DutaLand Berhad (formerly known as Mycom Berhad)

Company No. : 7296-V

Explanatory Notes

PART A : Notes Required by FRS 134 

A1)
Accounting policies and methods of computation

The interim report has been prepared in accordance with Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the year ended 30 June 2007.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 30 June 2007. 

A2)
Seasonal or cyclical factors

The group’s business operations were not significantly affected by any seasonal or cyclical factors.

A3)
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items which were unusual in terms of their nature, size or incidence for the current financial period, other than as disclosed in the financial statements.  

A4)
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which give a material effect in the current interim period
There were no changes in the estimates of amounts, which give a material effect in the current financial period.

A5)
Debt and equity securities
There were no issuance, repurchase and repayment of debt or equity securities for the current financial period. 

A6)
Dividends paid
No dividends have been paid for the current financial period.

A7)
Segmental reporting
Segmental analysis for the current financial period by business segments is as follows:


Property

Development

RM’000
Plantation

RM’000
Manufac-turing

RM’000
Investment

Holding and Others 

RM’000
Elimination

RM’000
Consolidated

RM’000









6 months ended 31 December 2007













Revenue







External revenue
9,703
69,312
581
561
-
80,157

Inter-segment revenue
-
-
-
14
(14)
-

Total revenue
9,703
69,312
581
575
(14)
80,157

















Results







Segment results
175
34,920
(2,191)
(2,045)
-
30,859

Finance costs, net





(9,553)

Income tax expense 





(5,123)

Profit for the period





16,183









6 months ended 31 December 2006 













Revenue







External revenue
1,676
39,609
3,629
666
-
45,580

Inter-segment revenue
-
-
-
14
(14)
          -

Total revenue
1,676
39,609
3,629
680
(14)
45,580

















Results







Segment results
(1,917)
16,721
(7,415)
4,839
-
12,228

Finance costs, net





(37,951)

Income tax expense





  (2,752)

Loss for the period 





(28,475)

A8)
Significant post balance sheet event
Other than as disclosed in Note B9(a), there were no significant events subsequent to the end of the period reported on that have not been reflected in the financial statements for the said period.

A9)
Effect of changes in the composition of the Group
Other than as disclosed below, there were no changes in the composition of the Group for the current financial period:

(a) On 16 October 2007, the Company acquired 2 shelf companies namely, Allied Parade Sdn Bhd (“APSB”) and Asas Galian Sdn Bhd (“AGSB”) for a total cash consideration of RM2.00 for each company.  APSB was intended as a joint venture company between KH Estate Sdn Bhd (“KHE”), a wholly-owned subsidiary of the Company and Olympia Properties Sdn Bhd (“OPSB”), a wholly-owned subsidiary of Olympia Industries Berhad, under a Consortium Agreement dated 14 February 2003.

(b) On 17 October 2007, APSB became a 58% held subsidiary of KHE and AGSB became a wholly-owned subsidiary of APSB. APSB and AGSB have changed their names to Kenny Heights Central Sdn Bhd and Kenny Heights Westcity Sdn Bhd on 1 November 2007 and 14 November 2007 respectively.

A10)
Contingent liabilities
There were no changes in contingent liabilities since 30 June 2007 to the date of this report.

A11)
Capital commitments
The capital commitments not provided for in the financial statements as at 31 December 2007 are as follows:


RM’000




Property, plant and equipment


Contracted but not provided for in the financial statements
    1,818




DutaLand Berhad (formerly known as Mycom Berhad)

Company No.: 7296-V

Explanatory Notes

PART B : Notes Required by Bursa Malaysia Listing Requirements

B1)
Review of performance
Revenue for the current quarter and six months period ended 31 December 2007 was higher by 96% and 76% respectively as compared to the preceding year’s corresponding quarter and period mainly due to higher contributions from the property development and plantation divisions.  The profit before tax for the current quarter and six months period ended 31 December 2007 has improved from loss of RM8.2 million and RM25.7 million to profit of RM17.6 million and RM21.3 million respectively.  This was due to the higher contributions from the property development and plantation divisions and lower interest expense. 

B2)
Material changes in quarterly results

The profit before taxation for the quarter is significantly higher as compared to the preceding quarter resulted from the higher contributions from the property development and plantation divisions. 

B3)
Commentary on:

(a) Current year prospects

With the completion of the restructuring scheme on 27 April 2007, the Group expects to register improvement in its financial results for the current financial year ending 30 June 2008 due to lower interest expenses and commencement of new projects. 

(b) Progress to achieve the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document
There were no revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document.

B4)
Statement of the board of directors’ opinion whether the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document are likely to be achieved

Not applicable.

B5)
Variance from profit forecast and shortfall in profit guarantee

Not applicable.

B6)
Taxation
Tax charges comprise of the followings:


Current 

Quarter 

31-Dec-07

RM’000
Current Financial

Year-To-Date

31-Dec-07

RM’000





Charge for the period
3,062
5,593

Transfer from/(to)deferred taxation
(235)
(470)


2,827
5,123

The disproportionate taxation charge is due principally to certain expenses being disallowed for taxation purposes. 

B7)
Unquoted investments and/or properties

There was no material sale of unquoted investments and/or properties during the current period. 

B8)
Quoted Securities 

(a) There were no purchases or disposals of quoted securities for the current financial period.

(b) Investment in quoted securities as at 31 December 2007:


As at

31-Dec-07

RM’000




Total Investment at cost
181,308

Total Investment at carrying value/book value 

  (after impairment losses)
    5,537

Total Investment at market value as at 31 December 2007
    5,537




B9)
(a)
Status of corporate proposals announced but not completed

(i)
The proposed joint venture between Kenny Heights Central Sdn Bhd (formerly known as Allied Parade Sdn Bhd) which is held 58:42 by KH Estates Sdn Bhd and Olympia Properties Sdn Bhd respectively, and SWX Malaysia Limited (“SWX”) in Kenny Heights Westcity Sdn Bhd (formerly known as Asas Galian Sdn Bhd) [“KHW”] has received approval from the Foreign Investment Committee on 21 February 2008 for the proposed equity participation by SWX in KHW and acquisition of land by KHW. Development work under the proposed joint venture would proceed as planned under the joint venture shareholders agreement announced on 1 November 2007.

(ii) The second tranche of 54,268,208 new Mycom’s special issue with free detachable warrants at an issue price of RM1.00 per new share to Bumiputras pursuant to the restructuring scheme is still pending implementation and completion before 27 April 2008. 
(b) Status of utilisation of proceeds raised from corporate proposal


The status of utilisation of proceeds as at the date of this report is as follow:


Proceeds from Rights Issue

Purpose
Proposed Utilisation

(RM’000)
Intended Timeframe for Utilisation
Actual Utilisation

(RM’000)
Balance Unutilised
Explanation





(RM’000)
%










Project financing for the KHD Joint Development
17,977
By 26/4/2009
26,976
2,901
10
The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked for

(i) Part financing the OIB Acquisition; and

(ii)  stamp duty pursuant to transfer of land titles and shares.









Part financing of the OIB Acquisition 


8,987
By 26/4/2008
0
0
0
The amount was not utilised as planned as the Company has set off its inter-company balances with OIB purchase consideration for the OIB Acquisition.  It is now intended to be used for KHD Joint Development project which is the core business of the Group.  **









DGH Settlement
584
By 26/4/2008
0
584
100










Stamp duty incurred pursuant to the transfer of land titles and shares
10,951
By 26/4/2008
8,038
0
0
The remaining balance of the unutilised amount of RM2,913,000 is now reallocated to be used for KHD Joint Development project which is the core business of the Group. **









Restructuring expenses
769
By 26/4/2009
753
16
2










Total
39,268

35,767
3,501
9



Note:

**
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Company and the amount does not exceed the 25% threshold.


Proceeds from Special Issue

Purpose
Proposed Utilisation

(RM’000)
Intended Timeframe for Utilisation
Actual Utilisation

(RM’000)
Balance Unutilised
Explanation





(RM’000)
%










Compensation for low interest/coupon rate
39,716
By 26/4/2008
37,900
0
0
The remaining balance of the unutilised amount of RM1,816,000 is now reallocated to be used for KHD Joint Development project which is the core business of the Group. **









Payment of defaulted taxes and penalties
29,290
By 26/4/2008
9,452
19,838
68










Restructuring expenses
4,865
By 26/4/2009
3,790
1,075
22










Working Capital
1,129
By 26/4/2008
1,055
74
6










Project financing for the KHD Joint Development
0
By

26/04/2008
1,816
0
0
The increase in the actual utilisation amount is due to the reallocation of the amount which was initially earmarked for compensation for low interest/coupon rate.









Total
75,000

54,013
20,987
28



Note:

**
Approval from Securities Commission is not required as the variation of the utilisation is intended for the core business of the Company and the amount does not exceed the 25% threshold.

B10)
Group borrowings

The Group borrowings are as follows:


As at

31-Dec-07

RM’000




Short-term borrowings:





Secured
23,720

Unsecured
-


23,720




Long-term borrowings:





Secured
236,440

Unsecured 
24,693


261,133




Total borrowings
284,853

Included in the long term secured borrowings are foreign currency borrowings of USD 26,378,000 (RM87,378,000 equivalent)

B11)
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this report.

B12)
Changes in material litigation (including status of any pending material litigation) since the last annual balance sheet date 

The list of material litigation is attached as Annexure 1.

B13)
Dividend declared

No dividend has been declared/recommended for the current financial period.

B14)
Earnings per share



3 months ended
6 months ended



31-Dec-07
31-Dec-06
31-Dec-07
31-Dec-06




(restated)

(restated)








(a)  
Basic 













Profit/(loss) attributable to ordinary equity holder of






    the Company (RM’000)
14,915
(9,119)
16,502
(25,839)









Weighted average number of ordinary shares (‘000)
564,603
48,300
564,603
48,300









 Basic earnings/(loss) per ordinary share (sen)
2.64
(18.88)
2.92
(53.50)




































(b)
Diluted 













Profit attributable to ordinary equity holders of the






    Company including assumed conversion (RM’000)
15,777
N/A
18,233
N/A









Weighted average number of ordinary shares (‘000)
1,020,423
N/A
1,020,423
N/A









Diluted earnings per ordinary share (sen)
1.55
N/A
1.79
N/A

B15.
Declaration of audit qualification

The audit report of the Company’s preceding annual financial statements was not subject to qualification.

On behalf of the Board

DUTALAND BERHAD 

(formerly known as Mycom Berhad)

Yap Siew Khim

Company Secretary

Kuala Lumpur

29 February 2008 
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5

