	MWE HOLDINGS BERHAD (5713-D) 
	
	
	
	

	 and its Group of Companies 
	
	
	
	

	 CONSOLIDATED BALANCE SHEET AS AT 30TH JUNE, 2002 
	
	

	 (UNAUDITED) 
	
	
	
	

	
	
	
	
	 (Audited) 

	
	
	 Period ended 
	
	 Year ended 

	
	
	 30.6.2002 
	
	 31.12.2001 

	
	
	 RM'000 
	
	 RM'000 

	 PROPERTY, PLANT AND EQUIPMENT 
	
	         116,710 
	
	         114,438 

	 DEVELOPMENT PROPERTIES 
	
	           24,855 
	
	           24,632 

	 ASSOCIATED COMPANIES 
	
	             7,319 
	
	             7,335 

	 OTHER INVESTMENTS 
	
	         135,796 
	
	         128,678 

	 GOODWILL ON CONSOLIDATION 
	
	           21,063 
	
	           22,280 

	 DEFERRED EXPENDITURE 
	
	                315 
	
	                288 

	
	
	
	
	

	 CURRENT ASSETS 
	
	
	
	

	     Inventories 
	
	           88,595 
	
	           70,093 

	     Development properties 
	
	           10,831 
	
	           21,557 

	     Gross amount due from customers 
	
	             2,075 
	
	             1,835 

	     Trade debtors 
	
	         100,199 
	
	           73,996 

	     Other debtors, deposits and prepayments 
	
	           27,062 
	
	           28,406 

	     Amount owing by associated companies 
	
	             4,126 
	
	             3,354 

	     Fixed deposits 
	
	           14,003 
	
	           38,507 

	     Cash and bank balances 
	
	           30,520 
	
	           31,670 

	
	
	         277,411 
	
	         269,418 

	     Less: 
	
	
	
	

	 CURRENT LIABILITIES 
	
	
	
	

	     Gross amount due to customers 
	
	                723 
	
	             1,341 

	     Trade creditors 
	
	           50,390 
	
	           43,143 

	     Other creditors and accruals 
	
	           42,184 
	
	           44,298 

	     Hire purchase liabilities 
	
	             1,128 
	
	             1,066 

	     Bank borrowings 
	
	           89,970 
	
	           75,989 

	     Taxation 
	
	             6,325 
	
	             6,344 

	     Dividend 
	
	                  -   
	
	             1,511 

	
	
	         190,720 
	
	         173,692 

	
	
	
	
	

	 NET CURRENT ASSETS 
	
	           86,691 
	
	           95,726 

	
	
	
	
	

	
	
	         392,749 
	
	         393,377 

	
	
	
	
	


	     Financed by: 
	
	
	
	
	

	
	
	
	
	
	

	 SHARE CAPITAL 
	
	         209,794 
	
	         209,794 
	

	 RESERVES 
	
	
	
	
	

	     Share premium 
	
	           23,586 
	
	           23,586 
	

	     Exchange translation reserve 
	
	             7,930 
	
	             7,468 
	

	     Reserve on consolidation 
	
	                963 
	
	                963 
	

	     Capital reserve 
	
	           23,547 
	
	           23,547 
	

	     Retained profit 
	
	         (11,565)
	
	           (8,972)
	

	 SHAREHOLDERS' EQUITY 
	
	         254,255 
	
	         256,386 
	

	 MINORITY INTEREST 
	
	           56,033 
	
	           49,979 
	

	 LONG TERM BORROWINGS 
	
	           42,070 
	
	           46,487 
	

	 5.5% IRREDEEMABLE CONVERTIBLE LOAN  
	
	
	
	
	

	          STOCKS, net of discount 
	
	           20,779 
	
	           20,561 
	

	 DEFERRED TAXATION 
	
	             5,269 
	
	             5,402 
	

	 DEFERRED INCOME 
	
	           14,343 
	
	           14,562 
	

	
	
	
	
	
	

	
	
	         392,749 
	
	         393,377 
	

	
	
	
	
	
	

	
	
	
	
	
	

	 Net tangible assets per share  
	
	                111 
	 sen 
	                111 
	 sen 

	
	
	
	
	
	


	MWE HOLDINGS BERHAD (5713-D)
	
	
	
	
	

	and its Group of Companies
	
	
	
	
	

	CONSOLIDATED INCOME STATEMENT
	
	
	
	
	

	FOR THE 6-MONTH PERIOD ENDED 30TH JUNE 2002
	
	
	

	 (UNAUDITED) 
	
	
	
	
	

	
	
	Current
	
	 Cumulative 
	

	
	
	Quarter
	
	 6 months 
	

	
	
	ended 30.6.2002
	
	ended 30.6.2002
	

	
	
	 RM'000 
	
	 RM'000 
	

	
	
	
	
	
	

	Gross revenue
	
	              127,430 
	
	             229,217 
	

	Cost of sales
	
	            (106,383)
	
	           (190,206)
	

	
	
	
	
	
	

	Gross profit
	
	                21,047 
	
	               39,011 
	

	
	
	
	
	
	

	Other operating income
	
	                  3,269 
	
	                 5,181 
	

	Selling and distribution costs
	
	                (3,272)
	
	               (6,398)
	

	Administrative and general expenses
	
	              (12,485)
	
	             (26,038)
	

	Other operating expenses
	
	                   (279)
	
	                  (359)
	

	
	
	
	
	
	

	Profit from operations
	
	                  8,280 
	
	               11,397 
	

	Finance costs
	
	                (2,629)
	
	               (5,131)
	

	Impairment loss on value of investments
	
	                       -   
	
	                      -   
	

	Share of results of associated companies
	
	                       38 
	
	                      (9)
	

	
	
	
	
	
	

	Profit before taxation
	
	                  5,689 
	
	                 6,257 
	

	Taxation
	
	
	
	
	

	  - Company and its subsidiaries
	
	                (1,159)
	
	               (2,438)
	

	  - Share of taxation in associated companies
	
	                       (8)
	
	                      (8)
	

	
	
	
	
	
	

	Profit after taxation 
	
	                  4,522 
	
	                 3,811 
	

	Minority interests
	
	                (4,165)
	
	               (6,404)
	

	
	
	
	
	
	

	Net profit for the year
	
	                     357 
	
	               (2,593)
	

	
	
	
	
	
	

	Earnings per share after deducting any provision
	
	
	
	
	

	  for preference dividend, if any:
	
	
	
	
	

	         Basic 
	
	                    0.17 
	sen
	                 (1.24)
	sen

	         Diluted
	
	                  (0.18)
	sen
	                 (1.36)
	sen

	
	
	
	
	
	


MWE HOLDINGS BERHAD  (5713-D)

and its Group of Companies

Quarterly Report – For The 6-months Ended 30th June, 2002

NOTES:

 1.
ACCOUNTING POLICIES

       
The quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the year 2001 Annual Report. 

 2.
EXCEPTIONAL ITEMS


There were no exceptional items for the financial period under review.

 3.
EXTRAORDINARY ITEMS


There were no extraordinary items for the financial period under review.

 4.
TAXATION 


The taxation charge consists of:               

                                                                                                                                    Current








           Second quarter        year-to-date







  
 
RM ’000
   RM ’000


Current provision - income tax
1,732
2,695
        

Overprovision of tax in prior years
(128)
(124)  
  
  

Transfer from deferred taxation
(445)
(133)





-------
-------



1,159
2,438





====
====


The effective tax rate for the second quarter is lower than the statutory rate due to the exclusion of non-taxable gains from the computation of taxable income. However, the effective tax rate for the current financial year-to-date is higher than the statutory tax rate because certain expenses incurred in the first quarter which have been disallowed in arriving at the taxable income and also the non-availability of group relief for losses incurred by certain subsidiary companies.

 5.
PROFIT ON SALE OF PROPERTIES AND UNQUOTED INVESTMENTS


Save for sales of properties in the ordinary course of business within the Group’s Properties Division, there were no profits or losses on any sale of properties and unquoted investments for the second quarter and financial year-to-date.

 6.
PURCHASES AND SALES OF QUOTED SECURITIES


A subsidiary company of the Group made the following purchases during the financial year to date:

	
	Securities
	Cost
	Cost in RM

	
	Purchased in the second quarter:
	 
	 

	
	Corporate Bonds – quoted
	Euros 579,000
	2,040,000

	
	 
	USD 623,400
	2,380,000

	
	Purchased in the first quarter:
	 
	 

	
	US Treasury Bonds
	USD 761,000
	2,890,000


As at the end of the financial quarter, quoted securities of the Group were as follows:









RM’000

At cost





  30,303
 
 




At carrying value




  14,147 
  




At market value



 
  15,663 

  7.
CHANGES IN THE COMPOSITION OF THE GROUP

As announced on 17th June, 2002, the Group structure was reorganised by the placement of certain dormant subsidiary companies under another subsidiary company, in line with the ongoing rationalisation of the diverse operating activities within the Group. The reorganisation has no material effect on the Group’s earnings and net tangible assets for the financial year-to-date

On 5th April 2002, a wholly-owned subsidiary, MWE Spinning Mills Sdn Bhd subscribed for USD1.2 million shares in the capital of United Sweethearts Garment (Vietnam) Co. Ltd (“USV”) representing 100% of the legal capital of USV at a cost of RM4.56 million. The investment is not expected to have a material effect on the Group profitability for the year ending 31st December 2002.

  8.
STATUS OF CORPORATE PROPOSALS


There were no corporate proposals announced as at the date of this quarterly report.

  9.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES


There were no issuance and repayment of debt and equity securities, shares buyback, share cancellation or shares held as treasury shares and resale of treasury shares for the financial year-to-date.  The increase in ICULS net of discount during the quarter under review is due to amortisation of the account for deferred discount which has been set off against the ICULS outstanding as at 30th  June 2002.

10.
GROUP BORROWINGS


Particulars of  Group borrowings as at 30th June 2002 are as follows:



RM’ 000


Short term – unsecured
   
40,274
          



Short term – secured
   
49,696



  


Long term – unsecured
        
89


Long term – secured
   
41,981


Foreign borrowings in Ringgit equivalent as at 30th June 2002 included in the above are as follows:


    Currency
RM’ 000


Australian Dollar
 3,739


Hong Kong Dollar
2,698



Singapore Dollar
72


The foreign borrowings above were drawn by the foreign subsidiaries in their respective local currencies.

11.
CONTINGENT LIABILITIES


The holding company is contingently liable for unsecured corporate guarantees given to secure banking and other credit facilities granted to subsidiary companies amounting to RM 30.77million.  There is also a contingent liability of RM187,000 against a subsidiary company, MWE Golf and Country Club Bhd, in respect of outstanding loans on license fees granted to members of the club by a financial institution.

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There are no financial instruments with off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

13.
MATERIAL LITIGATION


There are no new material litigation against the Company and its subsidiaries since the last annual balance sheet date.

14.
SEGMENTAL REPORT FOR THE CURRENT FINANCIAL YEAR-TO-DATE

	
	
	
	
	 Profit 
	
	 Assets 

	
	
	 Turnover 
	
	 before tax 
	
	 employed 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	 Analysis by activities 
	
	
	
	
	
	

	 Manufacturing 
	
	       192,551 
	
	       13,205 
	
	     248,547 

	 Properties 
	
	         18,714 
	
	       (4,076)
	
	     218,658 

	 General trading 
	
	         15,314 
	
	       (1,311)
	
	       65,039 

	 Investments 
	
	                 -   
	
	          (893)
	
	       17,293 

	 Leisure 
	
	           2,638 
	
	          (659)
	
	       33,932 

	
	
	       229,217 
	
	         6,266 
	
	     583,469 

	 Share of results of associated 
	
	
	
	
	
	

	      companies 
	
	                 -   
	
	              (9)
	
	               -   

	
	
	       229,217 
	
	         6,257 
	
	     583,469 

	
	
	
	
	
	
	

	 Analysis by geographical locations 
	
	
	
	
	
	

	 Malaysia 
	
	       132,119 
	
	            165 
	
	     431,887 

	 Asia Pacific 
	
	         97,098 
	
	         7,420 
	
	     103,481 

	 Others 
	
	                 -   
	
	       (1,328)
	
	       48,101 

	
	
	       229,217 
	
	         6,257 
	
	     583,469 

	
	
	
	
	
	
	


15.  COMPARISON TO THE PRECEDING QUARTER


During the current quarter under review, the Group recorded a turnover of RM127.4 million which represents an increase of 25% over the RM101.8 million in respect of the previous quarter. The Group also recorded a higher profit before tax of RM5.7 million in the current quarter compared to RM568,000 in the preceding quarter and RM5.1 million recorded for the corresponding quarter in the preceding year.

16.
REVIEW OF PERFORMANCE


The Group reported a turnover of RM229 million for the current half year as compared to RM267 million reported for the corresponding period in year 2001. Turnover of the Textiles and Electronics divisions declined by 19% and 12.5% respectively for the first six months of the year as compared to the corresponding period in the previous year. The overall decline of 14% in Group turnover is primarily due to the weak performance in the first quarter of 2002 which was affected by the aftermath of the September 11 attacks.  Group profit before tax for the current half year recorded a lower RM6.3 million as compared to RM9.9 million in the corresponding period last year. The improvement in the current quarter was attributed to an improvement in the performance of the Electronics Division.

17.
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE CURRENT PERIOD

There were no material events subsequent to the end of the financial year-to-date.

18.
COMMENT ON THE SEASONALITY OR CYCLICALITY OF OPERATIONS


As anticipated, the garments sector showed an upturn in the second quarter and is expected to show further improvement in the third quarter. The demand in the electronics sector, however, is more dependent on global markets.

19.
CURRENT YEAR END PROSPECTS


Barring any unforeseen circumstances, the operating results of the Group for the second half of the financial year ending 31st December 2002 is expected to improve in light of the increased confidence in global markets.

20.
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

No profit forecast or profit guarantee was issued for the financial year-to-date.

21. 
DIVIDEND


No dividend is recommended for the second quarter of the financial year ending 31st December 2002.

22.
EARNINGS PER SHARE (“EPS”)


Computations of the EPS for the current financial period and the comparative periods are based on the following: 

	
	
	
	 Current Year 
	 Preceding Year 
	 Current Year 
	 Preceding Year 

	
	
	
	 Quarter 
	 Corresponding 
	 To Date 
	 Corresponding 

	
	
	
	 
	 
	 Quarter 
	 
	 
	 Period 

	
	
	
	 
	 
	
	 
	 
	 
	
	 

	
	 Profit/(loss) after tax and 
	
	 
	 
	
	 
	 
	 
	
	 

	
	     minority interest 
	
	        356,531 
	 
	          2,150,707 
	 
	    (2,593,334)
	 
	           2,958,948 
	 

	
	 Weighted average no. of shares 
	
	 209,793,969 
	 
	    209,793,969 
	 
	  209,793,969 
	 
	     209,793,969 
	 

	
	 Basic EPS (sen) 
	
	              0.17 
	 
	                   1.03 
	 
	             (1.24)
	 
	                     1.41 
	 

	
	
	
	 
	 
	
	 
	 
	 
	
	 

	
	
	
	 
	 
	
	 
	 
	 
	
	 

	
	 Adjusted profit/(loss) after tax 
	
	 
	 
	
	 
	 
	 
	
	 

	
	     and minority interest 
	
	       (407,752)
	 
	             951,271 
	 
	    (3,145,168)
	 
	           1,971,962 
	 

	
	 Weighted average no. of shares 
	
	 231,551,615 
	 * 
	    231,551,615 
	 * 
	  231,551,615 
	 * 
	     231,551,615 
	 * 

	
	 Diluted EPS (sen) 
	
	             (0.18)
	 
	                   0.41 
	 
	             (1.36)
	 
	                    0.85 
	 

	
	
	
	 
	 
	 
	 
	 
	 
	 
	 


Note * :


The potential ordinary shares arising from the exercise of the Company’s warrants have been excluded from the above computations because the warrants have an anti-dilutive effect on the respective diluted earnings per share.

