	
	MWE HOLDINGS BERHAD (5713-D)
	
	
	
	
	

	
	and its Group of Companies
	
	
	
	
	

	
	CONSOLIDATED BALANCE SHEET AS AT 30 JUNE, 2001
	
	
	

	
	(UNAUDITED)
	
	
	
	
	

	
	
	
	
	
	 (Audited) 
	

	
	
	
	 Period ended 
	
	 Year ended 
	

	
	
	
	 30.6.2001 
	
	 31.12.2000 
	

	
	
	
	 RM'000 
	
	 RM'000 
	

	
	PROPERTY, PLANT AND EQUIPMENT
	
	         117,070 
	
	         121,087 
	

	
	DEVELOPMENT PROPERTIES
	
	           26,627 
	
	           28,516 
	

	
	ASSOCIATED COMPANIES
	
	           11,934 
	
	           12,053 
	

	
	OTHER INVESTMENTS
	
	         147,157 
	
	         145,089 
	

	
	GOODWILL ON CONSOLIDATION
	
	           23,285 
	
	           24,233 
	

	
	DEFERRED EXPENDITURE
	
	                332 
	
	                316 
	

	
	
	
	
	
	
	

	
	CURRENT ASSETS
	
	
	
	
	

	
	    Inventories
	
	           84,215 
	
	           94,239 
	

	
	    Development properties
	
	           23,703 
	
	           27,334 
	

	
	    Gross amount due from customers
	
	             3,180 
	
	             2,843 
	

	
	    Trade debtors
	
	           75,650 
	
	         103,697 
	

	
	    Other debtors, deposits and prepayments
	
	           32,816 
	
	           29,250 
	

	
	    Amount owing by associated companies
	
	                  -   
	
	             2,286 
	

	
	    Fixed deposits
	
	           27,462 
	
	           14,990 
	

	
	    Cash and bank balances
	
	           23,440 
	
	           29,011 
	

	
	
	
	         270,466 
	
	         303,650 
	

	
	    Less:
	
	
	
	
	

	
	CURRENT LIABILITIES
	
	
	
	
	

	
	    Gross amount due to customers
	
	             3,214 
	
	             3,307 
	

	
	    Trade creditors
	
	           39,488 
	
	           87,389 
	

	
	    Other creditors and accruals
	
	           37,905 
	
	           41,206 
	

	
	    Hire purchase liabilities
	
	                569 
	
	                939 
	

	
	    Bank borrowings
	
	           78,377 
	
	           72,255 
	

	
	    Taxation
	
	             6,216 
	
	             1,505 
	

	
	    Dividend
	
	             1,510 
	
	             1,511 
	

	
	
	
	         167,279 
	
	         208,112 
	

	
	
	
	
	
	
	

	
	NET CURRENT ASSETS
	
	         103,187 
	
	           95,538 
	

	
	
	
	
	
	
	

	
	
	
	         429,592 
	
	         426,832 
	

	
	
	
	
	
	
	


	
	
	
	
	
	
	

	
	    Financed by:
	
	
	
	
	

	
	
	
	
	
	
	

	
	SHARE CAPITAL
	
	         209,794 
	
	         209,794 
	

	
	RESERVES
	
	           81,664 
	
	           79,228 
	

	
	
	
	
	
	
	

	
	SHAREHOLDERS' EQUITY
	
	         291,458 
	
	         289,022 
	

	
	MINORITY INTEREST
	
	           47,927 
	
	           45,522 
	

	
	LONG TERM BORROWINGS
	
	           49,334 
	
	           50,964 
	

	
	5.5% IRREDEEMABLE CONVERTIBLE LOAN 
	
	
	
	
	

	
	         STOCKS, net of discount
	
	           20,343 
	
	           20,126 
	

	
	DEFERRED TAXATION
	
	             5,845 
	
	             6,138 
	

	
	DEFERRED INCOME
	
	           14,685 
	
	           15,060 
	

	
	
	
	
	
	
	

	
	
	
	         429,592 
	
	         426,832 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Net tangible assets per share 
	
	                128 
	sen
	                126 
	sen

	
	
	
	
	
	
	


	
	MWE HOLDINGS BERHAD (5713-D)
	
	
	
	
	

	
	and its Group of Companies
	
	
	
	
	

	
	CONSOLIDATED PROFIT AND LOSS STATEMENT
	
	
	

	
	FOR THE 6-MONTH PERIOD ENDED 30 JUNE 2001
	
	
	

	
	 (UNAUDITED) 
	
	
	
	
	

	
	
	
	Current
	
	 Cumulative 
	

	
	
	
	Quarter
	
	 6 months 
	

	
	
	
	ended 30.6.2001
	
	ended 30.6.2001
	

	
	
	
	 RM'000 
	
	 RM'000 
	

	
	
	
	
	
	
	

	
	Gross revenue
	
	              122,635 
	
	             267,295 
	

	
	Cost of sales
	
	            (100,669)
	
	           (223,190)
	

	
	
	
	
	
	
	

	
	Gross profit
	
	                21,966 
	
	               44,105 
	

	
	
	
	
	
	
	

	
	Other operating income
	
	                  4,381 
	
	                 5,873 
	

	
	Selling and distribution costs
	
	                (2,003)
	
	               (4,961)
	

	
	Administrative and general expenses
	
	              (14,751)
	
	             (27,719)
	

	
	Other operating expenses
	
	                (1,627)
	
	               (1,627)
	

	
	
	
	
	
	
	

	
	Profit from operation
	
	                  7,966 
	
	               15,671 
	

	
	Finance costs
	
	                (2,886)
	
	               (5,828)
	

	
	Share of results of associated companies
	
	                       40 
	
	                      47 
	

	
	
	
	
	
	
	

	
	Profit before taxation
	
	                  5,120 
	
	                 9,890 
	

	
	Taxation
	
	
	
	
	

	
	  - Company and its subsidiaries
	
	                   (922)
	
	               (2,900)
	

	
	  - Share of taxation in associated companies
	
	                     (18)
	
	                    (16)
	

	
	
	
	
	
	
	

	
	Profit after taxation 
	
	                  4,180 
	
	                 6,974 
	

	
	Minority interests
	
	                (2,029)
	
	               (4,015)
	

	
	
	
	
	
	
	

	
	Net profit for the year
	
	                  2,151 
	
	                 2,959 
	

	
	
	
	
	
	
	

	
	Earnings per share after deducting any provision
	
	
	
	
	

	
	  for preference dividend, if any:
	
	
	
	
	

	
	          Basic 
	
	1.03
	sen
	1.41
	sen

	
	
	
	
	
	
	

	
	          Diluted 
	
	0.36
	sen
	0.85
	sen

	
	
	
	
	
	
	


MWE HOLDINGS BERHAD  (5713-D)

and its Group of Companies

Quarterly Report - For Period Ended 30th June, 2001

NOTES:

1.
ACCOUNTING POLICIES

       
The quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the year 2000 Annual Report. 

2.
EXCEPTIONAL ITEMS


There were no exceptional items for the financial period under review. 

3.
EXTRAORDINARY ITEMS


There were no extraordinary items for the financial period under review.

4.
TAXATION 


The taxation charge consists of:               

                                                                                                                                    Current








           Second quarter        year to date







  
 
RM ’000
   RM ’000


Current provision - income tax
1,120
3,098        

Underprovision of tax in prior years
  95
95  

Transfer from deferred taxation
(293)
(293)



-------
-------



922
2,900



====
====

5.
PRE-ACQUISITION PROFITS


There were no pre-acquisition profits for the financial period under review.

6.
PROFIT ON SALE OF PROPERTIES AND INVESTMENTS


Save for sales of properties in the ordinary course of business within the Group’s Properties Division, there were no profits or losses on any sale of properties for the current financial quarter. 

7.
PURCHASES AND SALES OF QUOTED SECURITIES


During the quarter under review, the Group subscribed for 1,900,000 ordinary shares of RM1.00 each with 1,900,000 detachable warrants in Eastern & Oriental Bhd at par for a total consideration of RM1,900,000. There were no sales of quoted securities during the quarter. Details of investments in quoted shares held by the Group at the end of the financial period are as follows:








RM’000

At cost




 22,892



At carrying value



 22,892


At market value



   7,655

8.
CHANGES IN THE COMPOSITION OF THE GROUP

During the quarter under review, the Company disposed of a subsidiary company, EW Equipment Sdn Bhd (formerly known as Tahan Traktor (M) Sdn Bhd) for a cash consideration of RM1. The disposal will not have a material effect on the Group’s earnings and net tangible assets for the year ending 31st December 2001.

On 30th June 2001, a wholly-owned sub-subsidiary company, Phili-Orient Lines (Johor) Sdn Bhd (“POLJB”) issued a total of 199,998 new ordinary shares of RM1.00 each at par. The Group  has subscribed for 101,998 ordinary shares thereby diluting the Group’s effective equity interest in POLJB from 100% to 51%.

9.
STATUS OF CORPORATE PROPOSALS


On 20th March 2000, the Company had announced its proposed Private Placement of up to 29,770,000 new ordinary shares of RM1.00 each and proposed Employees’ Share Option Scheme (“ESOS”). The proposals have been approved by the relevant authorities and the Company has been granted a further extension of time to implement the said proposals for a further six and three months from 23rd June 2001 to 23rd December 2001 and 23rd September 2001 respectively. The Company has also obtained approval to revise the terms of the Proposed  ESOS in accordance with the Revised Guidelines on Employees’ Share Option Schemes that were issued on 10th May 2001.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS

 
The performance of the Textiles division which traditionally is stronger in the second quarter than the first, and is anticipated to improve further in the third quarter. Despite an uncertain global market, the Electronics division which in previous years also registered strong third quarter results, is expected to maintain its current level of activity.

11.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES


During the quarter under review, there were no issuance and repayment of debt and equity securities, shares buyback, share cancellation or shares held as treasury shares and resale of treasury shares.  The increase in ICULS net of discount during the quarter under review is due to amortisation of the account for deferred discount which has been set off against the ICULS outstanding as at 30th June, 2001.

12.
GROUP BORROWINGS


Particulars of  Group borrowings as at 30th June, 2001 are as follows:



RM’ 000


Short term – unsecured
36,850



          



Short term – secured
41,527




  


Long term – unsecured
146


Long term – secured
46,087

13.
CONTINGENT LIABILITIES


The holding company is contingently liable for unsecured corporate guarantees given to secure banking and other credit facilities granted to subsidiary companies amounting to RM142.6        million.  There is also a contingent liability of RM277,000 against a subsidiary company, MWE Golf and Country Club Bhd, in respect of outstanding loans on license fees granted to members of the club by a financial institution.

14.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There are no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

15.
MATERIAL LITIGATION


There are no new material litigation against the Company and its subsidiaries since the date of the last report.

16.
SEGMENTAL REPORT







 
                      
   Profit

  Assets







Turnover
before tax
employed






 RM’000
  RM’000
  RM’000


Analysis by activities


Manufacturing
225,276
14,509
213,522


Properties
25,065
(1,116)
238,180


General trading
14,214
(758)
83,756


Investments
-     
(1,987)
25,103


Leisure
2,740
(805)
36,310



   ----------
--------
----------



267,295
9,843
596,871


Share of results of associated

   companies 
-     
47
-     


----------
---------
----------



267,295
9,890
596,871


======
=====
======


Analysis by geographical locations


Malaysia
124,976
3,781
381,069


 
Asia Pacific
142,319
6,849
148,478



Others
-     
(740)
67,324



----------
--------
----------



267,295
9,890
596,871



======
=====
======

17.
COMPARISON WITH PRECEDING QUARTER’S REPORT


During the second quarter under review, the Textile division showed a marked improvement in its performance as compared to the first quarter and is further expected to continue its upward trend into the third quarter. The Electronics division returned satisfactory contribution for the current quarter.  

18.
REVIEW OF PERFORMANCE


For the second quarter under review, the Group’s profit before taxation was RM5.1 million as compared to RM4.8 million recorded for the previous quarter. Turnover however, declined slightly from RM145 million to RM123 million. The increase in profit before taxation was due largely to improvement in the performance of the Textiles division which mitigated a decrease in the contribution of the Electronics division. Performance of the Electronics division declined marginally due to the uncertain market and pressure on profit margins. 

19.
CURRENT YEAR END PROSPECTS

Barring any unforeseen circumstances, the Board is of the opinion that for the financial year ending 31st December, 2001, the Group’s performance will be no less favourable than that of the last financial year.

20.
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE


No profit forecast or profit guarantee was issued for the financial period.

21.
DIVIDEND


No dividend is recommended for the second quarter of the financial year ending 31st December, 2001.

22.
EARNINGS PER SHARE (“EPS”)


Computations of the EPS for the current quarter and the comparative periods are based on the following: 

	
	 CURRENT YEAR 
	 PRECEDING YEAR 
	 CURRENT YEAR 
	 PRECEDING YEAR 

	
	 QUARTER 
	 CORRESPONDING 
	 TO DATE 
	 CORRESPONDING 

	
	 
	 QUARTER 
	 
	 PERIOD 

	
	 
	 
	
	 

	       Profit/(loss) after tax and  
	 
	 
	
	 

	           minority interest 
	           2,150,707 
	            (696,280)
	           2,958,948 
	           1,338,535 

	       Weighted average no. of shares 
	       209,793,969 
	       197,352,543 
	       209,793,969 
	       183,281,347 

	       Basic EPS (sen) 
	                    1.03 
	                  (0.35)
	                    1.41 
	                    0.73 

	
	 
	 
	
	 

	
	 
	 
	
	 

	       Adjusted profit/(loss) after tax 
	 
	 
	
	 

	           and minority interest 
	              842,482 
	         (2,335,569)
	           1,971,962 
	              422,829 

	       Weighted average no. of shares 
	       231,551,615 
	       231,551,425 
	       231,551,615 
	       253,007,883 

	       Diluted EPS (sen) 
	                    0.36 
	                  (1.01)
	                    0.85 
	                    0.17 

	
	 
	 
	 
	 


