 4th quarter has increased by 75% from RM2.777 million to RM4.8333 million compared to 3rd quarter due to lower contribution from logging income. This was resulted from depressed timber prices and reduction in logging quota.

18.
Review of the performance of the Company and its principal subsidiaries
During the period under review, the group turnover was RM13,313,000.00 and the group made loss before tax of RM4,833,000.00.  The loss is due to low income from sales of logs as a result of reduction in logging quota by the State Government as well as decrease of prices of timber.  The loss was also due to bank loan interest charges.

The above turnover was contributed by the principal subsidiary, M/s Usama Industries Sdn Bhd which make profit before tax of RM2,258,000.00.  The group loss before tax stood at RM2,512,000.00 for the financial year ended 31/12/1999.

There has been further delay in the launching of the development projects of Great Profile Sdn Bhd due to the property market related conditions.  Although the Malaysian economy has been improving, getting the right financing package for the project from financial institutions is still difficult.  This has already affected the overall performance of the Group.

19.
Prospects for the current financial year

With the improvement in general economic condition including better prospect for timber prices, the directors are optimistic of better performance for the year 2000 from its timber business.


However, the timing and mix of the development plan for Great Profile Sdn Bhd (GPSB) properties, which was delayed due to circumstances related to the unfavourable market for properties and limited availability of financing for the commercial and industrial related development, is currently being revised.  As a result, the directors do not foresee any immediate contributions from its properties sector for the year 2000.

20. Variance of actual profit from forecast profit
The group loss before tax of RM2,512,000.00 as against the group forecast profit of RM29,900,000.00 (as set out in Circular to shareholders dated 22 May 1999) shows a variance of RM32,412,000.00.

The variation is due to constraint as set out under "prospects for the current financial year" above whereby the timing and mix of development plan for Great Profile Sdn Bhd ("GPSB") properties were delayed due to circumstances related to the unfavourable market for properties and limited availability of financing for the commercial and industrial development currently being revised.  Some of the construction jobs undertaken by Wijaya Baru Sdn Bhd were also delayed.

21. Year 2000 compliant
Business operations of the Group were not affected as there were no interruptions to its existing computer systems at the turn of the century.

22. Dividend
No interim dividend for 12 months ended 31/12/99 (1998-Nil) is recommended by the board.
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