DutaLand Berhad (formerly known as Mycom Berhad)

Company No. : 7296-V

Explanatory Notes

PART A : Notes Required by FRS 134 

A1)
Accounting policies and methods of computation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Securities”). The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2007.

The accounting policies adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2007. 

A2)
Seasonal or cyclical factors

The business operations of the group during the financial period under review have not been materially affected by any seasonal or cyclical factors.

A3)
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the current financial period, other than as disclosed in the financial statements.  

A4)
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which give a material effect in the current interim period
There were no changes in the estimates of amounts, which give a material effect in the current financial period.

A5)
Debt and equity securities
There were no issuance, repurchase and repayment of debt or equity securities for the current financial period, except for the repurchase and cancellation of 2,201,994 RTL, 1,730,138 ICB and 3,932,133 ICULS.

A6)
Dividends paid
No dividends have been paid for the current financial period.

A7)
Segmental reporting
Segmental analysis for the current financial period by business segments is as follows:

	
	Property Develop - ment
	Plantation
	Manufac-turing
	Investment Holding and Others 
	Elimina-   tion
	Total
	Discontinued Operation
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	12 months ended 30 June 2008
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	

	External revenue
	        14,248 
	      157,622 
	          1,250 
	            1,569 
	              -   
	   174,689 
	                    -   
	         174,689 

	Inter-segment revenue
	                -   
	               -   
	                -   
	               448 
	         (448)
	             -   
	                    -   
	                   -   

	Total revenue
	        14,248 
	      157,622 
	          1,250 
	            2,017 
	         (448)
	   174,689 
	                    -   
	         174,689 

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	          2,035 
	        78,656 
	        (2,241)
	           (1,037)
	              -   
	     77,413 
	             (1,095)
	           76,318 

	Finance costs, net
	
	
	
	
	
	    (18,932)
	             (1,486)
	         (20,418)

	Income tax expense 
	
	
	
	
	
	    (18,862)
	                    -   
	         (18,862)

	Profit/loss) for the year
	
	
	
	
	     39,619 
	             (2,581)
	           37,038 

	
	
	
	
	
	
	
	
	

	12 months ended 30 June 2007 
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	

	External revenue
	          3,810 
	        85,508 
	             259 
	            2,350 
	              -   
	     91,927 
	               9,961 
	         101,888 

	Inter-segment revenue
	                -   
	               -   
	                -   
	               483 
	         (483)
	             -   
	
	                   -   

	Total revenue
	          3,810 
	        85,508 
	             259 
	            2,833 
	         (483)
	     91,927 
	               9,961 
	         101,888 

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	         (5,998)
	        33,733 
	        14,521 
	        411,999 
	              -   
	   454,255 
	           (13,576)
	         440,679 

	Finance costs, net
	
	
	
	
	
	    (89,593)
	             (1,683)
	         (91,276)

	Income tax expense
	
	
	
	
	
	      (6,818)
	                  176 
	           (6,642)

	Profit/(loss) for the year
	
	
	
	
	   357,844 
	           (15,083)
	         342,761 


A8)
Significant post balance sheet event
There were no material transactions or events subsequent to the end of the current quarter other than as disclosed in Note B9(a).

A9)
Effect of changes in the composition of the Group

The changes in the composition of the Group for the financial year are as follows :-

a)
On 17 April 2008, the Company disposed of its entire 51 % shareholding interests in Filati Lastex Sdn. Bhd., comprising 21,420,000 ordinary shares of RM1.00 each as well as its holdings of 6,000,000 Redeemable Convertible Cumulative Preference Shares.

b)
On 30 June 2008, the Company completed an internal re-organisation exercise which involved a transfer to and acquisition by Duta Grand Hotels Sdn Bhd of the total issued and paid up share capital of RM2.00 held by the Company in the capital of Tegas Komposit Sdn Bhd for a total cash consideration of Ringgit Malaysia two (RM2.00) only.

The above changes in the composition of the Group have no material effect to the Group.

A10)
Changes in Contingent Liabilities and Contingent Assets
There were no material changes in contingent liabilities and contingent assets since the last annual balance sheet as at 30 June 2007 to the date of this report.

A11)
Capital commitments
The capital commitments not provided for in the financial statements as at 30 June 2008 are as follows:

	
	RM’000

	Capital expenditure approved and contracted for
	

	- Property, plant and equipment
	11,591

	- Property development cost under joint venture
	 124,723

	
	136,314


DutaLand Berhad (formerly known as Mycom Berhad)

Company No. : 7296-V

Explanatory Notes

PART B : Notes Required by Bursa Malaysia Listing Requirements

B1)
Review of performance
Revenue for the current quarter and financial year ended 30 June 2008 is higher by 72% and 90% respectively as compared to the preceding year’s corresponding quarter and period mainly due to higher contribution from the plantation division as a result of higher CPO price. 

The profit before tax for continuing operations for the current quarter and financial year ended 30 June 2008 is at RM20.9 million and RM58.5 million respectively, as compared to profit before tax of RM402.1 million and RM364.7 million in the preceding year’s corresponding quarter and period. This is mainly due to exceptional income from the completion of the restructuring scheme in the last financial year.
B2)
Material changes in quarterly results
The net profit for the quarter under review is at RM11.3 million, which is RM1.8 million higher then the preceding quarter .

B3)
Commentary on:

(a) Current year prospects

Barring any unforeseen circumstances, the Group’s results for the financial year ending 30 June 2009 is expected to remain favourable. The main contributions will be from the property development and plantation divisions.

(b) Progress to achieve the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document

There were no revenue or profit estimate, forecast, projection or internal targets, which was previously announced or disclosed in public document.

B4)
Statement of the board of directors’ opinion whether the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document are likely to be achieved

Not applicable.

   B5)
Variance from profit forecast and shortfall in profit guarantee

Not applicable.

B6)
Taxation
 Tax charges comprise of the followings:

	
	Current 

Quarter 

30-Jun-08

RM’000
	Current Financial

Year-To-Date

30-Jun-08

RM’000

	
	
	

	Charge for the period
	3,970
	13,651

	Transfer from deferred taxation
	5,394
	5,211

	
	9,364
	18,862


  The disproportionate taxation charge is due principally to certain expenses being disallowed for taxation purposes. 

B7)
Unquoted investments and/or properties

There was no sales of unquoted investments and properties during the current financial period. 

B8)
Quoted Securities 

(a) There were no purchases or disposals of quoted securities for the current financial period.

(b) Investment in quoted securities as at 30 June 2008:

	
	As at

30-Jun-08

RM’000

	
	

	Total Investment at cost
	181,308

	Total Investment at carrying value/book value 

  (after impairment losses)
	    4,020

	Total Investment at market value as at 30 June 2008
	    4,020

	
	


B9)
(a)
Status of corporate proposals announced but not completed

(i) The Company’s application to the Securities Commission (SC) for an extension of time to 26 April 2009 to implement the second tranche of 54,268,208 new Dutaland’s special issue with free detachable warrants at an issue price of RM1.00 per new share to approved Bumiputras pursuant to the restructuring scheme was approved by the SC on 12 May 2008.

(ii) The Company has on 25 August 2008 announced the proposed disposal of 100% equity interest comprising of 10,000,000 ordinary shares of RM1.00 each in the capital of Tingkayu Plantation Sdn Bhd to YuWang Plantation Sdn Bhd for a cash consideration of RM160 Million. The proposed disposal is subject to the approval of the shareholders of DutaLand Berhad.
(b) Status of utilisation of proceeds raised from corporate proposal


The status of utilisation of proceeds as at the date of this report is as follow:


Proceeds from Rights Issue

	Purpose
	Proposed Utilisation

(RM’000)
	Intended Timeframe for Utilisation
	Actual Utilisation

(RM’000)
	Balance Unutilised
	Explanation

	
	
	
	
	(RM’000)
	%
	

	
	
	
	
	
	
	

	Project financing for the KHD Joint Development 
	17,977
	By 26/4/2009
	30,461
	0
	0
	The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked under

(i) Part financing of the OIB Acquisition; 

(ii) Stamp duty pursuant to transfer of land titles and shares; and

(iii) DGH Settlement.

	
	
	
	
	
	
	

	Part financing of the OIB Acquisition 


	8,987
	By 26/4/2008
	0
	0
	0
	The amount was not utilised as planned as the Company has set off its inter-company balances with OIB purchase consideration for the OIB Acquisition.  It is now used for KHD Joint Development project, which is the core business of the Group.  *

	
	
	
	
	
	
	

	DGH Settlement
	584
	By 26/4/2008
	0
	0
	0
	The amount was not utilised as planned. It is now used for KHD Joint Development project. *

	
	
	
	
	
	
	

	Stamp duty incurred pursuant to the transfer of land titles and shares
	10,951
	By 26/4/2008
	8,038
	0
	0
	The remaining balance of the unutilised amount of RM2,913,000 is now reallocated to be used for KHD Joint Development project. *

	
	
	
	
	
	
	

	Restructuring expenses
	769
	By 26/4/2009
	769
	0
	0
	

	
	
	
	
	
	
	

	Total
	39,268
	
	39,268
	0
	0
	



Note:

*
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Group and the amount does not exceed the 25% threshold.

Proceeds from Special Issue

	Purpose
	Proposed Utilisation

(RM’000)
	Intended Timeframe for Utilisation
	Actual Utilisation

(RM’000)
	Balance Unutilised
	Explanation

	
	
	
	
	(RM’000)
	%
	

	
	
	
	
	
	
	

	Compensation for low interest/coupon rate
	39,716
	By 26/4/2008
	37,900
	0
	0
	The remaining balance of the unutilised amount of RM1,816,000 is now reallocated to be used for KHD Joint Development project, which is the core business of the Group. *

	
	
	
	
	
	
	

	Payment of defaulted taxes and penalties
	29,290
	By 26/4/2008
	24,920
	4,370
	15
	The Group is in discussion with the IRB for a final settlement of the amount of tax payable. The balance unutilised is expected to be fully utilised by 31 December 2008.

	
	
	
	
	
	
	

	Restructuring expenses
	4,865
	By 26/4/2009
	4,334
	531
	11
	

	
	
	
	
	
	
	

	Working Capital
	1,129
	By 26/4/2008
	1,129
	0
	0
	

	
	
	
	
	
	
	

	Project financing for the KHD Joint Development  
	0
	By

26/04/2008
	1,816
	0
	0
	The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked for compensation for low interest/coupon rate.

	
	
	
	
	
	
	

	Total
	75,000
	
	70,099
	4,901
	7
	



Note:

*
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Group and the amount does not exceed the 25% threshold.

B10)
Group borrowings

The Group borrowings are as follows:

	
	As at

30-Jun-08

RM’000

	
	

	Short-term borrowings:
	

	 Secured
	31,268

	 Unsecured
	                      -

	
	             31,268

	
	

	Long-term borrowings:
	

	Secured
	208,692

	Unsecured 
	25,477

	
	234,169

	
	

	Total borrowings
	265,437


Included in the secured borrowings are foreign currency borrowings of USD27,259,000 (RM88,987,000 equivalent)

B11)
Off balance sheet financial instruments

The Group has no financial instruments with off balance sheet risks as at the date of this report.

B12)
Changes in material litigation (including status of any pending material litigation) since the last annual balance sheet date 

The list of material litigation is attached as Annexure 1.

B13)
Dividend declared

No dividend has been declared/ recommended for the current financial period.

B14)
Earnings per share

	
	
	
	3 months ended
	
	12 months ended

	
	
	
	30-Jun-08
	30-Jun-07
	
	30-Jun-08
	30-Jun-07

	(a)
	Basic
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Profit from continuing operations attributable to  
	
	           11,746 
	         370,396 
	
	           40,253 
	         332,517 

	
	   ordinary equity holders of the Company (RM'000)
	
	
	
	
	
	

	
	Loss from discontinued operation attributable to

  ordinary equity holders of the Company (RM'000)
	
	              (272)
	         (10,105)
	
	           (2,581)
	         (15,083)

	
	Profit atttributable to ordinary equity holders of 

  the Company (RM'000)
	
	           11,474 
	         360,291 
	
	           37,672 
	         317,434 

	
	
	
	
	
	
	
	

	
	Weighted average number of ordinary shares ('000)
	
	         564,603 
	         417,096 
	
	         564,603 
	         140,269 

	
	
	
	
	
	
	
	

	
	Basic earnings/(loss) per ordinary share for:
	
	
	
	
	
	

	
	  Profit from continuing operations (sen)
	
	               2.08 
	             88.80 
	
	               7.13 
	           237.10 

	
	  Loss from discontinued operation(sen)
	
	             (0.05)
	             (2.42)
	
	             (0.46)
	           (10.80)

	
	  Profit for the period/year (sen)
	
	               2.03 
	             86.38 
	
	               6.67 
	           226.30 

	
	
	
	
	
	
	
	

	(b)
	Diluted
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Profit from continuing operations attributable to  
	
	           12,574 
	         372,322 
	
	           43,572 
	         334,443 

	
	   ordinary equity holders of the Company assumed
	
	
	
	
	
	

	
	   conversion (RM'000)
	
	
	
	
	
	

	
	Loss from discontinued operation attributable to
	
	
	
	
	
	

	
	  ordinary equity holders of the Company (RM'000)
	
	              (272)
	         (10,105)
	
	           (2,581)
	         (15,083)

	
	Profit attributable to ordinary equity holders of  the

 Company including assumed conversion (RM'000)
	
	           12,302 
	         362,217 
	
	           40,991 
	         319,360 

	
	
	
	
	
	
	
	

	
	Weighted average number of ordinary shares ('000)
	
	      1,014,792 
	         748,611 
	
	      1,014,792 
	         224,470 

	
	
	
	
	
	
	
	

	
	Diluted earnings/(loss) per ordinary share for:
	
	
	
	
	
	

	
	  Profit from continuing operations (sen)
	
	               1.24 
	             49.74 
	
	               4.29 
	           148.99 

	
	  Loss from discontinued operation  (sen)
	
	             (0.03)
	             (1.35)
	
	             (0.25)
	             (6.70)

	
	  Profit for the period/year (sen)
	
	               1.21 
	             48.39 
	
	               4.04 
	           142.29 


B15)
Declaration of audit qualification

The audit report of the Company’s preceding annual financial statements was not subject to qualification.

On behalf of the Board

DUTALAND BERHAD 

(formerly known as Mycom Berhad)

Yap Siew Khim

Company Secretary

Kuala Lumpur

27 August 2008 
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