Mycom Berhad

Company No. : 7296-V

Explanatory Notes

PART A : Notes Required by FRS 134 

A1)
Accounting policies and methods of computation

The interim report has been prepared in accordance with Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the year ended 30 June 2006.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 30 June 2006 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective from financial period beginning 1 July 2006:

FRS 2
: 
Share-based Payment

FRS 3
: 
Business Combination

FRS 5
: 
Non-current Assets Held for Sale and Discontinued Operations

FRS 101
: 
Presentation of Financial Statements

FRS 102
:
Inventories

FRS 108
: 
Accounting Policies, Changes in Estimates and Error

FRS 110
: 
Event after the Balance Sheet Date

FRS 116
:
Property, Plant and Equipment

FRS 121
:
The Effects of Changes in Foreign Exchange Rates

FRS 127
:
Consolidated and Separate Financial Statements

FRS 128
:
Investment in Associates

FRS 131
:
Interests in Joint Ventures

FRS 132
:
Financial Instruments: Disclosure and Presentation

FRS 133
:
Earnings Per Share

FRS 136
:
Impairment of Assets

FRS 138
:
Intangible Assets

FRS 140
:
Investment Property

The adoption of the new/revised FRSs did not result in substantial changes to the Group’s accounting policies except FRS 101 as discussed below:

FRS 101
: 
Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of the minority interest and other disclosures.  In the consolidated balance sheet, minority interests are now presented within the total equity.  In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period.  A similar requirement is also applicable to the statement of changes in equity where the amounts attributable to equity holders of the parent and to minority interest are shown seperately for the total recognised income and expenses for the period.

The current period’s presentation of the Group’s financial statements is based on the revised requirement of FRS 101, with the comparatives restated to conform with the current period’s presentation.

A2)
Declaration of audit qualification

The audit report of the Company’s preceding annual financial statements was not subject to qualification.

A3)
Seasonal or cyclical factors

The group’s business operations were not significantly affected by any seasonal or cyclical factors.

A4)
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items which were unusual in terms of their nature, size or incidence for the current financial period, other than as disclosed in the financial statements.

A5)
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which give a material effect in the current interim period
There were no changes in the estimates of amounts, which give a material effect in the current financial period.

A6)
Debt and equity securities
There were no issuance, cancellation, repurchases, resale and repayment of debt or equity securities for the current financial period.

A7)
Dividends paid
No dividends have been paid for the current financial period.

A8)
Segmental reporting
Segmental analysis for the current financial period by business segments is as follows:


Property

Development

RM’000
Plantation

RM’000
Manufacturing

RM’000
Investment

Holding and Others 

RM’000
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9 months ended 31 March 2007














Revenue







External sales
2,801
58,040
7,696
998
-
69,535

Inter-segment sales
-
-
-
21
(21)
-

Total revenue
2,801
58,040
7,696
1,019
(21)
69,535

















Results







Segment results
(2,834)
23,477
(11,762)
5,067
-
13,948

Finance costs, net





(56,364)

Taxation 





(4,400)

Loss for the period





(46,816)

















9 months ended 31 March 2006














Revenue







External sales
4,857
45,776
7,774
4,517
-
         62,924

Inter-segment sales
-
-
-
21
(21)
-

Total revenue
4,857
45,776
7,774
4,538
(21)
         62,924

















Results







Segment results
1,113
15,387
(11,264)
(5,699)
-
           (463)

Finance cost, net





(52,394)

Taxation





            (3,062)

Loss for the period 





(55,919)









A9)
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward from the previous annual financial statements without any amendment.

A10)
Significant post balance sheet event
On 27 April 2007, the Group had completed its restructuring scheme.  The effect on the following events pursuant to the scheme will be reflected in the fourth quarter financial statements:   

(a) Rights Issue with warrants and Special Issue with warrants;

(b) Debt Novation and Intercompany Settlement;

(c) Acquisitions of Properties and Acquiree Companies from Olympia Industries Berhad;

(d) Debt Restructuring;

(e) Land Acquisition;

(f) Settlement; and

(g) Placement. 

A11)
Effect of changes in the composition of the Group
There were no changes in the composition of the Group for the current financial period. 

A12)
Contingent liabilities
The changes in contingent liabilities since 30 June 2006 to the date of this report are as follows:



RM’000





Guarantees

          

- an associated company 

(86,798)

- a former subsidiary

(4,194)



(90,992)





Claims

-



       (90,992)


The reversal of the guarantees was resulted from the restructuring of the underlining debts pursuant to the restructuring scheme, which was completed on 27 April 2007.  

A13)
Capital commitments
Capital commitments not provided for in the financial statements as at 31 March 2007 are as follows:


RM’000




Approved and contracted for


- investment property
199,886




Approved but not contracted for
-





199,886

Mycom Berhad

Company No.: 7296-V

Explanatory Notes

PART B : Notes Required by Bursa Malaysia Listing Requirements

B1)
Review of performance
Revenue for the current quarter and nine months period ended 31 March 2007 was higher by 32% and 11% respectively as compared to the preceding year’s corresponding quarter and period mainly due to higher contribution from the plantation division.  The loss before tax for the current quarter and nine months period ended 31 March 2007 reduced by RM13% and 20% respectively compared to the same quarter and period of preceding year.   The improvements were mainly due to higher contribution from the plantation division and unrealised foreign exchange gain on US Dollar denominated loan.   

B2)
Material changes in quarterly results

The loss before taxation for the quarter was RM8.5 million higher as compared to the preceding quarter.  This was mainly due to lower contribution from the plantation division and lower unrealised foreign exchange gain on US Dollar denominated loan. 

B3)
Commentary on:

(a) Current year prospects

With the completion of the restructuring scheme on 27 April 2007, the Group expects to register material improvement on its financial results.  This is due to the recognition of interest waiver on the restructured debts. 

(b) Progress to achieve the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document
There were no revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document.

B4)
Statement of the board of directors’ opinion whether the revenue or profit estimate, forecast, projection or internal targets which was previously announced or disclosed in public document are likely to be achieved

Not applicable.

B5)
Variance from profit forecast and shortfall in profit guarantee

Not applicable.

B6)
Taxation
Tax charges comprise of the followings:


Current 

quarter 

31-Mar-07

RM’000
Current

Financial

Year-To-Date

31-Mar-07

RM’000





Charge for the period
1,662
4,440

Transfer to deferred taxation
(14)
(40)


1,648
4,400

The disproportionate taxation charge is due principally to certain expenses being disallowed for taxation purposes. 

B7)
Unquoted investments and/or properties

There was no material sale of unquoted investments and/or properties during the current period. 

B8)
Quoted Securities 

(a) There were no purchases or disposals of quoted securities for the current financial period.

(b) Investment in quoted securities as at 31 March 2007:


As at

31-Mar-07

RM’000

Total Investment at cost
-

Total Investment at carrying value/book value 

  (after provision for diminution in value)
-

Total Investment at market value at 31 March 2007
-




B9)
(a)
Status of corporate proposals announced but not completed

There are no corporate proposals that were announced but not completed except for the second tranche of Mycom’s special issue under the restructuring scheme. The second tranche involves an issue of 54,268,208 new Mycom shares with 54,268,208 free detachable warrants at an issue price of RM1.00 per new share to Bumiputras to be identified and approved by the Ministry of International Trade and Industry. The Securities Commission has approved an extension of twelve (12) months from the completion of the restructuring scheme for the Company to complete the implementation of the remaining portion of the special issue. The restructuring scheme was completed on 27 April 2007.

(b) Status of utilisation of proceeds raised from corporate proposal


Proceeds from Rights Issue

Purpose
Proposed Utilisation

(RM’000)
Actual Utilisation

(RM’000)
Intended Timeframe for Utilisation
Deviation





Amount (RM’000)
%








Project financing for the KHD Joint Development
17,977
10,252
By 26/4/2009
7,725
43








Part financing of the OIB Acquisition
8,987
0
By 26/4/2008
8,987
100








DGH Settlement
584
0
By 26/4/2008
584
100








Stamp duty incurred pursuant to the transfer of land titles and shares
10,951
8,038
By 26/4/2008
2,913
27








Restructuring expenses
769
683
By 26/4/2009
86
11








Total
39,268
18,973

20,295
52

B9)
(b)
Status of utilisation of proceeds raised from corporate proposal (cont’d)


Proceeds from Special Issue

Purpose
Proposed Utilisation

(RM’000)
Actual Utilisation

(RM’000)
Intended Timeframe for Utilisation
Deviation





Amount (RM’000)
%








Compensation for low interest/coupon rate
39,716
37,900
By 26/4/2008
1,816
5








Payment of defaulted taxes and penalties
29,290
0
By 26/4/2008
29,290
100








Restructuring expenses
4,865
2,652
By 26/4/2009
2,213
45








Working Capital
1,129
286
By 26/4/2008
843
75








Total
75,000
40,838

34,162
46

B10)
Group borrowings

The Group short-term borrowings are as follows:


As at

31-Mar-07

RM’000




*  Secured
509,279

    Unsecured
34,501


543,780




The Group has no long term borrowings.

*  Included in the secured short-term borrowings are foreign currency loans of USD47,000,000 (RM162,362,000 equivalent).

B11)
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this report.

B12)
Changes in material litigation (including status of any pending material litigation) since the last annual balance sheet date 

The list of material litigation is attached as Annexure 1.

B13)
Dividend declared

No dividend has been declared/recommended for the current financial period.

B14)
Earnings per share



3 months ended
9 months ended



31-Mar-07
31-Mar-06
31-Mar-07
31-Mar-06








(a)  
Basic earnings per share













Loss attributable to ordinary equity   






  holders of the parent (RM’000)
(17,018)
(18,340)
(42,857)
(51,500)


Number of ordinary shares in issue (‘000)
       39,268
      392,683
       39,268
      392,683


Weighted average number of ordinary






  shares in issue (‘000)
N/A
N/A
N/A
N/A


Basic loss per ordinary share (sen) *
(43.34)
(4.67)
(109.14)
(13.11)








(b)
Diluted earnings per share
N/A
N/A
N/A
N/A

*  The increase in the basic loss per ordinary share compared to the corresponding quarter and period was resulted from the capital reduction and consolidation during the current quarter. 

On behalf of the Board

MYCOM BERHAD

Yap Siew Khim

Company Secretary

Kuala Lumpur

28 May 2007
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