MWE HOLDINGS BERHAD  (5713-D)

and its Group of Companies

Quarterly Report - For Period Ended 30 September 1999

NOTES:

1. ACCOUNTING POLICIES

       The Quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998 Annual Report.

2.
EXCEPTIONAL ITEMS


There were no exceptional items for the financial period under review.

3.
EXTRAORDINARY ITEMS


There were no extraordinary items for the financial period under review.

4.
TAXATION


The taxation charge consists of:








 
Third quarter
Current year to date







  
 
   RM ’000
        RM ’000


Current provision


      

        234
                          1,030


Transfer to/(from) deferred taxation

 
          -

              -


Tax refunds received by a foreign


   subsidiary company




    (3,166)
          (3,166)


Underprovision of tax in previous years


         108
           
 153





  


    (2,824)
          (1,983)


Share of income tax of associated companies

         117
           
 411








    (2,707)
          (1,572)








 
   ======
         ======


Provision for taxation in the current year is in respect of foreign subsidiary and associated companies.

5.
PRE-ACQUISITION PROFITS


There were no pre-acquisition profits for the financial period under review.

6.
PROFIT ON SALE OF PROPERTIES


Save for sales of properties in the ordinary course of business within the Group’s Properties Division, there were no profits or losses on any sale of investments and/or properties for the current financial period.

7.
PURCHASES AND SALES OF QUOTED SECURITIES


There were no purchases or disposals of quoted securities during the financial period. Details of investments in quoted shares held by the Group at the end of the financial period are as follows:








RM’000

At cost




 21,255



At carrying value



 21,155


At market value



 10,392

8.
CHANGES IN THE COMPOSITION OF THE GROUP


There were no changes in the composition of the Group.

9.
STATUS OF CORPORATE PROPOSALS


On 26 May, 1999 the Securities Commission approved a renounceable Rights Issue by the Company of RM66,157,533 nominal amount of 5.5% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) with 66,157,533 free detachable warrants. The Rights Issue was open for subscription up to 21 September, 1999.

 
As at the date of this announcement, the Rights Issue has been completed with the ICULS and warrants being duly allotted on 8th October, 1999 and listed on the Main Board of the Kuala Lumpur Stock Exchange on 21st October, 1999.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS


Traditionally, the second half of the year has consistently been stronger for the Textiles Division with the third quarter being the strongest. For the Electronics Division, while performances in the second half of the last two years have been stronger,  the business cycle for the electronics industry is volatile  and the seasonality trend may be less obvious from year to year.

11.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES


During the period under review, there were no issuance and repayment of debt and equity securities, shares buyback, share cancellation or shares held as treasury shares and resale of treasury shares.

12.
GROUP BORROWINGS


Particulars of the Group borrowings as at 30 September 1999 are as follows:









RM’000


Short term - unsecured



 64,315


Short term - secured




 78,569


Long term - secured




 44,430

13.
CONTINGENT LIABILITIES


The holding company is contingently liable for unsecured corporate guarantees given to secure banking and other credit facilities granted to subsidiary companies amounting to RM125.2 million.


There is also a contingent liability of RM 3.1 million against a subsidiary company, MWE Golf and Country Club Bhd, in respect of loans on licence fees granted to members of the club by a financial institution.

14.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There are no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

15.
MATERIAL LITIGATION


A suit was filed in the High Court of Malaya on 18 January, 1996 against a subsidiary company for the sum of RM14 million for negligence and nuisance. No trial date has been fixed for the suit and solicitors for the subsidiary company are of the opinion that there is a good defence against the suit.

16.
SEGMENT REPORT







  Gross 

  Profit

  Assets






revenue
            before tax
              employed





RM’000
           
RM’000
 
  RM’000


Manufacturing

234,614

 30,431

  150,440


Properties


    8,908

(  2,881)
 
  222,899


General trading

    6,159

(     116)

         496


Investments


       396

(  7,949)

  221,126


Leisure


    3,665
 
(  1,320)

    29,023





253,742

 18,165

  613,984


Share of results of


   associated companies
      -                         1,061  
        -
 
  





253,742

  19,226

  613,984






======

======

=======

17.
COMPARISON WITH PRECEDING QUARTER’S REPORT


This note is not applicable as this is the first quarterly report issued.

18.
REVIEW OF PERFORMANCE


The Group performed above expectations with the textiles and electronics divisions continuing with their fine performances in the third quarter of the year.  

19.
CURRENT YEAR END PROSPECTS


Based on the current performance and barring any unforeseen circumstances, the Directors are of the view that the Group will continue to maintain its operating performance in the final quarter of  1999.

20.
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE


No profit forecast or profit guarantee was issued for the financial period.

21.
DIVIDEND


No dividend is recommended for the nine months ended 30 September 1999.

22.
Y2K UPDATE


As at the date of this announcement, the Group has taken all necessary steps to ensure that we are Y2K ready.

