DutaLand Berhad
Company No. : 7296-V

Explanatory Notes

PART A : Notes Required by FRS 134 

A1)
Accounting policies and methods of computation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Securities”). The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2008.

The accounting policies adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2008. 

A2)
Seasonal or cyclical factors

The business operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.

A3)
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the current financial period, other than as disclosed in the financial statements.  

A4)
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which give a material effect in the current interim period
There were no changes in the estimates of amounts, which give a material effect in the current financial period.

A5)
Debt and equity securities


During the 12 months period under review, the following financial instruments have been redeemed/cancelled/converted:

	
	
	
	
	
	
	

	Financial instruments
	
	Nominal value redeemed/ cancelled/

converted
	
	Outstanding nominal value as at 30-Jun-09

	
	
	
	
	

	Irredeemable Convertible Bonds of nominal value RM1.00 each (“ICB”)
	
	91,264,500
	
	14,829,102

	
	
	
	
	

	Irredeemable Exchangeable Bonds of nominal value USD1.00 each (“IEB”)
	
	18,796,817
	
	1,883,183

	
	
	
	
	

	Irredeemable Convertible Unsecured Loan Stocks of nominal value RM1.00 each (“ICULS”)


	
	26,120,532
	
	331,499,800

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Financial instruments
	
	Nominal value redeemed/ cancelled/

converted
	
	Outstanding nominal value as at 30-Jun-09

	
	
	
	
	

	Redeemable Unsecured Loan Stocks of nominal value RM1.00 each (“RULS”)
	
	9,648,752

	
	50,666,528

	
	
	
	
	

	Redeemable Secured Bonds of nominal value USD1.00 each (“MCBVI BONDS”)
	
	3,948,000
	
	22,372,000

	
	
	
	
	

	Restructured Term Loan (“RTL”)
	
	11,206,532
	
	63,503,681

	
	
	
	
	
	


A6)
Dividends paid
No dividends have been paid for the current financial period.

 A7)
Segmental reporting
Segmental analysis for the current financial year by business segments is as follows:

	
	Property Develop - ment
	Plantation
	Manufac-turing
	Investment Holding and Others 
	Elimina-   tion
	Total
	Discontinued Operation
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	12 months ended 30 June 2009
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	

	External revenue
	        34,276 
	      61,622 
	          1,399 
	            2,626 
	              -   
	   99,923 
	                    -   
	         99,923 

	Inter-segment revenue
	                -   
	               -   
	                -   
	               14 
	         (14)
	             -   
	                    -   
	                   -   

	Total revenue
	       34,276 
	      61,622 
	          1,399 
	            2,640 
	         (14)
	   99,923 
	                    -   
	         99,923 

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	          5,737 
	        11,180 
	        (3,213)
	           61,293
	              -   
	     74,997 
	             -
	           74,997 

	Finance costs, net
	
	
	
	
	
	    (20,838)
	             -
	         (20,838)

	Income tax credit 
	
	
	
	
	
	    11,787
	                    -   
	         11,787

	Profit for the year
	
	
	
	
	     65,946 
	             -
	           65,946 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	12 months ended 30 June 2008
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	

	External revenue
	          14,248 
	       157,621
	           1,250
	            1,570 
	              -   
	     174,689 
	               - 
	         174,689 

	Inter-segment revenue
	                -   
	               -   
	                -   
	               448 
	        (448)
	             -   
	-
	                   -   

	Total revenue
	          14,248 
	       157,621 
	           1,250 
	2,018             
	        (448)
	     174,689 
	               - 
	         174,689 

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	         2,035
	        78,656 
	        (2,241) 
	        (1,037) 
	              -   
	  77,413 
	           (1,095)
	        76,318 

	Finance costs, net
	
	
	
	
	
	    (18,932)
	            (1,486)
	         (20,418)

	Income tax expense
	
	
	
	
	
	      (18,862)
	                  - 
	           (18,862)

	Profit/(loss) for the year
	
	
	
	
	   39,619 
	           (2,581)
	         37,038 


A8)
Significant post balance sheet event

There were no material transactions or events subsequent to the end of the current quarter.
A9)
Effect of changes in the composition of the Group


On 14 May 2009, Duta Plantations Sdn Bhd, a wholly-owned subsidiary of the Company, had completed the disposal of its entire 100% equity interest in Syarikat Glamour Enterprise Sdn Bhd (“SGE”) and Kemajuan Madai-Baturong Sdn Bhd (“KMB”). SGE and KMB were both dormant and the disposal had no material impact to the Group. SGE and KMB ceased to be wholly-owned sub-subsidiaries of DutaLand effective 14 May 2009. 
A10)
Changes in Contingent Liabilities and Contingent Assets
There were no material changes in contingent liabilities and contingent assets since the last annual balance sheet as at 30 June 2008 to the date of this report.

A11)
Capital commitments
There were no material capital commitments which have not been provided for in the financial statements as at 30 June 2009. 

	
	


PART B : Notes Required by Bursa Malaysia Listing Requirements

B1)
Review of performance

Revenue for the fourth quarter ended 30 June 2009 is lower by RM14.3 million or 28% as compared to the previous year's corresponding quarter. This was mainly due to lower contribution from the plantation division but was partially offset by higher contribution from the property development division.

The Group registers a profit before tax of RM14.6 million in the current quarter against RM20.9 million in the previous corresponding quarter.

For the financial year ended 30 June 2009, the Group’s revenue is RM99.9 million, a decrease of RM74.8 million or 43% from the previous financial year attributed to the lower contribution from the plantation division despite the property division registering 140% increase in revenue to RM34.3 million.

Profit before tax for the current financial year was lower at RM54.2 million compared to RM58.5 million reported in the previous financial year mainly as a result of lower Group’s revenue and higher forex loss of RM13.1 million. However, a higher gain on disposal of subsidiaries of RM77.1 million has helped to mitigate the financial impact.
B2)
Material changes in quarterly results

The net profit for the fourth quarter ended 30 June 2009 is RM29.6 million. Higher profit in the preceding quarter was mainly due to gain on disposal of a sub-subsidiary in the preceding quarter.
B3)
Commentary on:

(a) Current year prospects

The Group’s results for the financial year ending 30 June 2010 is dependent on the economic conditions.
(b) Progress to achieve the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document

There were no revenue or profit estimate, forecast, projection or internal targets, which was previously announced or disclosed in public document.

B4)
Statement of the board of directors’ opinion whether the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document are likely to be achieved

Not applicable.

   B5)
Variance from profit forecast and shortfall in profit guarantee

Not applicable.

B6)
Taxation
 Tax charge/(credit) comprise of the followings:

	
	Current 

Quarter 

30-Jun-09

RM’000
	Current Financial

Year-To-Date

30-Jun-09

RM’000

	
	
	

	Tax charge for the quarter/year
Tax charge over provided/credit for prior years
	1,978
(16,748)
	5,373
(16,787)

	Transfer from deferred taxation
	(224)
	(373)

	
	(14,994)
	(11,787)


The disproportionate tax charge for the year is due principally to certain expenses being disallowed for taxation purposes. 
B7)
Unquoted investments and/or properties

There was no sales of unquoted investments and properties during the current financial period. 

B8)
Quoted Securities 

(a) During the quarter/financial year-to-date, the Group had disposed of 3,102,400 shares quoted on Bursa Malaysia Securities Berhad for total sum of RM1,000,000. The disposals had resulted in a total gain of RM287,000 to the Group.
(b) Investment in quoted securities as at 30 June 2009:

	
	As at

30-Jun-09

RM’000

	
	

	Total Investment at cost
	118,862

	Total Investment at carrying value/book value 

  (after impairment losses)
	    1,458

	Total Investment at market value as at 30 June 2009
	    1,458

	
	


B9)
(a)
Status of corporate proposals announced but not completed

On 6 May 2009, the Securities Commission has approved the extension of twelve months up to 26 April 2010 for the Company to complete the implementation of the remaining portion of the special issue of 54,268,208 new ordinary shares of RM1.00 each in DutaLand Bhd together with 54,268,208 free detachable warrants at an issue price of RM1.00 per DutaLand share to Bumiputra investors identified and approved by Ministry of International Trade and Industry. This proposal is pending implementation by the Company.

(b) Status of utilisation of proceeds raised from corporate proposal


The status of utilisation of proceeds as at the date of this report is as follow:


Proceeds from Rights Issue

	Purpose
	Proposed Utilisation

(RM’000)
	Intended Timeframe for Utilisation
	Actual Utilisation

(RM’000)
	Balance Unutilised
	Explanation

	
	
	
	
	(RM’000)
	%
	

	
	
	
	
	
	
	

	Project financing for the KHD Joint Development project 
	17,977
	By 26/4/2009
	30,461
	0
	0
	The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked under

(i) Part financing of the OIB Acquisition; 

(ii) Stamp duty pursuant to transfer of land titles and shares; and

(iii) DGH Settlement.

	
	
	
	
	
	
	

	Part financing of the OIB Acquisition 


	8,987
	By 26/4/2008
	0
	0
	0
	The amount was not utilised as planned as the Company has set off its inter-company balances with OIB purchase consideration for the OIB Acquisition.  It is now used for KHD Joint Development project, which is the core business of the Group.  *

	
	
	
	
	
	
	

	DGH Settlement
	584
	By 26/4/2008
	0
	0
	0
	The amount was not utilised as planned. It is now used for KHD Joint Development project. *

	
	
	
	
	
	
	

	Stamp duty incurred pursuant to the transfer of land titles and shares
	10,951
	By 26/4/2008
	8,038
	0
	0
	The remaining balance of the unutilised amount of RM2,913,000 is now reallocated to be used for KHD Joint Development project. *

	
	
	
	
	
	
	

	Restructuring expenses
	769
	By 26/4/2009
	769
	0
	0
	

	
	
	
	
	
	
	

	Total
	39,268
	
	39,268
	0
	0
	



Note:

*
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Group and the amount does not exceed the 25% threshold.

Proceeds from Special Issue

	Purpose
	Proposed Utilisation

(RM’000)
	Intended Timeframe for Utilisation
	Actual Utilisation

(RM’000)
	Balance Unutilised
	Explanation

	
	
	
	
	(RM’000)
	%
	

	
	
	
	
	
	
	

	Compensation for low interest/coupon rate
	39,716
	By 26/4/2008
	37,900
	0
	0
	The remaining balance of the unutilised amount of RM1,816,000 is now reallocated to be used for KHD Joint Development project, which is the core business of the Group. *



	Payment of defaulted taxes and penalties
	29,290
	By 26/4/2009
	29,290
	0
	0
	

	
	
	
	
	
	
	

	Restructuring expenses
	4,865
	By 26/4/2009
	4,865
	0
	0
	

	
	
	
	
	
	
	

	Working Capital
	1,129
	By 26/4/2008
	1,129
	0
	0
	

	
	
	
	
	
	
	

	Project financing for the KHD Joint Development project  
	0
	By
26/4/2008
	1,816
	0
	0
	The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked for compensation for low interest/coupon rate.

	
	
	
	
	
	
	

	Total
	75,000
	
	75,000
	0
	0
	



Note:

*
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Group and the amount does not exceed the 25% threshold.

B10)
Group borrowings

The Group borrowings are as follows:

	
	As at

30-Jun-09

RM’000

	
	

	Short-term borrowings:
	

	 Secured
	69,679

	 Unsecured
	               6,939

	
	            76,618

	
	

	Long-term borrowings:
	

	Secured
	158,256

	Unsecured 
	18,223

	
	176,479

	
	

	Total borrowings
	253,097


Included in the secured borrowings are foreign currency borrowings of USD21,708,000 (RM76,663,000 equivalent).

B11)
Off balance sheet financial instruments

The Group has no financial instruments with off balance sheet risks as at the date of this report.

B12)
Changes in material litigation (including status of any pending material litigation) since the last annual balance sheet date 

The list of material litigation is attached as Annexure 1.

B13)
Dividend declared

No dividend has been declared/ recommended for the current financial period.

B14)
Earnings per share

	
	
	
	3 months ended
	
	12 months ended

	
	
	
	        30-Jun-09
	    30-Jun-08
	
	        30-Jun-09
	   30-Jun-08

	(a)
	Basic
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Profit from continuing operations attributable 
	
	           29,705
	         11,747 
	
	               66,467 
	         40,253 

	
	   to ordinary equity holders of the Company 

   (RM'000)
	
	
	
	
	
	

	
	Loss from discontinued operation attributable to

  ordinary equity holders of the Company (RM'000)
	
	-
	   (273)
	
	           -
	         (2,581)

	
	Profit attributable to ordinary equity holders

  of the Company (RM'000)
	
	               29,705 
	             11,474
	
	               66,467
	            37,672 

	
	
	
	
	
	
	
	

	
	Weighted average number of ordinary shares ('000)
	
	         571,722 
	         564,603 
	
	         566,378 
	         564,603 

	
	
	
	
	
	
	
	

	
	Basic earnings per ordinary share for:
	
	
	
	
	
	

	
	  Profit from continuing operations (sen)
	
	              5.20 
	             2.08 
	
	              11.74 
	          7.13 

	
	  Loss from discontinued operation (sen)
	
	             -
	             (0.05)
	
	             -
	           (0.46)

	
	  Profit for the period/year (sen)
	
	                   5.20 
	             2.03 
	
	              11.74 
	           6.67 

	
	
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	3 months ended
	
	12 months ended

	
	
	
	        30-Jun-09
	    30-Jun-08
	
	        30-Jun-09
	   30-Jun-08

	(b)
	Diluted
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Profit from continuing operations attributable 
	
	           30,130 
	         12,574 
	
	           68,278 
	         43,572 

	
	   to ordinary equity holders of the Company 
	
	
	
	
	
	

	
	   assumed conversion (RM'000)
	
	
	
	
	
	

	
	Loss from discontinued operation attributable to
	
	
	
	
	
	

	
	  ordinary equity holders of the Company (RM'000)
	
	              -
	         (273)
	
	           -
	         (2,581)

	
	Profit attributable to ordinary equity holders

   of  the Company including assumed conversion 

   (RM'000)
	
	           30,130 
	         12,301 
	
	           68,278 
	         40,991 

	
	
	
	
	
	
	
	

	
	Adjusted weighted average number of ordinary
   shares in issue and issuable ('000) 
	
	      871,061 
	        1,014,793 
	
	      865,087
	       1,014,793 

	
	
	
	
	
	
	
	

	
	Diluted earnings per ordinary share for:
	
	
	
	
	
	

	
	  Profit from continuing operations (sen)
	
	               3.46 
	             1.24 
	
	               7.89 
	           4.29 

	
	  Loss from discontinued operation  (sen)
	
	             -
	             (0.03)
	
	             -
	             (0.25)

	
	  Profit for the period/year (sen)
	
	3.46
	1.21
	
	7.89
	4.04

	
	
	
	
	
	
	
	


B15)
Declaration of audit qualification

The audit report of the Company’s preceding annual financial statements was not subject to qualification.

On behalf of the Board

DUTALAND BERHAD 

Yap Siew Khim

Company Secretary

Kuala Lumpur

28 August 2009
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