III  NOTES

1.
ACCOUNTING POLICIES

The same accounting policies and methods of computation used in preparing the Group’s audited accounts for year ended 31 December 2000 have been followed in the quarterly financial statements as at 31 December 2001.

2.
EXCEPTIONAL ITEMS

The exceptional items relate to the following:-











RM’000

(i)

gain on disposal of an investment by a subsidiary 



which was formerly an associated company


    119


(ii)

gain on disposal of quoted warrants



 4,918

(iii)

provision for diminution in value of quoted securities

(3,565)

(iv)

provision for doubtful receivable arising from sale of a 



subsidiary company





(8,954)











--------

(7,482)

=====
3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4.
TAXATION

Taxation based on the results for the period todate:-       


RM’000

Current


- Malaysian
   5,333

- Foreign
 40,546




Deferred


- Malaysian
 (6,786)

- Foreign
 (3,476)


35,617

Over provision for taxation in


prior years
   (737)


34,880

Share of taxation of associated


companies
     181





35,061




For the year ended 31 December 2001, the effective tax rates for the foreign operations were lower compared to the statutory tax rates of the respective countries mainly due to the utilisation of prior years losses. However, the effective tax rate for the Malaysian operations is high due to losses incurred by certain subsidiaries which cannot be set off on a Group basis. Therefore the effective tax rate on a Group basis is higher in relation to the Malaysian statutory tax rate.

5.
PROFITS ON SALE OF INVESTMENTS AND PROPERTIES

Profit on sale of investments during the period amounted to RM4,918,437 which is disclosed under exceptional items. The gain on sale of property during the period amounted to RM61,549.

6.
PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) Purchase / disposal of quoted securities by subsidiaries in their ordinary course of business during the period under review are as follows:-

RM’000


Total purchases

  6,754


Total disposals

10,732


Total profit


  3,978






(b)
Investments in quoted securities as at 31 December 2001 by subsidiaries in their ordinary course of business are as follows:-



RM’000




Total investments at cost

 65,754












======



Total investments at book value



(after provision for diminution 




  in value)
 


 31,800









======




Total investments at market value 

at 31 December 2001  


 38,542
  








======






7.
CHANGES IN COMPOSITION OF THE GROUP 

On 4 May 2001, Mulpha Ventures Sdn Bhd, a wholly owned subsidiary of the Company acquired 450,000 ordinary shares of RM1 each representing 0.74% of the issued and paid-up share capital of Mega Pascal Berhad (“MPB”) from the open market for a total consideration of RM335,064 or an average purchase price of RM0.74  per share. 

Prior to the said acquisition, the Group held 49.32% of the issued and paid up share capital of MPB. With the said acquisition, the Group increased its shareholding to 50.06% in MPB, making MPB a subsidiary of the Group. The accounts of MPB were consolidated in the Group’s financial statements with effect from 1 May 2001.

Subsequent to May 2001, the Company acquired an additional 313,000 ordinary shares in MPB from the open market for a total consideration of RM299,322. The Company now holds a total of 30,595,000 shares equivalent to a 50.58% interest in MPB.

8.  STATUS OF CORPORATE PROPOSALS
(a) The Company announced a share buy back scheme on 27 April 2001. Under the scheme, the Company proposed to purchase up to a maximum of 139,441,278 ordinary shares of RM0.50 each representing ten percentum of its existing issued and paid up share capital. The scheme was approved by the shareholders at the Annual General Meeting of the Company on 28 June 2001.          

(b) The Company completed a rights issue in August 2000 which raised approximately RM261 million. As at 31 December 2001, RM238 million has been utilised, leaving a balance of RM23 million which is being utilised for the development of Leisure Farm (RM20 million) and Taman Desa Aman (RM 3 million). For the rights issue completed in 1997 which raised approximately RM335 million, an amount of RM31.2 million remained unutilised as at 31 December 2001. The said amount is being utilised for the development of Bandar Seri Ehsan.


Approval has been obtained from the Securities Commission on 10 October 2001 for an extension of time until 23 March 2003 and 9 March 2003 to utilise the proceeds for the development of Leisure Farm/Taman Desa Aman and Bandar Seri Ehsan respectively.

(c) The Company has, on 15 October 2001, announced that it intends to seek a general mandate from its shareholders to enter into recurrent related party transactions of a revenue and trading nature in accordance with paragraph 10.09 of Chapter 10 of the Kuala Lumpur Stock Exchange’s Listing Requirements at an Extraordinary General Meeting to be convened.

(d)
Greenfield Chemical Holdings Limited (“Greenfield”), an indirect subsidiary of the Company, has on 11 October 2001, submitted a listing application to the Hong Kong Stock Exchange (“HKSE”) for the listing of its shares on the Main Board of the HKSE. A letter of no objection has been received from the China Securities Regulatory Commission of the People’s Republic of China. The proposed listing is subject to the approval of the Listing Committee of the HKSE and the shareholders of the Company at an Extraordinary General Meeting to be convened.

9. 
DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY

As at 31 December 2001, the Company has bought back 19,371,000 ordinary shares of RM0.50 each and they have been retained as treasury shares.

10.
GROUP BORROWINGS

Group borrowings as at 31 December 2001 are as follows:-








RM’000



Short term
-
Secured

286,687





-
Unsecured
  31,891








-----------








318,578



Long Term
-
Secured

  95,705








-----------








414,283




 



======

11. CHANGES IN CONTINGENT LIABILITIES


Changes in the contingent liabilities since 31 December 2000 are as follows:-

  
















(Decrease)/










Increase










RM’000



Guarantees given to financial institutions in



respect of bank loans, overdrafts and other credit



facilities granted to associated companies

 (2,031)


Guarantees given to third parties



 18,052

  







---------









 16,021












======


12.
 FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have financial instruments with off balance sheet risk as at the date of this report.

13. MATERIAL LITIGATIONS

  There were no material litigations as at the date of this report.

14.
SEGMENT INFORMATION


Turnover
Profit/(Loss)
Gross Assets



before Taxation
Employed

Industry Segment
RM’000
RM’000
RM’000






Manufacturing




   - Operating
143,205
 14,928
   191,308

   - Exceptional items
    -
      119
     -






Construction
233,160
 21,610
   184,945






Trading




   - General
158,254
   2,112
   297,916

   - Securities
    4,073
        (7)
       5,602






Property and Hotel
435,360
109,451
 1,437,618






Others
       983
      359
          819







975,035
148,572
2,118,208






Associated Companies




   - Operating
   -
     (516)
     11,568






Corporate
   -
(37,337)
   185,849

   - Exceptional items

  (7,601)








975,035
103,118
2,315,625


15.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.

16. SUBSEQUENT EVENTS

Mulpha Australia Limited (“MAL”), a wholly-owned subsidiary of Mulpha International Bhd, is principally involved in property development and in its ordinary course of business, has on 4 January 2002 completed the purchase of the Sanctuary Cove Resort (“the Resort”) through a public tender for a cash consideration of AUD 208 million (approximately RM 416 million).  The said consideration was financed by borrowings arranged by MAL.  The 474 hectare Resort is situated in South-East Queensland within one hour’s drive of Queensland capital, Brisbane and premier tourism region, the Gold Coast.  The Resort comprises residential area for development and sale as well as recreational facilities.  

17. RESULTS OF CURRENT VS PRECEDING QUARTER


A Group profit before exceptional items and taxation of RM101,945,000 was recorded for the fourth quarter of 2001 as compared to the profit of RM3,454,000 recorded for the third quarter of 2001. The increase in profit was mainly due to the higher sales of property achieved by Mulpha Australia Limited in the fourth quarter.

18. REVIEW OF PERFORMANCE


For the year ended 31 December 2001, the Group recorded a profit before exceptional items, taxation and minority interest of RM110,600,000 compared to the profit of  RM16,461,000 recorded for 2000. A major contributory factor was the performance of the Group’s operations in Australia which exceeded expectations. The results of the other operations were generally in line with expectations except for the property and construction equipment business. The property division in Malaysia was affected by the lack lustre demand for high end and commercial property. Demand for construction equipment in Hong Kong, Malaysia and Singapore continued to be sluggish as a result of the slowdown in the economies.

19. CURRENT YEAR PROSPECTS


The anticipated recovery of the economy of the United States of America in 2002 is expected to impact positively on the economies in Malaysia and the countries in which the Group operates which in turn will benefit the Group’s operations. Based on this scenario, it is expected that the performance of the Group will be satisfactory in 2002.


20. 
VARIANCE FROM PROFIT FORECAST OR PROFIT GUARANTEE

This note is not applicable.

21.
DIVIDEND

The Board of Directors does not recommend any dividend for the period under review.                                 

BY ORDER OF THE BOARD

NG SENG NAM

Company Secretary

Petaling Jaya

28 February 2002
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