III  NOTES
1.
ACCOUNTING POLICIES

The same accounting policies and methods of computation used in preparing the Group’s audited accounts for year ended 31 December 2001 have been followed in the quarterly financial statements as at 30 June 2002.

2.
EXCEPTIONAL ITEMS

The exceptional items during the period under review are as follows:-










RM’000

a)
Profit on sale of investment property



16,428

b)
Profit on sale of a subsidiary’s shares to the public

  4,502

c)
Loss on revaluation of fixed assets



   (322)










---------










20,608










=====

3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4.
TAXATION

Taxation based on the results for the period todate:-       


RM’000

Current


- Malaysian
  2,188

- Foreign
     930


-------


  3,118

Deferred


- Foreign
  5,676


-------


  8,794

Under provision for taxation in


prior years
    720


-------


  9,514 

Share of taxation of associated


companies
     164


--------


  9,678


=====

4.
TAXATION (CONT.D)

For the period ended 30 June 2002, the effective tax rate for the Group is higher in relation to the Malaysian statutory tax rate due to losses incurred by certain subsidiaries which cannot be set off on a Group basis.

5.
PROFITS ON SALE OF INVESTMENTS AND PROPERTIES

The results for the half year ended 30 June 2002 included a profit on sale of investments and profit on sale of property of RM4,582,000 and RM16,428,000 respectively.

6.
PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) Purchase / disposal of quoted securities by subsidiaries in their ordinary course of business during the period under review are as follows:-

RM’000


Total purchases

  5,759


Total disposals

  5,276


Total loss


     483






(b)
Investments in quoted securities as at 30 June 2002 by subsidiaries in their ordinary course of business are as follows:-



RM’000




Total investments at cost

 50,155












======



Total investments at book value



(after provision for diminution 




  in value)
 


 21,780









======




Total investments at market value 

at 30 June 2002  


 27,792








======






7.
CHANGES IN COMPOSITION OF THE GROUP 

a)
On 8 July 2002, Mulpha Trading Sdn Bhd, a wholly owned subsidiary of the Company entered into an agreement with Strategic Asset Group Limited to dispose one share of USD1 each representing the entire issued and paid up capital of Prokey Investments Limited (“Prokey”) for a cash consideration of RM1,200,000. The sale was completed on the agreement date. Prokey, an investment holding company, holds 351,289,763 shares in Mabuhay Holdings Corporation, a company listed on the Philippines Stock Exchange.

b)
Greenfield Chemical Holdings Limited (“Greenfield”), an indirect subsidiary of the Company, had on 11 October 2001, submitted a listing application to the Hong Kong Stock Exchange (“HKSE”) for the listing of its shares on the Main Board of the HKSE. Greenfield was listed on the Hong Kong Stock Exchange on 30 April 2002.

8.  STATUS OF CORPORATE PROPOSALS
(a) The Company completed a rights issue in August 2000 which raised approximately RM261 million. As at 30 June 2002, RM248 million has been utilised, leaving a balance of RM13 million which is being utilised for the development of Leisure Farm (RM12 million) and Taman Desa Aman (RM 1 million). For the rights issue completed in 1997 which raised approximately RM335 million, an amount of RM3.9 million remained unutilised as at 30 June 2002. The said amount is being utilised for the development of Bandar Seri Ehsan.


Approval has been obtained from the Securities Commission on 10 October 2001 for an extension of time until 23 March 2003 and 9 March 2003 to utilise the proceeds for the development of Leisure Farm/Taman Desa Aman and Bandar Seri Ehsan respectively.

(b) The shareholders of the Company have, on 17 April 2002, approved a general mandate for the Company to enter into recurrent related party transactions of a revenue and trading nature in accordance with paragraph 10.09 of Chapter 10 of the Kuala Lumpur Stock Exchange’s Listing Requirements. At the Extraordinary General Meeting of the Company on 27 June 2002 the shareholders approved the renewal of the mandate.

(c) At the Extraordinary General Meeting of the Company on 27 June 2002 the shareholders approved the renewal of the authority for the Company to buy back its own shares.

(d)
The Company announced on 21 May 2002 that Bukit Punchor Holdings Sdn Bhd (“BPH”) has entered into a Sale and Purchase Agreement with Mega Pascal Berhad (“MPB”) for the disposal of BPH’s holding of the entire issued and paid-up share capital in Dynamic Unity Sdn Bhd (“DUSB”) for a cash consideration of RM1. MPB will also settle RM50 million of the intercompany amounts owed by DUSB and its wholly owned subsidiary, Golden Cignet Sdn Bhd (“GCSB”) to their related companies. BPH is a wholly owned subsidiary of the Company while MPB is a 50.58% subsidiary of the Company. DUSB is an investment holding company while GCSB is the owner and developer of Taman Desa Aman, a mixed property development project in Kulim, Kedah.


The Foreign Investment Committee has vide its letter dated 29 July 2002 approved the disposal of DUSB to MPB. The said disposal is now subject to the approval of the shareholders of MPB.

(e)
On 1 July 2002, Tiararibu (M) Sdn Bhd , a wholly owned subsidiary of the Company entered into a sale and purchase agreement with United Flagship Sdn Bhd (“UF”) and Dataran Sentral Sdn Bhd (“DS”) for the disposal of 24,120,000 ordinary shares of RM1.00 each representing 80% equity interest in Mudajaya Corporation Berhad for a total cash consideration of RM113,600,000.


The proposed disposal is conditional upon:-


i)
the approval of the Foreign Investment Committee

ii)
the approval of the shareholders of the Company at an Extraordinary General Meeting to be convened

iii)
the receipt by UF and DS from the Securities Commission for an exemption to undertake a mandatory general offer for the remaining shares not already owned by them upon completion of the proposed disposal

9. 
DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY

As at 30 June 2002, the Company has bought back 40,775,000 ordinary shares of RM0.50 each and they have been retained as treasury shares.

10.
GROUP BORROWINGS

Group borrowings as at 30 June 2002 are as follows:-








RM’000



Short term
-
Secured

264,434





-
Unsecured
  14,722








-----------








279,156



Long Term
-
Secured

338,695








-----------








617,851




 



======

11. CHANGES IN CONTINGENT LIABILITIES


Changes in the contingent liabilities since 31 December 2001 are as follows:-

  
















(Decrease)/










Increase










RM’000



Guarantees given to financial institutions in



respect of bank loans, overdrafts and other credit



facilities granted to associated companies

(5,328)


Guarantees given to third parties



 3,529

  







 --------









(1,799)









 =====


12.
 FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have financial instruments with off balance sheet risk as at the date of this report.

13. MATERIAL LITIGATIONS

  There were no material litigations as at the date of this report.

14.
SEGMENT INFORMATION



Profit/(Loss)
Gross Assets


Turnover
Before Taxation
Employed

Industry Segment
RM’000
RM’000
RM’000






Manufacturing




- Operating
 81,752
  7,448
   203,968

- Exceptional Item
-
   (322)
-






Construction
  58,232
  3,619
     62,261






Trading




   - General
  69,509
 (3,255)
   259,564

   - Securities
    2,575
    (457)
       2,764






Property and Hotel




- Operating
166,783
  (3,703)
 1,867,700

- Exceptional Item
-
 16,428
-






Others
       642
      295
          543


----------
----------
------------


379,493
 20,053
2,396,800






Associated Companies
-
      478
       3,686






Corporate
-
(10,286)
   150,630

Exceptional Item
-
   4,502
-


----------
----------
------------


379,493
   14,747
2,551,116


======
======
=======

15.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.

16. SUBSEQUENT EVENTS


There was no material event subsequent to 30 June 2002 except as disclosed in Note 7 and 8 above.

17. RESULTS OF CURRENT VS PRECEDING QUARTER


The Group recorded a profit before taxation and minority interests of RM19,257,000 for the quarter ended 30 June 2002 as compared to the loss of RM4,510,000 incurred for the quarter ended 31 March 2002. The improved performance was largely due to the profit of RM16,428,000 on sale of investment property and profit of RM4,502,000 on sale of a subsidiary’s shares to the public, both of which are disclosed under exceptional items. 

18. REVIEW OF PERFORMANCE


The Group recorded an attributable loss of RM1.487 million for the half year ended 30 June 2002. The performance of the Group’s subsidiaries involved in the high end property sector in Malaysia and the construction equipment business in Hong Kong continued to be affected by the lacklustre demand. The other operations of the Group generally performed to expectations. 

19. CURRENT YEAR PROSPECTS


Barring any unforeseen circumstances and based on the scenario that the economies in Malaysia and the countries in which the Group operates will continue to recover and have a positive impact on the Group’s operations, it is expected that the performance of the Group for the second half of 2002 will be satisfactory.

20. 
VARIANCE FROM PROFIT FORECAST OR PROFIT GUARANTEE

This note is not applicable.

21.
DIVIDEND

The Board of Directors does not recommend any dividend for the period under review.                                 

BY ORDER OF THE BOARD

NG SENG NAM

Company Secretary

Petaling Jaya

27 August 2002
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