Annexure 1

MYCOM BERHAD

1.
Restructuring and Standstill Agreement

The Company and certain of its subsidiaries, namely Sentul Murni Sdn Bhd, Pacific Forest Industries Sdn Bhd, UNP Plywood Sdn Bhd, Duta Grand Hotels Sdn Bhd, Mycom Capital (BVI) Ltd (collectively referred to as “Scheme Companies”) had on 8 May, 2000 entered into a Restructuring and Standstill Agreement with all its local financial institution creditors and an associate company, Olympia Industries Berhad (OIB) to undertake the proposed debt and corporate restructuring as follows :-

1) Proposed Capital Reduction and Consolidation;

2) Proposed reduction of the share premium account of the Company (Proposed Share Premium Account Reduction);

3) Proposed Rights Issue with detachable warrants (Proposed Rights Issue);

4) Proposed Special Issue;

5) Proposed Debt Novation;

6) Proposed Debt Restructuring;

7) Proposed acquisition of property companies and land (Proposed Acquisitions);

8) Proposed disposal of investment of Mycom (Proposed Disposal);

9) Proposed inter-company settlement between Mycom and OIB (Proposed Inter-company Settlement);

10) Proposed Offer for Sale of OIB securities (Shares and warrants); and 

11) Proposed Offer for Sale.

(collectively referred to as the “Proposed Restructuring Scheme” or “Proposals”)

The aforesaid Proposals are subject to the following approvals :-

1) Securities Commission;

2) Foreign Investment Committee;

3) Ministry of Finance/Bank Negara Malaysia;

4) Kuala Lumpur Stock Exchange;

5) Registrar of Companies;

6) Shareholders of Mycom at a general meeting;

7) High Court of Malaya; and

8) Any other relevant authorities.
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