DutaLand Berhad
Company No. : 7296-V

Explanatory Notes

PART A : Notes Required by FRS 134 

A1)
Accounting policies and methods of computation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Securities”). The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2008.

The accounting policies adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2008. 

A2)
Seasonal or cyclical factors

The business operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.

A3)
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the current financial period, other than as disclosed in the financial statements.  

A4)
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which give a material effect in the current interim period
There were no changes in the estimates of amounts, which give a material effect in the current financial period.

A5)
Debt and equity securities
On 30 December 2008, the Group has purchased and cancelled 2,000,000 2007/2013 Irredeemable Convertible Bonds (“ICB”) of RM1.00 nominal value each in DutaLand Berhad. The total number of outstanding ICB after the cancellation is 104,093,602 nominal value of RM1.00 each. 

A6)
Dividends paid
No dividends have been paid for the current financial period.

 A7)
Segmental reporting
Segmental analysis for the current financial period by business segments is as follows:

	
	Property Develop - ment
	Plantation
	Manufac-turing
	Investment Holding and Others 
	Elimina-   tion
	Total
	Discontinued Operation
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	6 months ended 31 December 2008
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	

	External revenue
	        3,643 
	      46,931 
	          706 
	            816 
	              -   
	   52,096 
	                    -   
	         52,096 

	Inter-segment revenue
	                -   
	               -   
	                -   
	               14 
	         (14)
	             -   
	                    -   
	                   -   

	Total revenue
	        3,643 
	      46,931 
	          706 
	            830 
	         (14)
	   52,096 
	                    -   
	         52,096 

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	          (3,590) 
	        13,211 
	        (1,328)
	           (12,750)
	              -   
	     (4,457) 
	             -
	           (4,457) 

	Finance costs, net
	
	
	
	
	
	    (9,401)
	             -
	         (9,401)

	Income tax expense 
	
	
	
	
	
	    (2,970)
	                    -   
	         (2,970)

	Loss for the period
	
	
	
	
	     (16,828) 
	             -
	           (16,828) 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	6 months ended 31 December 2007 
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	

	External revenue
	          9,703 
	        69,312 
	             581 
	            561 
	              -   
	     80,157 
	               - 
	         80,157 

	Inter-segment revenue
	                -   
	               -   
	                -   
	               14 
	         (14)
	             -   
	
	                   -   

	Total revenue
	          9,703 
	        69,312 
	             581 
	            575 
	         (14)
	     80,157 
	               - 
	         80,157 

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	         175
	        34,920 
	        (1,572) 
	        (2,045) 
	              -   
	  31,478 
	           (619)
	        30,859 

	Finance costs, net
	
	
	
	
	
	    (8,634)
	             (919)
	         (9,553)

	Income tax expense
	
	
	
	
	
	      (5,123)
	                  - 
	           (5,123)

	Profit/(loss) for the period
	
	
	
	
	   17,721 
	           (1,538)
	         16,183 


A8)
Significant post balance sheet event

The Company has on 20 February 2009 completed the disposal by its wholly-owned subsidiary, Duta Plantations Sdn Bhd of 10 million shares of RM1.00 each representing a 100% equity interest in the capital of Tingkayu Plantation Sdn Bhd (“Tingkayu”) to Yuwang Plantation Sdn Bhd for a revised total cash consideration of RM152 million. With the completion, Tingkayu has ceased to be a wholly-owned sub-subsidiary of the Company.

A9)
Effect of changes in the composition of the Group

There were no changes in the composition of the Group for the current financial period.

A10)
Changes in Contingent Liabilities and Contingent Assets
There were no material changes in contingent liabilities and contingent assets since the last annual balance sheet as at 30 June 2008 to the date of this report.

A11)
Capital commitments
The capital commitments not provided for in the financial statements as at 31 December 2008 are as follows:

	
	RM’000

	Capital expenditure approved and contracted for
	

	- Property, plant and equipment

Capital expenditure approved and not contracted for
	250



	- Property, plant and equipment
	127

	
	377


PART B : Notes Required by Bursa Malaysia Listing Requirements

B1)
Review of performance

Revenue for the current quarter is lower by RM31.7 million or 65% as compared to the preceding year’s corresponding quarter. This is mainly due to lower contributions from the property and plantation divisions. 

The loss before tax for the current quarter is RM11.6 million, as compared to profit of RM17.6 million in the preceding year’s corresponding quarter. This is mainly due to lower profit recorded for the property and plantation divisions and unrealised foreign exchange loss on conversion of USD denominated financial instruments.
B2)
Material changes in quarterly results

The net loss for the quarter is RM13.0 million, as compared to the net loss of RM3.8 million of preceding quarter. The difference is mainly due to lower contribution from the plantation division.

B3)
Commentary on:

(a) Current year prospects

The Group’s results for the financial year ending 30 June 2009 is dependent on the economic conditions for the remaining quarters of the financial year.

(b) Progress to achieve the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document

There were no revenue or profit estimate, forecast, projection or internal targets, which was previously announced or disclosed in public document.

B4)
Statement of the board of directors’ opinion whether the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document are likely to be achieved

Not applicable.

   B5)
Variance from profit forecast and shortfall in profit guarantee

Not applicable.

B6)
Taxation
 Tax charges comprise of the followings:

	
	Current 

Quarter 

31-Dec-08

RM’000
	Current Financial

Year-To-Date

31-Dec-08

RM’000

	
	
	

	Charge for the period
	1,575
	3,458

	Transfer from deferred taxation
	(244)
	(488)

	
	1,331
	2,970


The disproportionate taxation charge is due principally to certain expenses being disallowed for taxation purposes. 

B7)
Unquoted investments and/or properties

There was no sales of unquoted investments and properties during the current financial period. 

B8)
Quoted Securities 

(a) There were no purchases or disposals of quoted securities for the current financial period.

(b) Investment in quoted securities as at 31 December 2008:

	
	As at

31-Dec-08

RM’000

	
	

	Total Investment at cost
	181,308

	Total Investment at carrying value/book value 

  (after impairment losses)
	    1,525

	Total Investment at market value as at 31 December 2008
	    1,525

	
	


B9)
(a)
Status of corporate proposals announced but not completed

On 12 May 2008, the Company announced the Securities Commission’s approval for extension of time to 26 April 2009 to implement the second tranche of 54,268,208 new DutaLand’s special issue with free detachable warrants at an issue price of RM1.00 per new share to approved Bumiputras. This proposal is pending implementation by the Company.

(b) Status of utilisation of proceeds raised from corporate proposal


The status of utilisation of proceeds as at the date of this report is as follow:


Proceeds from Rights Issue

	Purpose
	Proposed Utilisation

(RM’000)
	Intended Timeframe for Utilisation
	Actual Utilisation

(RM’000)
	Balance Unutilised
	Explanation

	
	
	
	
	(RM’000)
	%
	

	
	
	
	
	
	
	

	Project financing for the KHD Joint Development 
	17,977
	By 26/4/2009
	30,461
	0
	0
	The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked under

(i) Part financing of the OIB Acquisition; 

(ii) Stamp duty pursuant to transfer of land titles and shares; and

(iii) DGH Settlement.

	
	
	
	
	
	
	

	Part financing of the OIB Acquisition 


	8,987
	By 26/4/2008
	0
	0
	0
	The amount was not utilised as planned as the Company has set off its inter-company balances with OIB purchase consideration for the OIB Acquisition.  It is now used for KHD Joint Development project, which is the core business of the Group.  *

	
	
	
	
	
	
	

	DGH Settlement
	584
	By 26/4/2008
	0
	0
	0
	The amount was not utilised as planned. It is now used for KHD Joint Development project. *

	
	
	
	
	
	
	

	Stamp duty incurred pursuant to the transfer of land titles and shares
	10,951
	By 26/4/2008
	8,038
	0
	0
	The remaining balance of the unutilised amount of RM2,913,000 is now reallocated to be used for KHD Joint Development project. *

	
	
	
	
	
	
	

	Restructuring expenses
	769
	By 26/4/2009
	769
	0
	0
	

	
	
	
	
	
	
	

	Total
	39,268
	
	39,268
	0
	0
	



Note:

*
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Group and the amount does not exceed the 25% threshold.

Proceeds from Special Issue

	Purpose
	Proposed Utilisation

(RM’000)
	Intended Timeframe for Utilisation
	Actual Utilisation

(RM’000)
	Balance Unutilised
	Explanation

	
	
	
	
	(RM’000)
	%
	

	
	
	
	
	
	
	

	Compensation for low interest/coupon rate
	39,716
	By 26/4/2008
	37,900
	0
	0
	The remaining balance of the unutilised amount of RM1,816,000 is now reallocated to be used for KHD Joint Development project, which is the core business of the Group. *



	Payment of defaulted taxes and penalties
	29,290
	By 26/4/2009
	24,920
	4,370
	15
	The Group is in discussion with the IRB for a final settlement of the amount of tax payable. The balance unutilised is expected to be fully utilised by 26 April 2009.

	
	
	
	
	
	
	

	Restructuring expenses
	4,865
	By 26/4/2009
	4,539
	326
	7
	

	
	
	
	
	
	
	

	Working Capital
	1,129
	By 26/4/2008
	1,129
	0
	0
	

	
	
	
	
	
	
	

	Project financing for the KHD Joint Development  
	0
	By

26/04/2008
	1,816
	0
	0
	The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked for compensation for low interest/coupon rate.

	
	
	
	
	
	
	

	Total
	75,000
	
	70,304
	4,696
	6
	



Note:

*
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Group and the amount does not exceed the 25% threshold.

B10)
Group borrowings

The Group borrowings are as follows:

	
	As at

31-Dec-08

RM’000

	
	

	Short-term borrowings:
	

	 Secured
	38,723

	 Unsecured
	                      1

	
	             38,724

	
	

	Long-term borrowings:
	

	Secured
	229,534

	Unsecured 
	26,387

	
	255,921

	
	

	Total borrowings
	294,645


Included in the secured borrowings are foreign currency borrowings of USD28,343,000 (RM98,505,000 equivalent).

B11)
Off balance sheet financial instruments

The Group has no financial instruments with off balance sheet risks as at the date of this report.

B12)
Changes in material litigation (including status of any pending material litigation) since the last annual balance sheet date 

The list of material litigation is attached as Annexure 1.

B13)
Dividend declared

No dividend has been declared/ recommended for the current financial period.

B14)
Earnings per share

	
	
	
	3 months ended
	
	6 months ended

	
	
	
	    31-Dec-08
	    31-Dec-07
	
	   31-Dec-08
	   31-Dec-07

	(a)
	Basic
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	(Loss)/profit from continuing operations attributable 
	
	           (12,777)
	         15,709 
	
	           (16,600) 
	         18,040 

	
	   to ordinary equity holders of the Company 

   (RM'000)
	
	
	
	
	
	

	
	Loss from discontinued operation attributable to

  ordinary equity holders of the Company (RM'000)
	
	-
	   (794)
	
	           -
	         (1,538)

	
	(Loss)/profit attributable to ordinary equity holders

  of the Company (RM'000)
	
	            (12,777) 
	             14,915 
	
	            (16,600)
	            16,502 

	
	
	
	
	
	
	
	

	
	Weighted average number of ordinary shares ('000)
	
	         564,603 
	         564,603 
	
	         564,603 
	         564,603 

	
	
	
	
	
	
	
	

	
	Basic (loss)/earnings per ordinary share for:
	
	
	
	
	
	

	
	  (Loss)/profit from continuing operations (sen)
	
	              (2.26) 
	             2.78 
	
	               (2.94) 
	          3.19 

	
	  Loss from discontinued operation (sen)
	
	             -
	             (0.14)
	
	             -
	           (0.27)

	
	  (Loss)/profit for the period (sen)
	
	               (2.26) 
	             2.64 
	
	              (2.94) 
	           2.92 

	
	
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	3 months ended
	
	6 months ended

	
	
	
	31-Dec-08
	31-Dec-07
	
	31-Dec-08
	31-Dec-07

	(b)
	Diluted
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	(Loss)/profit from continuing operations attributable 
	
	           (12,777) 
	         16,571 
	
	           (16,600) 
	         19,771 

	
	   to ordinary equity holders of the Company 
	
	
	
	
	
	

	
	   assumed conversion (RM'000)
	
	
	
	
	
	

	
	Loss from discontinued operation attributable to
	
	
	
	
	
	

	
	  ordinary equity holders of the Company (RM'000)
	
	              -
	         (794)
	
	           -
	         (1,538)

	
	(Loss)/profit attributable to ordinary equity holders

   of  the Company including assumed conversion 

   (RM'000)
	
	           (12,777) 
	         15,777 
	
	           (16,600) 
	         18,233 

	
	
	
	
	
	
	
	

	
	Weighted average number of ordinary shares ('000)
	
	      564,603 
	        1,020,423 
	
	      564,603
	       1,020,423 

	
	
	
	
	
	
	
	

	
	Diluted (loss)/earnings per ordinary share for:
	
	
	
	
	
	

	
	  (Loss)/profit from continuing operations (sen)
	
	               (2.26) 
	             1.62 
	
	               (2.94) 
	           1.94 

	
	  Loss from discontinued operation  (sen)
	
	             -
	             (0.07)
	
	             -
	             (0.15)

	
	(Loss)/profit for the period (sen)
	
	(2.26)
	1.55
	
	(2.94)
	1.79

	
	
	
	
	
	
	
	

	
	The diluted EPS is the same as the basic EPS for the quarter ended 31 December 2008. This is because the computations of diluted EPS produced anti-dilution effects and were therefore disregarded.


B15)
Declaration of audit qualification

The audit report of the Company’s preceding annual financial statements was not subject to qualification.

On behalf of the Board

DUTALAND BERHAD 

Yap Siew Khim

Company Secretary

Kuala Lumpur

26 February 2009
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