Annexure 2

MYCOM BERHAD

MATERIAL LITIGATION (as  at 31st March 2000)

Mycom Berhad together with certain of its subsidiaries have finalised its financial restructuring of the material litigation at numbers 1-19 below.  It is only for disclosure purposes that the material litigation are enumerated below. 

Save as disclosed below, to the best of the Directors’ knowledge there is no other material litigation pending against the Mycom Group of Companies either as plaintiff or defendant:-

1. 
A claim has been made by Arab- Malaysian Bank Berhad against OIB and Mycom (Corporate Guarantor) for the repayment of the Revolving Credit Facility of RM10 Million together with interest of RM1,242,000.85 as at 15 October, 1998 Arab- Malaysian   Bank Berhad  has filed a claim in the Kuala Lumpur High Court. The Facility will be restructured.

2.
A claim has been made by Arab- Malaysian Bank Berhad against Mycom for the repayment of the Term Loan Facility of RM20 Million together with interest of RM434,019.57 as at 30 September, 1998.  Arab- Malaysian Bank Berhad has filed a claim in the Kuala Lumpur High Court.

3. 
A claim has been made by Sime Merchant Bankers Berhad against UNP Plywood Sdn. Bhd. and Mycom (Corporate Guarantor) for the repayment of RM2,139,277.76 (inclusive of interest charges) and RM7,624,314.30 (inclusive of interest charges) under the Revolving Credit Facility and the Bankers Acceptance Facility as at 8 May, 1998. Sime Merchant Bankers Berhad has made an application to the Kuala Lumpur High Court for Summary Judgment in respect of the said sums and which Hearing for the said application has been adjourned to 15th May 2000.

4.
A claim has been made by Sime Merchant Bankers Berhad against Mycom for the repayment of RM15,729,395.28 (inclusive of interest charges) under the Revolving Credit Facility of RM15 Million as at 30 June, 1998. Sime Merchant Bankers Berhad has made an application to the Kuala Lumpur High Court for Summary Judgment in respect of the said sums and which hearing for the said application has been fixed for 24th  May 2000.

5.
A claim has been made by Multi-Purpose Credit Sdn. Bhd. against Mycom for the repayment of RM28,386,296.41.(inclusive of interest charges) under the Fixed   Loan Facility of RM25 Million as at 1 July, 1998. Multi-Purpose Credit Sdn. Bhd’s application to the Kuala Lumpur High Court for Summary Judgment in respect of the said sums has been dismissed with costs.  Multi-Purpose Credit Sdn. Bhd. filed a Notice of Appeal to the High Court Judge in Chambers on 28 November, 1999 but the Appeal has been dismissed by the Court.

6.
A claim has been made by Kewangan Utama Berhad against Mycom for the repayment of RM8,405,688.84(inclusive of interest charges) under the Revolving Credit Facility of RM8 Million  as at 6 October, 1998.  Kewangan Utama Berhad has instituted legal action in the Kuala Lumpur High Court for the recovery of the said sums. Mycom has filed a Defence but no date for hearing has been given.

7.
A claim has been made by Malaysian International Merchant Bankers Berhad against OIB and Mycom (Corporate Guarantor) for the repayment RM25,717,657.07.(inclusive of interest charges) under the Joint Revolving Credit Facility /Bank Guarantee Facility of RM25Million as at 1 July, 1998. Malaysian International Merchant Bankers Berhad has filed claim at the Kuala Lumpur High Court but the matter has been transferred from the Civil Division to the Commercial Division.

8.
A claim has been made by Sabah Development Bank Berhad against OIB and Mycom (Corporate Guarantor) for the repayment of RM10,647,354.58 (inclusive charges) under the Revolving Credit Facility of RM10 Million as at 29 June, 1998. Sabah Development Bank Berhad has instituted legal action in the Kota Kinabalu High Court for the recovery of the said sums. Judgement was given to the bank on 9th July 1999 but the company has filed an Appeal to the Court of Appeal to strike out the Judgement.  Also, a Stay of Execution to prevent the execution of the Judgement has been granted by the Court until the disposal of the Appeal against the Judgement. No Appeal date has been fixed to date.

9.
 A claim has been made by BSN Merchant Bank Berhad  against OIB and Mycom (Corporate Guarantor) for the repayment of RM5,216,474.75 (inclusive of interest charges ) under the Revolving Credit Facility of RM 5 Million as at 31 July, 1998.   BSN Merchant Bank Berhad has instituted legal action in the Kuala Lumpur High Court for the recovery of the said sums but the Summary judgement Hearing has been adjourned to a date yet to be fixed.

10. 
A claim has been made by Sogelease (M) Berhad against Mycom for the repayment of RM8,422,479.25 (inclusive of interest charges) under the Term Loan Facility of RM5 Million and the Revolving Credit Facility of RM3 Million respectively as at 2 October, 1998. Sogelease (M) Berhad has instituted legal action in the Kuala Lumpur High Court for the recovery of the said sums. Judgement was given to the Plaintiff on 21st June 1999 but the Company has filed an Appeal and the Court has also granted a Stay of Execution of the Judgement pending the outcome of the Appeal which hearing has been fixed for 4th May 2000. 

11.
Duta Grand Hotels Sdn. Bhd., Ssyangyong Engineering & Construction Co. Ltd and HongKong Bank Malaysia Berhad are involved in legal proceedings to determine the ownership of RM16 Million pursuant to a Guarantee dated 12 March, 1996 issued by Hong Kong Bank Malaysia Berhad in favour of Duta Grand Hotels Sdn. Bhd.  However, pending negotiations between the parties, the Hearing for the Originating Summons has been adjourned to 6th July 2000.

12.
Duta Grand Hotels Sdn. Bhd., and Ssyangyong Engineering & Construction Co. Ltd. are involved in arbritration proceedings pursuant to a construction contract entered between the parties.   Ssyangyong Engineering & Construction Co. Ltd. has claimed for damages of approximately RM10Million to RM50 Million and Duta Grand Hotels Sdn. Bhd., has counter-claimed for damages of approximately RM50 Million to RM100 Million.  To date, an Arbitrator has been appointed by the parties and awaiting date of hearing.

13.
Sentul Murni Sdn. Bhd. and Mahajaya Liaoning JV Sdn. Bhd. are involved in arbritration proceedings pursuant to a construction contract. Mahajaya Liaoning JV Sdn. Bhd. has claimed for RM8.4 Million and Sentul Murni Sdn. Bhd. have counter-claimed for RM12 Million. Both parties are in the process of negotiating a settlement of the matter.

14.
A claim has been filed by HSBC Bank Malaysia Berhad against UNP Plywood Sdn. Bhd. for alleged losses arising from cancellation of forex contracts for the sum of RM7,506,868.06 . The bank has filed proceedings at the Kota Kinabalu High Court including an application for Summary Judgement and UNP has filed a Defence and Counter-claim. The Court has ordered parties to file written submissions but no hearing date has been fixed.

15.
A claim has been filed by Sepangar Chemical Industry Sdn. Bhd. against UNP Plywood Sdn. Bhd. for non-settlement of goods supplied in the sum of RM2,476,832.20 The hearing was fixed  on 24th April 2000 but no decision was given by the court and the next  hearing date has not been fixed.

16.
A claim has been filed by Sri Azim Sdn. Bhd. against UNP Plywood Sdn. Bhd for transport and barging charges in the sum of RM454,367.89. Judgement was awarded to Sri Azim but UNP has appealed although no hearing date has been fixed as yet.

17.
A claim has been filed by RHB Leasing Sdn. Bhd. against UNP Plywood Sdn. Bhd  in respect of leasing services for  equipment and machinery for RM841,288.41. UNP has filed a Defence but no date has been fixed by the court.

18.
A claim has been filed by Lin Wen Chih and  Lin Wen Chuan against Pacific Forest Industries Sdn. Bhd. for breach  of contract in the sum of RM6,223,241.00. The court has ordered counsels of both parties to file written submissions  for judgement to be delivered although no hearing date has been fixed.

19.
A claim has been filed by Norschem (Sabah) Sdn. Bhd. against Pacific Forest Industries Sdn. Bhd. for a sum of RM803,584.27 for breach  of contract. The matter is pending trial but no hearing date has been fixed by the court.
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