Annexure 1


MATERIAL LITIGATIONS
Save as disclosed below, Mycom Berhad (“Mycom”) and its subsidiary companies are not engaged in any material litigation, claims or arbitration, either as plaintiff or defendant and the Directors of Mycom have no knowledge of any proceedings pending or threatened against Mycom and its subsidiary companies or of any fact likely to give rise to any proceeding which may materially affect the position or business of Mycom and its subsidiary companies:

(i) On 6 May 1997, UNP Plywood Sdn Bhd (“UNP”) filed a writ of summons against Sabah Forest Industries Sdn Bhd (“SFI”) for a claim of RM128,673,270 for losses arising from wrongful termination of two timber extraction and purchase agreements entered into between UNP and SFI on 28 June 1993 and 13 August 1993. On 22 September 2006, UNP has made its submission to the Kota Kinabalu High Court (“KKHC”) whilst SFI has submitted on 30 November 2006. On 23 February 2007, the Court had ruled in favour of SFI and the claim by UNP was dismissed. On 14 March 2007, Yap Chin & Tiu was appointed as new solicitors for UNP and on 21 March 2007, a Notice of Appeal was filed by UNP. The Board of UNP has been advised by its solicitors that there is a good chance of success in favour of UNP
(ii) On 24 November 1997, Lin Wen-Chih and Lin Wen-Chuan made a claim against Pacific Forest Industries Sdn Bhd (“PFI”) and Mycom for breach of contract in the sum of approximately RM6,223,241 inclusive of interest at a rate of 11% since 12 November 1996 in relation to the purchase of plywood machinery. PFI filed a police report against the Plaintiffs for bringing into the country the machinery illegally without the knowledge of the relevant authorities and proper documentation. The Court has dismissed the Plaintiffs’ claim on 29 July 2000 with costs. The Plaintiffs have filed an appeal on 21 August 2000 and the appeal has not been fixed for hearing yet. The Board upon the advice of PFI’s solicitors is of the view that there is a fair chance of success in favour of PFI. 

(iii) On 11 May 1999, Hong Kong Bank Malaysia Berhad (“HSBC”) made a claim against UNP for alleged losses due to cancellation of forex contracts totalling approximately RM7,506,868 plus interest of RM20,250 at 13.05% per annum from 19 September 1998 and interest of 8% per annum on all sums outstanding thereafter. HSBC filed proceedings at the KKHC together with an application for summary judgement on 12 October 1999. The application was dismissed by the Deputy Registrar on 15 November 2000. HSBC had filed an appeal and the court has allowed the appeal and entered judgment against UNP in Suit No. K22 - 53 dated 15 December 2006. On 25 June 2007, the court had dismissed UNP’s application for Stay of Execution and now pending its appeal to the court. HSBC filed a Section 218 Notice dated 5 February 2007 against UNP and UNP’s solicitors has rebutted the contents of the said Notice. The hearing date for Winding-Up Petition that was fixed on 22 May 2007 has now been adjourned to 29 August 2007. The Board, upon advice of UNP’s solicitors, is of the view that there is a fair chance of success in favour of UNP.
(iv) On 14 October 1999, Ng Poh Kwang (“Ng”) commenced legal action against Olympia Land Berhad (“OLB”) at the Kuala Lumpur High Court (“KLHC”) under suit no: D3-22-2789-99 for the recovery of outstanding fees of RM722,215.68 being Ng’s claim for the recovery of professional fees arising from the termination of his appointment as an architect. OLB has filed its defence and counter claim on 2 December 1999 claiming, amongst others, for damages of RM2,861,346.51 with interest. It is OLB’s defence that Ng breached his appointment and that he caused OLB to suffer loss and damages. Ng’s solicitors has obtained an order dated 27 February 2002 to discharge themselves as solicitors for Ng and till to-date Ng has not appointed any new solicitors to take over conduct of the legal action. The High Court has adjourned the matter sine die.

(v) On 28 April 2000, Lin Wen-Chih and Lin Wen-Chuan made a claim against Mycom at the KLHC for the transfer of 12,750,000 ordinary shares of RM1.00 each in PFI and breach of contract for the sum of RM55,000,000 and RM3,295,453 respectively. Mycom filed in its defence that the claim has been fully settled and asked for the summons and statement of claim to be struck-off. The Plaintiff’s solicitors have filed summons for direction in the KLHC and the case has now been fixed for trial from 20 August 2007 to 23 August 2007. The Board is of the opinion that the prospect of success in favour of Mycom is good.
(vi)     On 7 July 2000, Jurutera Reka (“JR”) commenced legal action against OLB at the Kuala Lumpur Sessions Court under suit no: S11-52-7821 for the recovery of RM225,000.00 being JR’s claim for its fees as a consultant engineer in respect of its terminated services regarding Cadangan Pembangunan Rumah Kelab at Lot P.T. 1 to P.T. 6 Kawasan Bandar Xl, Melaka Raya, Melaka. OLB has filed its defence and counter claim on 14 November 2000 claiming, amongst others, damages of RM3,312,880.00. It is OLB’s defence that JR has failed in its contractual obligations causing OLB to suffer substantial loss and damages. Subsequently, the matter has been transferred to the KLHC as the counter claim of RM3,312,880.00 exceeds the jurisdiction of the Sessions Court. The High Court has yet to fix the matter for hearing.
(vii)
Soo Sin Lian @ Su Ken Sin had on 29 May 2002 filed a legal action against OLB at the KLHC under suit no.: S3-22-577-2002 for the recovery of RM20,189,154.30 together with interest at the rate of 12% per annum on the sum of RM19,601,120.68 from 24 September 1998 until full settlement. On 19 September 2003, the Court struck off the above suit as both parties had failed to attend the case management. On 7 April 2006, the Plaintiff’s solicitors forwarded to OLB a copy of the unsealed copy of the Plaintiff’s Summons in Chambers to reinstate the Plaintiff’s Writ and Statement of Claim dated 29 May 2002. On the hearing of the reinstatement of the Suit on 1 December 2006, the Learned Judge was of the view that the suit was struck off as a result of a court administrative error. The Suit is now transferred over to Civil High Court 2 due to the Order for consolidation granted on 24 April 2003.

(vi) On 21 August 2002, Filati Lastex Sdn Bhd (“FLSB”), a 51% owned subsidiary of Mycom and its then wholly-owned subsidiary, Filati Lastex Elastofibre, USA, Inc (“FLE-USA) had received a summons filed by Messrs White & Case (“W & C”), USA  for a claim of USD994,036.83 (RM3,777,340) against both FLE-USA and Filati for non-payment of legal fees in respect of the class suit action brought by plaintiffs led by the South East Asian producers of extruded rubber thread in violation of Section 1of the Sherman Antitrust Act, USA. Subsequently on 27 October 2002, W & C obtained a judgement in default against FLE-USA and FLSB jointly for a sum of USD994,036.83 (RM3,777,340) plus costs and post judgement interests.  The Directors of FLSB intends to defend the case and are fairly confident of the outcome in its favour should W&C decides to enforce the order in the Malaysian courts.

(ix)         On 10 April 2003, the Government of Malaysia ("GOM") commenced legal action against Salhafa Sdn Berhad ("Salhafa") at the KLHC under suit no:21-99-2003 for RM2,231,845.35 together with interest at the rate of 8% per annum for defaulted tax and penalties for the years of assessment 1997 and 1998. The parties had on 16 September 2004 recorded consent judgment for the GOM's claim. GOM filed a Section 218 Notice dated 28 March 2006 against Salhafa and Salhafa has negotiated with the GOM to settle the judgment sum. GOM had agreed to accept an installment payment of RM5,000.00 per month from August 2006 till October 2006 and to withhold any execution proceedings against Salhafa until further notice. Salhafa is currently in the process of negotiating with the GOM for a final settlement sum.

(vii) On 10 January 2005, GOM commenced legal action against OLB at the KLHC under suit no: S6-21-6-2003 for RM14,278,973.18 together with interest at the rate of 8% per annum for defaulted tax and penalties for years of assessment from 1995 to 2000. The parties had on 11 September 2006 recorded consent judgment for the GOM’s claim with an installment sum of RM 5,000 per month from June 2005 onwards. OLB is also in the process of negotiating with the GOM for a final settlement sum. 

(xi)
On 11 July 2005, FLSB was served a writ of summons and statement of claim dated 21 June 2005 filed by Teh Ah Yau Rubber Factory Sdn Bhd (“TAY”) for a claim of RM4,253,441.74 with interest of 8% per annum and legal costs for goods supplied for period of November 2004 to February 2005. FLSB has challenged that the goods supplied were both poor in quality and shortfall in quantity. During the Court appearance on 16 August 2006, TAY’s lawyers indicated that they will appeal the decision on Stay of Proceeding by FLSB. This is pending the commencement of arbitration proceedings or proceedings involving alternative dispute resolution methods. The next mention date is on 1 October 2007. The Board is confident of a favourable outcome arising from the arbitration proceedings.
(xii)
On 23 June 2006, Oakland Holdings Sdn Bhd ("Oakland") was served Writs of Summons filed by the GOM for a total claim of RM4,231,185.29 with costs thereon. The claims were for defaulted tax and penalties for the years of assessments from 2001 to 2004. Oakland and Inland Revenue Board ("IRB") had on 16 August 2007 recorded consent judgements while continue making a monthly installment of RM10,000 per month to Inland Revenue Board from August 2006 till October 2006 with agreement to withhold execution until further notice. Oakland is also currently in the process of negotiating with the GOM for a final settlement sum.
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