	
	 MWE HOLDINGS BERHAD (5713-D) 
	
	
	
	
	

	
	 and its Group of Companies 
	
	
	
	
	

	
	 CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER, 2001 
	

	
	 (UNAUDITED) 
	
	
	
	
	

	
	
	
	
	
	  (Audited) 
	

	
	
	
	 Year ended 
	
	  Year ended 
	

	
	
	
	 31.12.2001 
	
	  31.12.2000  
	

	
	
	
	  RM'000  
	
	  RM'000  
	

	
	 PROPERTY, PLANT AND EQUIPMENT
	
	       114,691 
	
	       121,087 
	

	
	 DEVELOPMENT PROPERTIES
	
	         21,587 
	
	         28,516 
	

	
	 ASSOCIATED COMPANIES
	
	           5,980 
	
	         12,053 
	

	
	 OTHER INVESTMENTS
	
	       128,409 
	
	       145,089 
	

	
	 GOODWILL ON CONSOLIDATION
	
	         22,280 
	
	         24,233 
	

	
	 DEFERRED EXPENDITURE
	
	              288 
	
	              316 
	

	
	
	
	
	
	
	

	
	 CURRENT ASSETS
	
	
	
	
	

	
	     Inventories
	
	         70,127 
	
	         94,239 
	

	
	     Development properties
	
	         25,199 
	
	         27,334 
	

	
	     Gross amount due from customers
	
	           2,473 
	
	           2,843 
	

	
	     Trade debtors
	
	         74,810 
	
	       103,697 
	

	
	     Other debtors, deposits and prepayments
	
	         30,172 
	
	         29,250 
	

	
	     Amount owing by associated companies
	
	                 -   
	
	           2,286 
	

	
	     Fixed deposits
	
	         30,970 
	
	         14,990 
	

	
	     Cash and bank balances
	
	         39,072 
	
	         29,011 
	

	
	
	
	       272,823 
	
	       303,650 
	

	
	     Less:
	
	
	
	
	

	
	 CURRENT LIABILITIES
	
	
	
	
	

	
	     Gross amount due to customers
	
	           3,086 
	
	           3,307 
	

	
	     Trade creditors
	
	         45,358 
	
	         70,851 
	

	
	     Other creditors and accruals
	
	         42,377 
	
	         41,206 
	

	
	     Hire purchase liabilities
	
	           1,066 
	
	              939 
	

	
	     Bank borrowings
	
	         75,989 
	
	         88,793 
	

	
	     Taxation
	
	           5,416 
	
	           1,505 
	

	
	     Dividend
	
	           1,511 
	
	           1,511 
	

	
	
	
	       174,803 
	
	       208,112 
	

	
	
	
	
	
	
	

	
	 NET CURRENT ASSETS
	
	         98,020 
	
	         95,538 
	

	
	
	
	
	
	
	

	
	
	
	       391,255 
	
	       426,832 
	

	
	
	
	
	
	
	


	
	     Financed by:
	
	
	
	
	

	
	
	
	
	
	
	

	
	 SHARE CAPITAL
	
	       209,794 
	
	       209,794 
	

	
	 RESERVES
	
	
	
	
	

	
	     Share premium
	
	         23,586 
	
	         23,586 
	

	
	     Exchange translation reserve
	
	           5,355 
	
	           5,860 
	

	
	     Reserve on consolidation
	
	              963 
	
	              961 
	

	
	     Capital reserve
	
	         23,548 
	
	         24,603 
	

	
	     (Accumulated loss)/Retained profit
	
	         (9,036)
	
	         24,218 
	

	
	 SHAREHOLDERS' EQUITY
	
	       254,210 
	
	       289,022 
	

	
	 MINORITY INTEREST
	
	         50,087 
	
	         45,522 
	

	
	 LONG TERM BORROWINGS
	
	         46,487 
	
	         50,964 
	

	
	 5.5% IRREDEEMABLE CONVERTIBLE LOAN 
	
	
	
	
	

	
	          STOCKS, net of discount
	
	         20,561 
	
	         20,126 
	

	
	 DEFERRED TAXATION
	
	           5,330 
	
	           6,138 
	

	
	 DEFERRED INCOME
	
	         14,580 
	
	         15,060 
	

	
	
	
	
	
	
	

	
	
	
	       391,255 
	
	       426,832 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	 Net tangible assets per share 
	
	              110 
	 sen
	              126 
	 sen

	
	
	
	
	
	
	

	
	
	
	
	
	
	


	
	MWE HOLDINGS BERHAD (5713-D)
	
	
	
	
	

	
	and its Group of Companies
	
	
	
	
	

	
	CONSOLIDATED PROFIT AND LOSS STATEMENT
	
	
	

	
	FOR THE 12-MONTH PERIOD ENDED 31 DECEMBER 2001
	
	
	

	
	 (UNAUDITED) 
	
	
	
	
	

	
	
	
	 Current 
	
	  Cumulative 
	

	
	
	
	 Quarter 
	
	 12 months 
	

	
	
	
	 ended 31.12.2001 
	
	 ended 31.12.2001 
	

	
	
	
	  RM'000 
	
	  RM'000 
	

	
	
	
	
	
	
	

	
	Gross revenue
	
	                   96,310 
	
	                 493,108 
	

	
	Cost of sales
	
	                  (82,645)
	
	                (419,485)
	

	
	
	
	
	
	
	

	
	Gross profit
	
	                   13,665 
	
	                   73,623 
	

	
	
	
	
	
	
	

	
	Other operating income
	
	                     2,539 
	
	                   14,396 
	

	
	Selling and distribution costs
	
	                    (1,709)
	
	                  (10,793)
	

	
	Administrative and general expenses
	
	                  (12,261)
	
	                  (50,754)
	

	
	Other operating expenses
	
	                    (2,238)
	
	                  (10,565)
	

	
	Exceptional item
	
	                    (4,524)
	
	                  (19,524)
	

	
	
	
	
	
	
	

	
	Profit/(Loss) from operation
	
	                    (4,528)
	
	                    (3,617)
	

	
	Finance costs
	
	                    (2,744)
	
	                  (11,378)
	

	
	Share of results of associated companies
	
	                    (5,921)
	
	                    (5,737)
	

	
	
	
	
	
	
	

	
	Loss before taxation
	
	                  (13,193)
	
	                  (20,732)
	

	
	Taxation
	
	
	
	
	

	
	  - Company and its subsidiaries
	
	                       (554)
	
	                    (4,378)
	

	
	  - Share of taxation in associated companies
	
	                           (5)
	
	                         (30)
	

	
	
	
	
	
	
	

	
	Loss after taxation
	
	                  (13,752)
	
	                  (25,140)
	

	
	Minority interests
	
	                    (2,099)
	
	                    (7,658)
	

	
	
	
	
	
	
	

	
	Net loss for the year
	
	                  (15,851)
	
	                  (32,798)
	

	
	
	
	
	
	
	

	
	Earnings per share after deducting any provision
	
	
	
	
	

	
	  for preference dividend, if any:
	
	
	
	
	

	
	         Basic
	
	                        (7.6)
	sen
	                      (15.6)
	sen

	
	
	
	
	
	
	


MWE HOLDINGS BERHAD  (5713-D)

and its Group of Companies

Quarterly Report – For The 12-months Ended 31st December, 2001

NOTES:

 1.
ACCOUNTING POLICIES

       
The quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the year 2000 Annual Report. 

 2.
EXCEPTIONAL ITEMS


In the third quarter, the Group made an allowance for impairment in value of its quoted investments of RM15.0 million in view of the current market value of the investments. A further allowance of RM4.5 million has been made in the current fourth quarter making a total allowance of RM19.5 million for the full year ended 31 December 2001. There were no other exceptional items for the current quarter and financial year. 

 3.
EXTRAORDINARY ITEMS


There were no extraordinary items for the current quarter and financial year.

 4.
TAXATION 


The taxation charge consists of:               

                                                                                                      Fourth

   Current








          
 quarter      
year-to-date







  
 
RM ’000
   RM ’000


Current provision - income tax
950
5,602

      

Overprovision of tax in prior years
(51)
(401)
  
  

Transfer from deferred taxation
(345)
(823)

-------
-------



554
4,378





====
====


The effective tax rate for the current quarter and financial year is higher than the statutory tax rate due to the non-availability of group relief for losses incurred by certain subsidiary companies.

 5.
PROFIT ON SALE OF PROPERTIES AND UNQUOTED INVESTMENTS


Save for sales of properties in the ordinary course of business within the Group’s Properties Division, there were no profits or losses on any sale of properties and unquoted investments for the current quarter and financial year.

 6.
PURCHASES AND SALES OF QUOTED SECURITIES


There were no purchases or sales of quoted securities during the quarter. During the financial year, the Group subscribed for 1,900,000 ordinary shares of RM1.00 each with 1,900,000 detachable warrants in Eastern & Oriental Bhd at par for a total consideration of RM1,900,000. Investments in quoted shares held by the Group at the end of the financial year were as follows:

RM’000

At cost





 23,196
 




At carrying value




   7,026




At market value



 
   7,618

 7.
CHANGES IN THE COMPOSITION OF THE GROUP


There were no material changes in the composition of the Group during the fourth quarter except for the disposals of two subsidiaries, namely, V. Scooters Marketing (M) Sdn Bhd and E.W.I.Timber Industries Sdn Bhd for RM1 each.  In the second quarter, the Company also disposed of a subsidiary company, EW Equipment Sdn Bhd (formerly known as Tahan Traktor (M) Sdn Bhd) for a cash consideration of RM1. 

During the fourth quarter, the Group acquired a 51% interest in P.O. Logistics (Singapore) Pte Ltd via a subscription for 51,000 ordinary shares in the company. During the first quarter, the Group acquired 100% interest in Phili-Orient Lines (Johor) Sdn Bhd (“POLJB”). However, in the second quarter, POLJB issued a total of 199,998 new ordinary shares of RM1.00 each at par of which, the Group subscribed for 101,998 ordinary shares thereby diluting the Group’s effective equity interest in POLJB from 100% to 51%.


The above changes in the composition of the Group do not have any material effect on the Group’s earnings and net tangible assets for the year ended 31st December, 2001.

 8.
STATUS OF CORPORATE PROPOSALS


On 20th March 2000, the Company had announced its proposed Private Placement of up to 29,770,000 new ordinary shares of RM1.00 each and proposed Employees’ Share Option Scheme (“ESOS”).  The proposals have been approved by the relevant authorities but the proposed Private Placement has been aborted on 21st December 2001 due to unfavourable market conditions. During the fourth quarter, Letters of Offer were issued to employees eligible for the ESOS and subsequent to the year-end, a total of 19,460,000 options have been accepted and granted. 

  9.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES


During the financial year, there were no issuance and repayment of debt and equity securities, shares buyback, share cancellation or shares held as treasury shares and resale of treasury shares.  The increase in ICULS net of discount during the quarter under review is due to amortisation of the account for deferred discount which has been set off against the ICULS outstanding as at 31st December, 2001.

10.
GROUP BORROWINGS


Particulars of Group borrowings as at 31st December, 2001 are as follows:



RM’ 000


Short term – unsecured

34,163   



          



Short term – secured

41,826   




  


Long term – unsecured
   
137


Long term – secured
   
46,350


Foreign borrowings in Ringgit equivalent as at 31st December, 2001 included in the above are as follows:


       Currency
RM’ 000


Australian Dollar
3,493 


Singapore Dollar
24


The foreign borrowings above were taken by foreign subsidiaries in their respective local currencies.

11.
CONTINGENT LIABILITIES


The holding company is contingently liable for outstanding unsecured corporate guarantees given to secure banking and other credit facilities granted to subsidiary companies amounting to RM 18.8 million.  There is also a contingent liability of RM224,000 against a subsidiary company, MWE Golf and Country Club Bhd, in respect of outstanding loans on license fees granted to members of the club by a financial institution.

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There are no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

13.
MATERIAL LITIGATION


There is no new material litigation against the Company and its subsidiaries since the date of the last annual balance sheet date.

14.
SEGMENTAL REPORT FOR THE CURRENT FINANCIAL YEAR-TO-DATE

	
	
	
	
	
	  Profit 
	
	  Assets 

	
	
	
	  Turnover  
	
	  before tax  
	
	  employed  

	
	
	
	  RM'000 
	
	  RM'000 
	
	  RM'000 

	
	 Analysis by activities
	
	
	
	
	
	

	
	 Manufacturing
	
	        423,658 
	
	          22,943 
	
	        215,709 

	
	 Properties
	
	          36,606 
	
	         (12,845)
	
	        226,037 

	
	 General trading
	
	          27,567 
	
	         (19,362)
	
	          61,649 

	
	 Investments
	
	                   1 
	
	           (3,846)
	
	          28,050 

	
	 Leisure
	
	            5,276 
	
	           (1,885)
	
	          34,613 

	
	
	
	        493,108 
	
	         (14,995)
	
	        566,058 

	
	 Share of results of associated
	
	
	
	
	
	

	
	      companies
	
	                -   
	
	           (5,737)
	
	                -   

	
	
	
	        493,108 
	
	         (20,732)
	
	        566,058 

	
	
	
	
	
	
	
	

	
	 Analysis by geographical locations
	
	
	
	
	
	

	
	 Malaysia
	
	        230,154 
	
	           (7,133)
	
	        406,773 

	
	 Asia Pacific
	
	        262,954 
	
	          12,195 
	
	        115,848 

	
	 Others
	
	                 -   
	
	         (25,794)
	
	          43,437 

	
	
	
	        493,108 
	
	         (20,732)
	
	        566,058 


15.
COMPARISON TO THE PRECEDING QUARTER


During the current quarter, the Group recorded turnover of RM96.3 million compared to RM129.5 million for the previous quarter.  Further allowance for impairment in value of investments of RM 4.5 million made in the current quarter and the Group’s share of losses in associated companies brought the loss before tax for the current quarter to RM13.2 million compared to the loss of RM17.4 million of the previous quarter. 

16.
REVIEW OF PERFORMANCE


For the year under review, the performance of the Textiles division was affected by the aftermath of the September 11th attacks in the United States whereby overseas demand declined substantially and profit margins came under tremendous pressure. The Textiles division recorded profit before tax of RM9.2 million of which only RM637,000 was in respect of the current quarter.  The Electronics subsidiary in Hong Kong performed satisfactorily but the local subsidiaries also saw demand for their products decline after the attacks. 

17.
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE CURRENT PERIOD

There were no material events subsequent to the end of the financial year.

18.
COMMENT ON THE SEASONALITY OR CYCLICALITY OF OPERATIONS


In previous years, both the Textiles and Electronics industries showed peak performances in the third quarter with some spillover into the fourth quarter. However, due to the slowdown in global markets and anxiety after the September 11th attacks, the expected seasonality of operations has been affected. 

19.
CURRENT YEAR PROSPECTS


Being export oriented, the performance of the Group will largely depend on the performance of the American and European economies in the coming year.

20.
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

No profit forecast or profit guarantee was issued for the financial year.

21. 
DIVIDEND

During the third quarter, the Directors proposed an interim dividend of 1% less tax of 28% for the financial year ended 31st December, 2001 giving rise to an amount of 0.72 sen per share after tax. (Final dividend of 1% less tax of 28% in respect of the year ended 31st December 2000). The dividend has been paid after the end of the financial year.

No dividend has been proposed for the current quarter. Accordingly, the total dividend for the current financial year is 0.72 sen per share after tax.

22.
EARNINGS PER SHARE (“EPS”)


Computations of the EPS for the current quarter and the comparative periods are based on the following: 

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	 Current Year 
	 Preceding Year 
	 Current Year 
	 Preceding Year 

	
	
	
	 Quarter 
	 Corresponding 
	 To Date 
	 Corresponding 

	
	
	
	 
	 Quarter 
	 
	 Period 

	
	
	
	 
	 
	
	 
	
	 
	
	 

	
	 Profit/(loss) after tax and 
	
	 
	 
	
	 
	
	 
	
	 

	
	     minority interest (RM'000)
	
	            (15,852)
	 
	            (12,362)
	 
	            (32,799)
	 
	            (11,793)
	 

	
	 Weighted average no. of shares 
	
	    209,793,969 
	 
	    209,738,578 
	 
	    209,793,969 
	 
	    196,547,687 
	 

	
	 Basic EPS (sen) 
	
	                  (7.6)
	 
	                  (5.9)
	 
	                (15.6)
	 
	                  (6.0)
	 

	
	
	
	 
	 
	
	 
	
	 
	
	 

	
	
	
	 
	 
	
	 
	
	 
	
	 

	
	 Adjusted profit/(loss) after tax 
	
	 
	 
	
	 
	
	 
	
	 

	
	     and minority interest (RM'000)
	 
	 
	            (14,104)
	 
	
	 
	
	 

	
	 Weighted average no. of shares 
	
	 
	 
	    231,551,615 
	 
	
	 
	
	 

	
	 Diluted EPS (sen) 
	
	                   -
	 * 
	                  (6.1)
	 
	                    -    
	*
	                     -   
	*

	
	
	
	 
	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	
	
	
	
	


Note * :


The potential ordinary shares arising from the conversion and exercise of the Company’s ICULS and warrants have been excluded from the above computations because the ICULS and warrants have an anti-dilutive effect on the respective diluted earnings per share.

