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	CONDENSED CONSOLIDATED BALANCE SHEETS 
	
	
	

	
	AS AT 31 DECEMBER 2004
	
	
	
	
	

	
	 (Unaudited) 
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	 (AUDITED)
	

	
	
	
	 AS AT
	
	 AS AT
	

	
	
	
	 31.12.2004 
	
	 31.12.2003
	

	
	
	
	 RM'000 
	
	 RM'000 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	 PROPERTY, PLANT AND EQUIPMENT
	
	         112,601 
	
	         116,910 
	

	
	
	
	
	
	
	

	
	 INTANGIBLE ASSETS
	
	           22,213 
	
	           20,251 
	

	
	
	
	
	
	
	

	
	 INVESTMENT IN ASSOCIATED COMPANIES
	
	             2,809 
	
	             6,986 
	

	
	
	
	
	
	
	

	
	 OTHER INVESTMENTS
	
	         131,852 
	
	         146,990 
	

	
	
	
	
	
	
	

	
	 DEFERRED TAX ASSETS
	
	                902 
	
	                722 
	

	
	
	
	
	
	
	

	
	 CURRENT ASSETS
	
	
	
	
	

	
	     Inventories
	
	         100,948 
	
	         101,702 
	

	
	     Debtors
	
	         177,384 
	
	         171,671 
	

	
	     Cash & Cash Equivalents
	
	           71,556 
	
	           50,713 
	

	
	
	
	         349,888 
	
	         324,086 
	

	
	
	
	
	
	
	

	
	     Less:
	
	
	
	
	

	
	 CURRENT LIABILITIES
	
	
	
	
	

	
	     Trade & Other Creditors
	
	         116,290 
	
	         133,285 
	

	
	     Overdraft & Short Term Borrowings
	
	           72,619 
	
	           70,467 
	

	
	     Tax Payable
	
	             6,295 
	
	             3,388 
	

	
	
	
	         195,204 
	
	         207,140 
	

	
	
	
	
	
	
	

	
	 NET CURRENT ASSETS
	
	         154,684 
	
	         116,946 
	

	
	
	
	 
	
	 
	

	
	
	
	         425,061 
	
	         408,805 
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	CONDENSED CONSOLIDATED BALANCE SHEETS 
	
	
	

	
	AS AT 31 DECEMBER 2004 (Continuation)
	
	
	
	
	

	
	 (Unaudited) 
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	(AUDITED)
	

	
	
	
	 AS AT
	
	 AS AT
	

	
	
	
	 31.12.2004
	
	 31.12.2003
	

	
	
	
	 RM'000 
	
	 RM'000 
	

	
	
	
	
	
	
	

	
	     Financed by:
	
	
	
	
	

	
	 SHARE CAPITAL
	
	         231,559 
	
	         209,951 
	

	
	
	
	
	
	
	

	
	 RESERVES
	
	           50,502 
	
	           30,034 
	

	
	
	
	 
	
	
	

	
	 SHAREHOLDERS' EQUITY
	
	         282,061 
	
	         239,985 
	

	
	
	
	
	
	
	

	
	 MINORITY INTEREST
	
	           73,508 
	
	           67,418 
	

	
	
	
	
	
	
	

	
	 LONG TERM LIABILITIES
	
	
	
	
	

	
	     Borrowings
	
	           41,238 
	
	           54,264 
	

	
	     Irredeemable Convertible Unsecured Loan Stocks
	
	                   -   
	
	           21,276 
	

	
	
	
	
	
	
	

	
	 DEFERRED TAX LIABILITY
	
	             9,448 
	
	             9,628 
	

	
	
	
	
	
	
	

	
	 DEFERRED INCOME
	
	           18,806 
	
	           16,234 
	

	
	
	
	 
	
	
	

	
	
	
	         425,061 
	
	         408,805 
	

	
	
	
	 
	
	
	

	
	
	
	
	
	
	

	
	 Net tangible assets per share 
	
	112
	 sen 
	                105 
	 sen

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	 (The Condensed Consolidated Balance Sheets should be read in conjunction with

	 the Annual Audited Accounts for the year ended 31 December 2003)
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	 CONDENSED CONSOLIDATED INCOME STATEMENTS  
	
	
	

	
	 FOR THE YEAR ENDED 31 DECEMBER 2004  
	
	
	
	
	

	
	 (Unaudited)  
	
	
	
	
	
	
	
	

	
	
	  CURRENT  
	
	  COMPARATIVE  
	
	  CUMULATIVE  
	
	  COMPARATIVE  
	

	
	
	  QUARTER  
	
	  QUARTER  
	
	  12 MONTHS  
	
	 12 MONTHS  
	

	
	
	  ENDED 31.12.2004 
	
	  ENDED 31.12.2003  
	
	  ENDED 31.12.2004 
	
	  ENDED 31.12.2003  
	

	
	
	  RM'000  
	
	  RM'000  
	
	  RM'000  
	
	  RM'000  
	

	
	
	
	
	
	
	
	
	
	

	
	 Revenue  
	        167,225 
	
	        167,524 
	
	        646,717 
	
	         556,298 
	

	
	 Operating Expenses  
	       (163,536)
	
	       (163,295)
	
	       (618,712)
	
	       (534,126)
	

	
	 Other Operating Income  
	            8,949 
	
	            8,591 
	
	          21,318 
	
	           16,195 
	

	
	
	
	
	
	
	
	
	
	

	
	 Profit from Operations  
	          12,638 
	
	          12,820 
	
	          49,323 
	
	           38,367 
	

	
	
	
	
	
	
	
	
	
	

	
	 Finance Costs  
	           (1,901)
	
	           (2,004)
	
	           (7,640)
	
	           (8,947)
	

	
	 Impairment Loss 
	               685 
	
	           (5,102)
	
	           (2,504)
	
	           (5,102)
	

	
	 Writeback of impairment loss 
	                  -   
	
	            3,576 
	
	                  -   
	
	             3,576 
	

	
	 Net Investing Results 
	           (3,273)
	
	               356 
	
	              (647)
	
	                364 
	

	
	 Share of Results of  
	
	
	
	
	
	
	
	

	
	     Associated Companies  
	               637 
	
	            1,351 
	
	            2,249 
	
	             2,046 
	

	
	
	 
	
	 
	
	 
	
	 
	

	
	
	
	
	
	
	
	
	
	

	
	 Profit before Tax  
	            8,786 
	
	          10,997 
	
	          40,781 
	
	           30,304 
	

	
	
	
	
	
	
	
	
	
	

	
	 Taxation  
	
	
	
	
	
	
	
	

	
	   - Company and its subsidiaries  
	               355 
	
	                 62 
	
	           (6,925)
	
	           (4,688)
	

	
	   - Share of taxation of  
	
	
	
	
	
	
	
	

	
	          associated companies  
	              (180)
	
	              (111)
	
	              (607)
	
	              (279)
	

	
	
	
	
	
	
	
	
	
	

	
	 Profit after Tax  
	             8,961 
	
	          10,948 
	
	          33,249 
	
	           25,337 
	

	
	
	
	
	
	
	
	
	
	

	
	 Minority Interest  
	           (3,500)
	
	           (8,260)
	
	         (15,039)
	
	         (16,983)
	

	
	
	
	
	
	
	
	
	
	

	
	 Net Profit for the period  
	            5,461 
	
	            2,688 
	
	          18,210 
	
	             8,354 
	

	
	
	
	
	
	
	
	
	
	

	
	  Earnings per share   
	
	
	
	
	
	
	
	

	
	      Basic   
	              2.37 
	  sen  
	              1.28 
	  sen  
	              8.47 
	  sen  
	               3.98 
	  sen  

	
	      Diluted  
	                  -   
	  sen  
	              1.11 
	 sen  
	                  -   
	  sen  
	               3.84 
	  sen  

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	  (The Condensed Consolidated Income Statements should be read in conjunction with 

	  the Annual Audited Accounts for the year ended 31 December 2003) 
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	 CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 
	
	
	

	
	 FOR THE YEAR ENDED 31 DECEMBER 2004 
	
	
	
	

	
	 (Unaudited) 
	
	
	
	
	

	
	
	
	
	
	 (AUDITED) 
	

	
	
	
	 YEAR ENDED 
	
	 YEAR ENDED 
	

	
	
	
	  31.12.2004 
	
	  31.12.2003 
	

	
	
	
	 RM'000 
	
	 RM'000 
	

	
	 Profit before Tax 
	
	                40,781 
	
	                30,304 
	

	
	 Adjustments for : 
	
	
	
	
	

	
	     Non-cash items 
	
	                19,065 
	
	                20,831 
	

	
	
	
	
	
	
	

	
	 Operating profit before changes in working capital 
	
	                59,846 
	
	                51,135 
	

	
	     Changes in current assets 
	
	                (7,064)
	
	              (57,363)
	

	
	     Changes in current liabilities 
	
	              (16,144)
	
	                67,454 
	

	
	     Income tax paid 
	
	                (5,027)
	
	                (6,166)
	

	
	
	
	
	
	
	

	
	 Net cash from operating activities 
	
	                31,611 
	
	                55,060 
	

	
	
	
	
	
	
	

	
	 Investing Activities 
	
	
	
	
	

	
	     Equity investments 
	
	                (3,615)
	
	                (4,183)
	

	
	     Placement of pledged fixed deposits 
	
	                (1,144)
	
	                   (792)
	

	
	     Other investments 
	
	                14,765 
	
	              (16,575)
	

	
	 Net cash from investing activities 
	
	                10,006 
	
	              (21,550)
	

	
	
	
	
	
	
	

	
	 Financing Activities 
	
	
	
	
	

	
	     Proceeds from conversion of warrants 
	
	                         7 
	
	                       -   
	

	
	     Capital injection by minority interests 
	
	                  4,210 
	
	                     200 
	

	
	     Dividend paid to shareholders 
	
	                (6,360)
	
	                (1,511)
	

	
	     Dividend paid to minority interests 
	
	                (8,874)
	
	                (5,636)
	

	
	     Net repayment of borrowings 
	
	              (12,455)
	
	              (10,893)
	

	
	 Net cash used in financing activities 
	
	              (23,472)
	
	              (17,840)
	

	
	
	
	
	
	
	

	
	 Net Changes in Cash & Cash Equivalents 
	
	                18,145 
	
	                15,670 
	

	
	 Effect of changes in exchange rates 
	
	                     171 
	
	                      -
	

	
	
	
	                18,316 
	
	                15,670 
	

	
	
	
	
	
	
	

	
	 Cash & Cash Equivalents at beginning of year 
	
	                43,938 
	
	                28,010 
	

	
	 Effect of changes in exchange rates 
	
	                     390 
	
	                     258 
	

	
	
	
	                44,328 
	
	                28,268 
	

	
	
	
	
	
	
	

	
	 Cash & Cash Equivalents at end of year 
	
	                62,644 
	
	                43,938 
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	 CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 
	
	
	

	
	 FOR THE YEAR ENDED 31 DECEMBER 2004  (Continuation)
	
	
	

	
	 (Unaudited) 
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	 (AUDITED) 
	

	
	
	
	 YEAR ENDED 
	
	 YEAR ENDED 
	

	
	
	
	  31.12.2004 
	
	  31.12.2003 
	

	
	
	
	 RM'000 
	
	 RM'000 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	     Represented by:
	
	
	
	
	

	
	 Fixed deposits (unpledged) 
	
	                10,171 
	
	                11,659 
	

	
	 Cash and bank balances 
	
	                56,554 
	
	                35,367 
	

	
	 Bank overdrafts 
	
	                (4,081)
	
	                (3,088)
	

	
	
	
	                62,644 
	
	                43,938 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	 (The Condensed Consolidated Cash Flow Statements should be read in conjunction with  
	

	 the Annual Audited Accounts for the year ended 31 December 2003) 
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	 CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
	

	
	 FOR THE YEAR ENDED 31 DECEMBER 2004 
	
	
	
	

	
	 (Unaudited) 
	
	
	
	
	
	

	
	
	
	
	 EXCHANGE 
	
	 ACCU- 
	

	
	
	 SHARE 
	 SHARE 
	 TRANSLATION 
	 CAPITAL 
	 MULATED 
	

	
	
	 CAPITAL 
	 PREMIUM 
	 RESERVE 
	 RESERVE 
	 LOSS 
	 TOTAL 

	
	
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	
	
	
	
	
	
	
	

	
	 Balance as at 1 January 2003 
	       209,794 
	         23,586 
	              2,615 
	         23,862 
	        (27,817)
	       232,040 

	
	 Issue of new shares arising from 
	
	
	
	
	
	

	
	    conversion of ICULS 
	              157 
	
	
	
	
	              157 

	
	 Transfer to capital reserve 
	
	
	
	              163 
	             (163)
	                 -   

	
	 Net gain not recognised in 
	
	
	
	
	
	                 -   

	
	   Income Statement 
	
	
	
	
	
	                 -   

	
	   - Exchange translation differences 
	
	
	              1,728 
	
	
	           1,728 

	
	 Exchange translation reserve realised 
	
	
	
	
	
	                 -   

	
	   on liquidation of foreign subsidiaries 
	
	
	               (839)
	
	
	             (839)

	
	 Reserve arising from dilution of  
	
	
	
	
	
	                 -   

	
	   minority interests in a subsidiary 
	
	
	
	                  4 
	
	                  4 

	
	 Realisation of discount on liquidation 
	
	
	
	
	
	                 -   

	
	   of a foreign subsidiary 
	
	
	
	
	                51 
	                51 

	
	 Net profit for the year 
	
	
	
	
	           8,354 
	           8,354 

	
	 Dividend paid 
	
	
	
	
	          (1,510)
	          (1,510)

	
	
	
	
	
	
	
	

	
	 Balance as at 1 January 2004 
	       209,951 
	         23,586 
	              3,504 
	         24,029 
	        (21,085)
	       239,985 

	
	
	
	
	
	
	
	

	
	 Issue of new shares arising from 
	
	
	
	
	
	

	
	   - conversion of ICULS 
	         21,601 
	
	
	
	
	         21,601 

	
	    - exercise of warrants 
	                  7 
	
	
	
	
	                  7 

	
	 Transfer to capital reserve 
	
	
	
	                64 
	               (64)
	

	
	 Net gain not recognised in 
	
	
	
	
	
	

	
	     Income Statement 
	
	
	
	
	
	

	
	     - Exchange translation 
	
	
	
	
	
	

	
	           differences 
	
	
	              9,984 
	
	
	           9,984 

	
	 Reserve arising from dilution of  
	
	
	
	
	
	

	
	   - minority interests in a subsidiary 
	
	
	
	              325 
	
	              325 

	
	   - interests in a subsidiary 
	
	
	
	           1,142 
	
	           1,142 

	
	 Exchange translation reserve 
	
	
	
	
	
	

	
	    realised on disposal of 
	
	
	
	
	
	

	
	    foreign associated company 
	
	
	            (2,833)
	
	
	          (2,833)

	
	 Net profit for the year
	
	
	
	
	         18,210 
	         18,210 

	
	 Dividend paid 
	
	
	
	
	          (6,360)
	          (6,360)

	
	
	
	
	
	
	
	

	
	 Balance as at 31 December 2004 
	       231,559 
	         23,586 
	            10,655 
	         25,560 
	          (9,299)
	       282,061 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	 (The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with 

	
	 the Annual Audited Accounts for the year ended 31 December 2003) 
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EXPLANATORY NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2004

1. ACCOUNTING POLICIES

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The accounting policies and methods of computation applied to the interim financial statements are consistent with those applied to the annual audited accounts for the year ended 31 December 2003. 

The interim financial report also comply with the requirements of MASB Standard 32 which became operative for financial statements beginning 1 January 2004. The effect of compliance does not have a material effect on the financial statements.

2. AUDIT OPINION ON THE PRECEDING FINANCIAL STATEMENTS



The preceding annual financial statements were not qualified by the Auditors.

3. SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS

Both the Textiles and Electronics divisions report their best performances in the third quarter with  some spillover into the fourth quarter.

4. UNUSUAL ITEMS


There were no unusual items which affect assets, liabilities, equity, income or cash flows during the reporting financial year.

5. MATERIAL CHANGES IN ESTIMATES OF AMOUNTS PREVIOUSLY REPORTED


There were no material changes in estimates of amounts previously reported.

6. DEBT AND EQUITY SECURITIES

During the first half of the financial year, the Company issued 118,100 new ordinary shares of RM1.00 each arising from the conversion of RM118,100 nominal amount of 5.5% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) 1999/2004. In the fourth quarter, RM21,482,146 nominal amount of ICULS were mandatorily converted to 21,482,146 new ordinary shares upon the maturity of the ICULS. The Company also issued 7,400 new shares pursuant to the exercise of 7,400 warrants. On 7 April, 2004, a total of 66,149,883 unexercised warrants lapsed and were removed from the Official Listing of Bursa Malaysia Securities Berhad.

Accordingly, the Company issued a total of 21,607,646 new ordinary shares in the year. There were no other issuances, cancellations, repurchases, resale or repayments of debt and equity securities undertaken by the Company during the year.
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7. DIVIDENDS PAID

During the financial year, the Company paid dividends as follows: 

	Payment Date
	Type
	In respect of financial year
	 Amount (RM) 

	 
	 
	 
	 

	9th August 2004
	First and Final
	31st December 2003
	           3,025,107 

	30th December 2004
	Interim
	31st December 2004
	           3,334,450 


8. SEGMENT INFORMATION

	
	
	  Power  
	
	
	
	

	
	  Textile &  
	  Conversion  
	  Lighting  
	
	  Trading   
	

	
	  Garment  
	  Products  
	  & Pagers   
	  Properties  
	  & Others  
	 Consolidated 

	
	  RM'000  
	  RM'000  
	  RM'000  
	  RM'000  
	  RM'000  
	  RM'000  

	
	
	
	
	
	
	

	 REVENUE  
	
	
	
	
	
	

	 External sales  
	      131,565 
	        252,564 
	      147,885 
	        41,316 
	       73,387 
	        646,717 

	 Inter-segment sales  
	
	               427 
	             238 
	             329 
	         2,183 
	            3,177 

	 Total revenue  
	      131,565 
	        252,991 
	      148,123 
	        41,645 
	       75,570 
	        649,894 

	
	
	
	
	
	
	

	 RESULTS 
	
	
	
	
	
	

	 Segment operating   
	
	
	
	
	
	

	        profit/(loss)  
	          5,227 
	          25,448 
	        16,206 
	             329 
	         4,305 
	          51,515 

	 Unallocated corporate expenses 
	 
	 
	 
	 
	 
	          (2,192)

	 Profit from operations 
	
	
	
	
	
	          49,323 

	 Finance cost 
	
	
	
	
	
	          (7,640)

	 Impairment loss 
	
	
	
	
	
	          (2,504)

	 Net investing results 
	
	
	
	
	
	             (647)

	 Share of results of  
	
	
	
	
	
	

	    associated companies 
	               (1)
	 
	 
	          2,167 
	              83 
	            2,249 

	
	
	
	
	
	
	

	 Profit before taxation 
	
	
	
	
	
	          40,781 


9. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment of the Group have been brought forward without amendment from the previous annual audited accounts.

10. SUBSEQUENT EVENTS

There are no subsequent events at the date of this report.
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11. EFFECT OF CHANGES IN COMPOSITION OF GROUP

In the first quarter of the year, the Company announced that its 86% subsidiary, Davex Holdings Berhad (“DHB”) undertook an internal reorganisation of its electronics division, which involved the transfer of its 51% owned subsidiaries namely, PI Electronics (HK) Limited (“PIHK”) and PI International Limited, to a newly incorporated subsidiary PI International Holdings Limited (“PIIH”) in exchange for shares in PIIH. Accordingly, PIIH became a 51% subsidiary of DHB.

PIIH has also subscribed for one share each of USD1 in Baby Lion Enterprises Limited (“BLEL”) and Profitkey Holdings Limited (“Profitkey”) in the first half of the year, and PI Japan Holdings Limited (“PIJBV”) in the third quarter. PIIH is the sole subscriber to the share capitals of BLEL, Profitkey and PIJBV, and as such the three companies became wholly owned subsidiaries of PIIH. PIIH, BLEL, Profitkey and PIJBV were incorporated in British Virgin Islands. In the third quarter,  BLEL paid USD260,000 for its subcription for the entire share capital of Bao Hui Science & Technology Co. Ltd. (“Bao Hui”), a company newly incorporated in the People’s Republic of China. 

During the fourth quarter, PIHK subscribed for a further 3.909 million shares in PI Taiwan, thereby increasing its shareholding from 51% to 75.2%. PIJBV also subscribed for the entire share capital of PI Electronics Japan, a company incorporated in Japan at a cost of 20 million Yen. On 15 October 2004, PIIH ceased to be a subsidiary of the Group but remained as an associated company. The dilution of the Group’s interest in PIIH arose from the allotment and issue of 750,000 ordinary shares under an employee share scheme. The Group has recognised a loss of RM3.2 million arising from the dilution of the Group’s interest in the fourth quarter. However, voting rights to the 750,000 shares have been assigned to the Group and accordingly, the results of PIIH continue to be consolidated into the MWE Group.

During the reporting year, the Company acquired more shares in DHB, thus increasing its interest in DHB Group to 93%. The MWE Group also increased its shareholding in an associated company, namely USJ Embroidery Sdn Bhd (“USJ”), which resulted in USJ becoming a 94% subsidiary of the Group.

Disposals made during the reporting year were in respect of a subsidiary, Phili-Orient Lines (Johor) Sdn Bhd, which had immaterial effect, and an associated company, Greenland Timber Industries (Pte) Ltd which was disposed for a consideration of SGD2.8 million (RM6.2 million). Two subsidiary companies namely MWE (Singapore) Pte Ltd and MWE Optical Pte Ltd were voluntarily wound up. Both companies were dormant and as such, there is no material effect on the results of the Group for the year. 

12. CHANGES IN CONTINGENT LIABILITIES AND ASSETS

There were no material changes in contingent liabilities and assets in the financial year. 

13. REVIEW OF PERFORMANCE OF CURRENT QUARTER 

During the reporting quarter, the Group maintained revenue at RM167 million. Within the Electronics division, the lightings and pagers segment performed well, contributing RM43.7 million or a growth of 13% over RM38.7 million in sales of the previous quarter. Both the Textiles division and power conversion products segment performed satisfactorily, reporting declines in revenue of 10% and 1% respectively, which were expected and in line with the business trend.

14. COMPARISON WITH IMMEDIATE PRECEDING QUARTER ON MATERIAL CHANGES IN PROFIT BEFORE TAX

Pre-tax profit declined to RM8.8 million as compared to RM11.0 million recorded in the corresponding quarter in year 2003. The decline was due to a loss of RM3.2 million recognised on the dilution of the Group’s interests in PIIH Group. 
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15. PROSPECTS FOR THE FINANCIAL YEAR

The Board expects the performance of the Group in the financial year 2005 to be better than that of year 2004.

16. VARIANCE IN PROFIT FORECAST

There was no profit forecast issued for the financial year.

17. TAXATION

The tax expense consists of:               

	
	
	
	Fourth
	
	Current
	

	
	
	
	Quarter
	
	Year-to-date
	

	
	
	
	RM '000
	
	RM '000
	

	
	Current tax expense
	
	
	
	
	

	
	- current period
	
	            241 
	
	         7,588 
	

	
	- overestimated in prior years
	
	           (281)
	
	           (309)
	

	
	Deferred tax expense
	
	
	
	
	

	
	- current period
	
	           (245)
	
	           (391)
	

	
	- under/(over)estimated in prior years
	
	             (71)
	
	              36 
	

	
	
	
	           (356)
	
	         6,924 
	

	
	
	
	
	
	
	


The numerical reconciliation between tax expense and the product of accounting profit multiplied by the applicable tax rate is as follows:

	
	
	
	Fourth
	
	Current
	

	
	
	
	Quarter
	
	Year-to-Date
	

	
	
	
	RM '000
	
	RM '000
	

	
	Accounting profit (excluding share of
	
	
	
	
	

	
	results in associated companies)
	
	          8,149
	
	        38,532
	

	
	
	
	
	
	
	

	
	Tax at the applicable tax rate of 28%
	
	         2,282 
	
	       10,789 
	

	
	Tax effect of expenses not deductible for tax purposes
	
	             (82)
	
	         4,919 
	

	
	Tax effect of current period loss not recognised
	
	            300 
	
	            554 
	

	
	Tax effect of non-taxable and tax exempt income
	
	        (5,027)
	
	        (6,089)
	

	
	Tax effect of utilisation of tax loss previously
	
	
	
	
	

	
	   not recognised
	
	           (392)
	
	           (567)
	

	
	Tax effect of tax incentives for the period
	
	           (147)
	
	           (315)
	

	
	Tax effect of different rates in foreign tax jurisdictions
	
	         2,552 
	
	           (439)
	

	
	Tax effect of income taxed at a lower tax rate
	
	            511 
	
	        (1,655)
	

	
	
	
	
	
	
	

	
	Tax underestimated in prior years
	
	           (352)
	
	           (273)
	

	
	
	
	           (355)
	
	         6,924 
	


18. PROFIT/LOSS ON SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

Save for sales of properties in the ordinary course of business within the Group’s Properties Division, there were no other profits or losses on sale of properties and unquoted investments during the financial year.
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19. PURCHASES AND DISPOSAL OF QUOTED SECURITIES

During the fourth quarter, the Company purchased shares quoted on the Bursa Malaysia for a total consideration of RM5.1 million. There were no other transactions of quoted securities for the financial year. At 31 December 2004, quoted securities of the Group were as follows:

RM’000

At cost
30,660
  
 


At carrying value
14,754

At market value
14,811

20. STATUS OF CORPORATE PROPOSALS

There were no corporate proposals announced or pending as at the date of making this report.

21. GROUP BORROWINGS

Particulars of  Group borrowings as at 31 December 2004 are as follows:


RM’000

            Short term – unsecured
29,548  
          


            Short term – secured
43,072

            Long term – secured
  41,238

Foreign borrowings as at 31 December 2004 included in the above are as follows:

                   Currency
Amount (’000)
       RM’000


           Australian Dollar    
238
689
                                                       


Hong Kong Dollar                                                         
19,248
 9,291

           Singapore Dollar  
1,543
3,534

The foreign borrowings above were drawn by the foreign subsidiaries in their respective local currencies.

22.  SUMMARY OF OFF-BALANCE SHEET FINANCIAL INSTRUMENTS

The Group has entered into foreign currency forward contracts to protect the Group against unfavourable exchange rate movements for transactions billed in foreign currencies. These forward contracts are not recognised in the financial statements at inception.

At the date of making this report, the Group has entered into foreign currency forward contracts with the following contract amounts and maturities:

	 
	
	Contract
	 
	Average
	
	Amount to be 
	 

	Hedged item
	
	Amount
	 
	Contractual Rates
	
	received/settled
	 

	 
	 
	'000
	 
	 
	 
	RM '000
	 

	Trade receivables
	
	AUD   4,150
	 
	2.8807
	
	                  11,955 
	 

	Trade payables
	
	EUR   3,048
	 
	4.9565
	
	                  15,107 
	 

	 
	
	USD      842
	 
	3.8000
	
	                    3,201 
	 

	 
	
	 
	 
	
	
	 
	 

	Committed future transactions
	
	USD   6,693
	 
	3.7778
	
	                  25,284 
	 

	 
	 
	EUR     799 
	 
	4.6063
	 
	                    3,682 
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23. CHANGES IN MATERIAL LITIGATION

There is no material litigation against the Group since the last financial year.

24. DIVIDEND DECLARED FOR THE REPORTING QUARTER

The Board declares a final tax-exempt dividend of 2.0% in respect of the year ended 31 December 2004, the entitlement and payment dates will be announced at a later date.

25. COMPUTATION OF EARNINGS PER SHARE

Computation of the EPS is as follows:

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	 Preceding Year   
	
	
	 Preceding Year   

	
	
	
	Current Year
	 Corresponding   
	 Current Year   
	 Corresponding   

	
	 Amounts in RM '000 
	
	 Quarter 
	
	 Quarter 
	
	 To Date 
	
	 Period 
	

	
	(i)  Basic EPS 
	
	
	
	
	
	
	
	
	

	
	Net profit for the period
	
	            5,461 
	
	               2,688 
	
	           18,210 
	
	                8,354 
	

	
	Weighted average no. of shares
	
	        230,158 
	
	           209,865 
	
	         215,095 
	
	            209,812 
	

	
	
	
	
	
	
	
	
	
	
	

	
	Basic EPS (sen)
	
	              2.37 
	
	                 1.28 
	
	               8.47 
	
	                  3.98 
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	(ii) Diluted EPS
	
	
	
	
	
	
	
	
	

	
	Net profit for the period
	
	
	
	               2,688 
	
	
	
	                8,354 
	

	
	Adjusted after tax effect of
	
	
	
	
	
	
	
	
	

	
	  - Interest saving on ICULS
	
	
	
	                  216 
	
	
	
	                   860 
	

	
	  - Amortisation of discounts 
	
	
	
	
	
	
	
	
	

	
	        on ICULS
	
	
	
	                 (325)
	
	
	
	                 (324)
	

	
	Adjusted profit
	
	
	
	
	
	
	
	
	

	
	     for the period 
	
	                  -   
	
	               2,579 
	
	                   -   
	
	                8,890 
	

	
	
	
	
	
	
	
	
	
	
	

	
	Weighted average no. of shares
	
	
	
	
	
	
	
	
	

	
	     as in (i)
	
	
	
	           209,865 
	
	
	
	            209,812 
	

	
	Effect of conversion of ICULS
	
	
	
	             21,687 
	
	
	
	              21,740 
	

	
	Weighted average no. of shares
	
	
	
	
	
	
	
	
	

	
	     (diluted) 
	
	                  -   
	
	           231,552 
	
	                   -   
	
	            231,552 
	

	
	
	
	
	
	
	
	
	
	
	

	
	Diluted EPS (sen)
	
	 N/A 
	
	                 1.11 
	
	 N/A 
	
	                  3.84 
	


       
Note  :

The potential ordinary shares arising from the exercise of the Company’s employees' share option scheme ("options") have been excluded for the reporting quarter and year because the said potential ordinary shares have an anti-dilutive effect on the respective diluted EPS.
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