MWE HOLDINGS BERHAD  (5713-D)

and its Group of Companies

Quarterly Report - For Period Ended 31 March 2000

NOTES:

1. ACCOUNTING POLICIES

       The Quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1999 Annual Report.

2.
EXCEPTIONAL ITEMS


There were no exceptional items for the financial period under review.

3.
EXTRAORDINARY ITEMS


There were no extraordinary items for the financial period under review.

4.
TAXATION


The taxation charge consists of:








 
First quarter
Current year to date







  
 
   RM ’000
        RM ’000


Current provision


      

      1,299                            1,299


Transfer to/(from) deferred taxation

 
          -

                 -


Underprovision of tax in previous years


           13
                   13





  


      1,312
              1,312


Share of income tax of associated companies

         102
                 102








      1,414  
              1,414








 
  ======
          ======

5.
PRE-ACQUISITION PROFITS


There were no pre-acquisition profits for the financial period under review.

6.
PROFIT ON SALE OF PROPERTIES


Save for sales of properties in the ordinary course of business within the Group’s Properties Division, there were no profits or losses on any sale of investments and/or properties for the current financial period.

7.
PURCHASES AND SALES OF QUOTED SECURITIES


There were no purchases or disposals of quoted securities during the financial period. Details of investments in quoted shares held by the Group at the end of the financial period are as follows:








RM’000

At cost




 21,255



At carrying value



 21,155


At market value



 13,773

8.
CHANGES IN THE COMPOSITION OF THE GROUP


There were no material changes in the composition of the Group during the period.

9.
STATUS OF CORPORATE PROPOSALS


On 20th March, 2000, the Company announced its proposed Private Placement of up to 29,770,000 new ordinary shares of RM1.00 each and proposed Employees’ Share Option Scheme. The proposals have been submitted by the appointed merchant bankers, Perwira Affin Merchant Bank Berhad, to the relevant authorities for approval.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The Group’s Textile division business activities are generally slow in the first quarter while that of the Electronics division are cyclical and volatile.

11.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES


During the period under review, there were no issuance and repayment of debt and equity securities, shares buyback, share cancellation or shares held as treasury shares and resale of treasury shares with the exception of the issuance of 10,603,130 new ordinary shares of RM1.00 each by the Company arising from the conversion of RM10,603,130 nominal amount of 5.5% Irredeemable Convertible Unsecured Loan Stocks 1999/2004.

12.
GROUP BORROWINGS


Particulars of  Group borrowings as at 31 March 2000 are as follows:









RM’000


Short term - unsecured



 59,039


Short term - secured




 21,156


Long term - secured




 47,591

13.
CONTINGENT LIABILITIES


The holding company is contingently liable for unsecured corporate guarantees given to secure banking and other credit facilities granted to subsidiary companies amounting to RM125.7 million.  There is also a contingent liability of RM 0.56 million against a subsidiary company, MWE Golf and Country Club Bhd, in respect of outstanding loans on licence fees granted to members of the club by a financial institution.

14.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There are no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

15.
MATERIAL LITIGATION


There are no new material litigation against the Group companies since the date of the last report.

16.
SEGMENTAL REPORT







 

 Gross 

  Profit

  Assets








revenue
            before tax
              employed







RM’000
           
RM’000
 
  RM’000


Analysis by activities


Manufacturing

  

 64,580

   4,284

  195,455


Properties


    

   7,374

   1,034
 
  256,330


General trading

    

   1,158

(     267)

      9,366


Investments


      

      -

(     380)

  106,395


Leisure



  
   1,346
 
(     814)

    35,547







 74,457

    3,857

  603,093


Share of results of associated companies

      -                            199  
         -
 
  





 

 74,457

    4,056
 
  603,093








======

======

=======


Analysis by geographical locations


Malaysia


 

  40,234

    3,426

  447,129


Asia Pacific


  

  34,223

       931

    80,467


Others


    

       -              
  (    301)
    75,497  








  74,457

    4,056

  603,093








======

  =====

=======

17.
COMPARISON WITH PRECEDING QUARTER’S REPORT


The Group’s profit before taxation for the first financial quarter ended 31 March, 2000 was RM4.1 million compared to a loss of RM2.5 million for the fourth quarter ended 31 December, 1999. The better performance was attributed to lower provision for doubtful debts and writedown in stocks. 

18.
REVIEW OF PERFORMANCE


For the period under review, the Group achieved a profit before taxation of RM4.1 million on a turnover of RM74.5 million. The Group’s performance for the first quarter is satisfactory and in line with expectation. Despite reporting lower business activities, both the Textiles and Electronics divisions remained substantial and positive contributors to the Group’s performance.

19.
CURRENT YEAR END PROSPECTS


Barring any unforeseen circumstances, the Directors are of the opinion that the Group’s results for the financial year ending 31 December 2000 will be within a similar range as that reported for the previous financial year.

20.
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE


No profit forecast or profit guarantee was issued for the financial period.

21.
DIVIDEND


No dividend is recommended for the first quarter of the year ending 31st December, 2000.

