V	NOTES





1.	BASIS OF PREPARATION





The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s Annual Audited Financial Statements for the year ended 31 December 2002.





The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the most recent annual audited financial statements for the year ended 31 December 2002.





2.	AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS 





	The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2002 was not qualified.





3.	SEASONALITY OR CYCLICALITY OF OPERATIONS


	


	The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.





4.	EXCEPTIONAL ITEM





The exceptional item of RM7,376,000 is in respect of the loss on sale of shares in a subsidiary.


				


5.	CHANGES IN ESTIMATES





	There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 





6. DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY


	


As at 31 March 2003, the Company has bought back 55,006,000 ordinary shares of RM0.50 each and they have been retained as treasury shares.





7.	DIVIDENDS PAID DURING THE PERIOD





	There were no dividends paid during the period under review.
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9. CARRYING AMOUNT OF REVALUED ASSETS





	Property, Plant and Equipment





	The valuations of certain land and buildings are based on independent valuations carried out on an existing use basis in 1983 and 1994. The carrying amount of the rest of the property, plant and equipment is at cost less depreciation and impairment losses.





	Investment Properties





	Investment properties are carried at cost less any impairment loss.





10. SUBSEQUENT EVENTS





	There were no material events subsequent to 31 March 2003.





11.	CHANGES IN COMPOSITION OF THE GROUP 





(a)	The disposal of 24,120,000 ordinary shares of RM1.00 each representing 80% equity interest in Mudajaya Corporation Berhad for a total cash consideration of RM113,600,000 was completed on 19 February 2003. Accordingly, the financial statements for the first quarter of 2003 presented herewith include the financial statements of the Mudajaya group for January 2003 only.





(b)	Mulpha (B) Sdn Bhd has ceased to be a subsidiary following the completion of its dissolution on 6 April 2003.





12. CHANGES IN CONTINGENT LIABILITIES





	Changes in the contingent liabilities since 31 December 2002 are as follows:-


  																(Decrease)/


									Increase


									RM’000


		


	Guarantees given to third parties			 	 (7,265)


								======	
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13.	TAXATION





Taxation comprises:-       
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14.	SALE OF INVESTMENTS AND PROPERTIES


	


Apart from the sale of shares in a subsidiary disclosed as an exceptional item, there were no sale of investments and properties for the quarter ended 31 March 2003.





15.	PURCHASE AND DISPOSAL OF QUOTED SECURITIES





Purchase / disposal of quoted securities by subsidiaries in their ordinary course of business are as follows:-
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15.	PURCHASE AND DISPOSAL OF QUOTED SECURITIES (CONTD.)





(b)	Investments in quoted securities as at 31 March 2003 by subsidiaries in their ordinary course of business are as follows:-


		RM’000	


	


		Total investments at cost		14,973												======


		Total investments at book value


		(after provision for diminution 			


  in value)	 			11,292	


							======	


		Total investments at market value 


at 31 March 2003 			11,571


							======				





16.  STATUS OF CORPORATE PROPOSALS





The Company completed a rights issue in August 2000 which raised approximately RM261 million. As at 31 March 2003, all the proceeds from the rights issue have been utilised.





17.	GROUP BORROWINGS





Group borrowings as at 31 March 2003 are as follows:-





							RM’000


		Short term	-	Secured		242,784


				-	Unsecured	  24,929


							-----------


							267,713


		Long Term	-	Secured		194,350


							----------


							462,063


			 				======


18. CONTINGENT ASSETS





	There are no contingent assets as at 23 May 2003 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report)





19.	CAPITAL COMMITMENTS





	Capital commitments for the purchase of property, plant and equipment as at 31 March 2003 amounted to RM21,963,000.





20.	 FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK





The Group does not have financial instruments with off balance sheet risk as at the date of this report.





21. MATERIAL LITIGATIONS





  There were no material litigations as at the date of this report.





�
22. RESULTS OF CURRENT VS PRECEDING QUARTER





	The Group recorded a loss before exceptional item, taxation and minority interests of RM9.962 million for the quarter ended 31 March 2003 as compared to the profit of RM50.955 million recorded for the fourth quarter of 2002. The latter included a significant contribution from the Group’s investments in Australia.





23.	REVIEW OF PERFORMANCE





	The Group recorded a net loss of RM17.814 million for the quarter ended 31 March 2003 as compared to the loss of RM6.739 million recorded for the corresponding quarter in 2002. The loss for the current period included a loss of RM7.376 million from the sale of shares in a subsidiary which is disclosed as an exceptional item.





	The situation in Iraq and the outbreak of SARS resulted in an uncertain economic environment which has a dampening effect on the Group’s operations. Consequently, the performance of the Group for the first quarter of 2003 was generally below expectations.	





24. CURRENT YEAR PROSPECTS





	The situation in Iraq and the outbreak of SARS have created a lot of uncertainty. Prospects for 2003 are therefore difficult to assess.	





25. 	VARIANCE FROM PROFIT FORECAST OR PROFIT GUARANTEE





This note is not applicable.





26.	DIVIDEND





The Board of Directors does not recommend any dividend for the period under review.                                 





27. BASIC LOSS PER SHARE





	The basic loss per share is calculated based on the loss of RM17,814,000 (2002: loss of RM6,739,000) and on the weighted average number of 1,342,150,779 (2002:1,372,843,112) ordinary shares of 50sen each in issue.

















BY ORDER OF THE BOARD








NG SENG NAM


Company Secretary





Petaling Jaya


27 May 2003
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