III  NOTES

1.
ACCOUNTING POLICIES

The same accounting policies and methods of computation used in preparing the Group’s audited accounts for year ended 31 December 2000 were followed in the quarterly financial statements as at 31 March 2001.   

2.
EXCEPTIONAL ITEM

The exceptional item of RM185,000 relates to the gain on disposal of an investment by an associated company.                                        

3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4.
TAXATION

The taxation figures contained a deferred taxation charge of RM183,000

5. PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the period under review.

6.
PROFITS ON SALE OF INVESTMENTS AND PROPERTIES

There were no profit on sale of investments or properties during the period under review except as disclosed in note 2 above.

7.
PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) There was no disposal of quoted securities by the Group during the period under review.

(b)
Investments in quoted securities by subsidiaries in their ordinary course of business as at 31 March 2001 were as follows:-



RM’000




Total investments at cost

 43,985











======



Total investments at book value



(after provision for diminution 




  in value)
 


 12,931









======




Total investments at market value 

at 31 March 2001      

 21,710
  








=======







8.
CHANGES IN COMPOSITION OF THE GROUP 

On 4 May 2001, Mulpha Ventures Sdn Bhd, a wholly owned subsidiary of the Company acquired 450,000 ordinary shares of RM1 each representing 0.74% of the issued and paid-up share capital of Mega Pascal Berhad (“MPB”) from the open market for a total consideration of RM335,064 or an average purchase price of RM0.74 per share.

Prior to the said acquisition, the Group held 49.32% of the issued and paid up share capital of MPB. With the said acquisition, the Group increased its shareholding to 50.06% in MPB, making MPB a subsidiary of the Group.

9.  STATUS OF CORPORATE PROPOSAL
The Company announced a share buy back scheme on 27 April 2001. Under the scheme, the Company proposed to purchase up to a maximum of 139,441,278 ordinary shares of RM0.50 each representing ten percentum of its existing issued and paid up share capital through a stockbroker to be appointed by the Company. The scheme is subject to the approval of the shareholders.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.

11.
DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY


This note is not applicable.

12.
GROUP BORROWINGS

Group borrowings as at 31 March 2001 were as follows:-








RM’000



Short term
-
Secured
254,270





-
Unsecured
  31,195








-----------








285,465



Long Term
-
Secured
  95,014








-----------








380,479








======

13. CONTINGENT LIABILITIES


Contingent liabilities as at 31 March 2001 were as follows:-

            







RM’000



Guarantees given to financial institutions in



respect of bank loans, overdrafts and other 



credit facilities granted to associated companies
  9,145


Guarantees given to third parties



25,812

  








---------










34,957 











=====


14.
 FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have financial instruments with off balance sheet risk as at the date of this report.

15. MATERIAL LITIGATIONS

  There are no material litigations as at the date of this report.

16.
SEGMENT INFORMATION






Turnover
    Profit/(Loss)

Gross Assets








  before Taxation

Employed

Industry Segment

RM’000

RM’000

  RM’000


Manufacturing

  18,588

   (368)

    78,366

Construction

  42,279

 5,540  

  161,718

Trading




  - General


  33,395

   (847)

  268,523

- Securities




   (990)

      8,526  

Property and Hotel
  44,159

(2,320)
          1,288,180

Others


       850

    844      

      2,321 













139,271

 1,859                     1,807,634

Associated Companies 



- Operating
 
     -


 (2,240)

   68,501

 - Exceptional item               -


     185

        -


Corporate 


      -

           (4,792)
            222,509













139,271

 (4,988)
         2,098,644








17. RESULTS OF CURRENT VS PRECEDING QUARTER


A loss before taxation of RM4,988,000 was incurred for the quarter ended 31 March 2001 as compared to the profit of RM30,630,000 recorded for the fourth quarter of 2000 which had included a significant contribution from the Group’s investment in Australia.
18. REVIEW OF PERFORMANCE


The Group recorded a loss before taxation of RM4,988,000 for the quarter ended 31 March 2001. Apart from the Construction Sector which benefited from its contracts on hand, the results of the Group’s other operations were below expectations. Demand for the Group’s products and services in Malaysia and overseas (Singapore, Hong Kong and Australia) was generally sluggish as a result of the slowdown in the economies.


19. CURRENT YEAR PROSPECTS


The Malaysian and regional economies have been affected by the slowdown in the US economy in the first quarter of 2001. The prospects of the Group for the rest of 2001 are therefore uncertain as very much depends on the timing of a recovery in the US economy and the economies in which the Group operates.


20.
VARIANCE FROM FORECAST OR PROFIT GUARANTEE


This note is not applicable.

21. DIVIDEND

The Board of Directors does not recommend any dividend for the period under review.                                 

BY ORDER OF THE BOARD

NG SENG NAM

Company Secretary

Petaling Jaya

29 May 2001
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