ORIENTAL HOLDINGS BERHAD

(Company No. 5286-U)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS 

FOR QUARTER ENDED 30 SEPTEMBER 1999

1. Group's Accounting Policies
There are no changes in the Group's accounting policies and methods of computations used in this quarterly financial statements as compared with the most recent annual financial statements.

2. Exceptional Items
There were no exceptional items for the financial periods under review

3. Extraordinary Items
There were no extraordinary items for the financial periods under review.

4. Taxation




Cumulative




Current Year

Current Year




Quarter

To Date




30 Sept 1999

30 Sept 1999




RM'000

RM'000


Current taxation






Malaysian taxation






- Based on profit for the period

118

248


- Under provision in respect of

          prior period

671

810




789

1,058









Foreign taxation based on the profit

   for the period

5,209

12,692











5,998

13,750


Deferred taxation






- Over provision in respect of

          prior period

(88)

(88)









On share of results of 

  associated companies

423

1,147











6,333

14,809


For income earned in Malaysia, no provision for current year taxation is made in the accounts other than provision for taxation in respect of dividend income for the period ended 30 September 1999 in view of the tax waiver on income earned in Malaysia for financial year ending 31 December 1999.

ORIENTAL HOLDINGS BERHAD

(Company No. 5286-U)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS 

FOR QUARTER ENDED 30 SEPTEMBER 1999 (Cont'd)

5. Pre-acquisition Profit
There were no pre-acquisition profits for the current financial year to date.

6. Profit on sale of investments and/or properties
There were no profits on sale of investments and/or properties for the current financial year to date.

7. Quoted Shares
(a) There were no purchases or disposals of quoted shares for the current financial year to date.

(b) Total investments in quoted shares



30 Sept 1999



RM'000

Quoted shares in Malaysia



At cost



  Balance at 1 January 1999

7,615

  Exchange differences

(33)



7,582

Less : Provision for diminution in value of investment



  Balance at 1 January 1999

(850)

  Exchange differences

29



(821)







6,761





Quoted shares outside  Malaysia



At cost



  Balance at 1 January 1999

9,877

  Exchange differences

(342)



9,535

Less : Provision for diminution in value of investment



  Balance at 1 January 1999

(3,108)

  Exchange differences

108



(3,000)







6,535





Market value of quoted investments

17,110

ORIENTAL HOLDINGS BERHAD

(Company No. 5286-U)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS 

FOR QUARTER ENDED 30 SEPT 1999 (Cont'd)

8. Changes in Composition of the Group
There were no significant changes in the composition of the Group during the current financial year to date other than the additional acquisition of 30% equity interest in an existing subsidiary, Oriental San Industries Sdn Bhd ("OSI") (formerly known as Oriental Sanko Industries Sdn Bhd) from the minority for a total cash consideration of RM153,000 during the last quarter ended 30 June 1999.  As a result, Oriental Holdings Berhad's ("OHB") direct equity interest in OSI increased from 70% to 100%.  The additional acquisition will not have any material impact on the earnings and net tangible assets of the Group.

During the current quarter ended 30 September 1999, a 60.7% subsidiary of OHB, Armstrong Auto Parts Sdn Bhd disposed of one of its wholly-owned subsidiary, Armstrong Industries Sdn Bhd to another 60% subsidiary of OHB, Teck See Plastic Sdn Bhd.  The above transaction has no material impact on the earnings and net tangible assets of the Group.

9. Status of Corporate Proposals
There were no corporate proposals that have been announced by the Company but not completed as at  the date of this announcement except for the Share Buy-Back which has been approved by the stockholders during the Extraordinary General Meeting held on 28 June 1999 for the buy-back of up to 10% or up to 32,320,215 ordinary stock of the existing issued and paid-up share capital, in line with the new Section 67A of the Companies Act, 1965.  As at to-date, the Company has not commenced any buy-back of the stock of the Company.

10. Seasonal or Cyclical Factors
Majority of the business operations of the Group are generally in tandem with the prevailing economic conditions where the Group operates with the exception of a few other sectors.  Commodity price is the most significant determinant of the level of profitability for the plantation sector although seasonal factor such as climatic condition also plays a part in determining the production level.  The tourism sector will generally perform better during the major festive and holiday seasons.

11. Equity Structure
There were no issuance and repayment of debt and equity stocks, stock buy-backs, stock cancellations, stocks held as treasury stocks and resale of treasury stocks for the current financial year to date.
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12. Group Borrowings 


Borrowings denominated in




Ringgit
Foreign Currencies




Source 

Currency
RM

Equivalent
Total



RM'000

RM'000
RM'000



I

II
I + II

Long term borrowings, secured






Analysis of repayment













Between 2 - 5 years

-
NZD 2.1 million
4,100
4,100

Above 5 years

-
AUD6.8 million
16,670
16,670










-

20,770
20,770

Short term borrowings






Secured






Short term loans

483
USD0.7 million
2,659
3,142



-
RMB5.8 million
21,041
21,041





23,700
24,183








Other borrowings

-
AUD40.0 million
98,400
98,400










483

122,100
122,583

Unsecured






Bank overdrafts

12,245


12,245

Short term loans

4,756
JPY219 million
8,036
12,792

Other borrowings

3,491
USD5.0 million
15,732
19,223




Rp53.7 billion
12,660
12,660



-
JPY4.9 billion
145,040
145,040





173,432
176,923










20,492

181,468
201,960

The borrowings denominated in foreign currencies are in respect of borrowings obtained by the Group's foreign subsidiaries/operations.

13. Contingent Liabilities
The Company has issued corporate guarantees to financial institutions for banking facilities granted to certain subsidiary companies up to a limit of RM361.7 million of which RM214.8 million was utilised as at 30 Sept 1999.

The Company has also issued a corporate guarantee to a non-financial institution for supply of goods and services provided to a subsidiary company up to a limit of RM18.0 million of which RM2.3  million was utilised as at 30 Sept 1999.
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NOTES TO FINANCIAL STATEMENTS

FOR QUARTER ENDED 30 SEPT 1999 (Cont'd)

14. Off Balance Sheet Financial Instruments
One of the Group's foreign operations entered into two cross currency principal and interest rate swaps with principal amounts of A$20 million/JPY1.8 billion, and A$10 million/S$11.1 million.  The two swaps are due to mature on 28 June 2001 and 8 November 1999 respectively.

Accounting Policy 

Transactions in off balance sheet financial instruments including cross currency principal and interest rate swaps are valued at market prices at the balance sheet date.  The resultant profits and losses are taken up in the profit and loss account.

15. Material Litigation
Neither the Company nor any of its subsidiaries are engaged in any material litigation, either as plaintiff or defendant and the Directors are not aware of any proceedings pending or threatened, against the Company or any of its subsidiaries or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Company or any of its subsidiaries, financially or otherwise as at 23 November 1999, the latest practicable date which is not earlier than 7 days from the date of the issuance of this quarterly report.

16. Segmental Reporting
Financial data by industry segment

  for the Group





Current Period To Date
As at



30 September 1999
30 Sept 1999



Turnover
Profit Before

Taxation
Gross Assets

Employed


RM'000
RM'000
RM'000






Motor assembling and distribution, 

  manufacturing and trading
1,387,134
138,198
1,165,875

Hotels, resorts, property development

  and plantation
127,668
(27,228)
721,069

Financial services, investment holding

  and others
5,456
31,907
1,265,975







1,520,258
142,877
3,152,919
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17. Material Change in the Profit Before Taxation ("PBT") compared to the results of the preceding quarter
There is no material change in the PBT as compared to the preceding quarter other than the seasonal or cyclical factors as mentioned in Note 10 above.

18. Review of Performance of the Company and its Principal Subsidiaries
The slight recovery in the Malaysian economy and the Group's effort to maintain its competitive edge in the ever increasing aggressive motor trade including venturing into the second hand car market have ensured that the performance of the Group remains at a reasonable level.

19. Prospects for the Current Financial Year
Barring any unforeseen circumstances, the Board of Directors expects the Group results for the last quarter of 1999 to be satisfactory.

20. Variance of Actual Profit from Forecast Profit
Not Applicable.

21. Dividend
No interim dividend is recommended for the quarter ended 30 September 1999.  

(The 5% less tax interim dividend announced during the six months results ended 30 June 1999 is payable on 15 December 1999.)

22. Year 2000 ("Y2K") Compliance
The Group has considered the impact of the Year 2000 and contingency plans have been developed to ensure no disruption of operations or customer services.

By Order of the Board

C.T. DIONG

Secretary

DATED THIS 30 NOVEMBER 1999

