III  NOTES

1.
ACCOUNTING POLICIES

The same accounting policies and methods of computation used in preparing the Group’s audited accounts for year ended 31 December 1999 have been followed in the quarterly financial statement as at 31 December 2000.   

2.
EXCEPTIONAL ITEM

The exceptional item of RM68,791,000 relates to the group loss on disposal of a subsidiary company.                                        

3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4.
TAXATION

The tax figures contain deferred tax charge of RM17,844,000.

5.

PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the period under review.

6.

PROFITS ON SALE OF INVESTMENTS AND PROPERTIES

There were no profit on sale of investments or properties during the period under review. 

7.

PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) Purchase/disposal of quoted securities by the Group are as follows:-

RM’000

Total Purchases (net of provision   

  94,942


for diminution in value of investment)


Total Disposals




102,583









-----------


Total Profit 




  
    7,641









=====
=

(b)
Investments in quoted securities as at 31 December 2000 are as follows:-



RM’000




Total investments at cost

 42,296











======



Total investments at book value



(after provision for diminution 




  in value)
 


 12,282









======




Total investments at market value 

at 31 December 2000   

 12,383
  








======







8.
CHANGES IN COMPOSITION OF THE GROUP 

a)
The Company has in January 2000 acquired the entire issued and paid-up share capital of Mulpha Timberland Sdn Bhd (“MTSB”) (formerly known as Weskiln Industries Sdn Bhd)  for a cash consideration of RM1,463,496. MTSB is an investment holding company and owns a piece of vacant leasehold land of approximately 3 acres located at Telok Gong, Mukim of Kelang, Selangor Darul Ehsan. The said land will be used as a warehouse cum storage area for the Group’s stocks. 

b)
Mulpha Global Trade Sdn Bhd , a wholly owned subsidiary of the Company, has on 11 December 2000 disposed of its entire shareholding in Global Equity Investments Limited (“GEIL”), for a cash consideration of HKD73.5 million (approximately RM35.7 million). The principal activity of GEIL is the trading of securities quoted on the Hong Kong Stock Exchange. The disposal resulted in a loss of RM68,791,000 which is shown as an exceptional item in the results for year ended 31 December 2000.  

9. STATUS OF CORPORATE PROPOSAL
The Rights Issue announced by the Company on 13 July 1999 was completed in August 2000. The additional 348,603,195 new ordinary shares of RM0.50 each and 348,603,195 warrants issued pursuant to the Rights Issue were listed on the Kuala Lumpur Stock Exchange on 7 August 2000. Upon the completion of the Rights Issue, the Company’s issued and paid-up share capital has increased to RM697,206,389.50 comprising 1,394,412,779 ordinary shares of RM0.50 each.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.

11.
DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY


This note is not applicable.

12.
GROUP BORROWINGS

Group borrowings as at 31 December 2000 are as follows:-








RM’000



Short term
-
Secured
374,680





-
Unsecured
  46,715








-----------








421,395



Long Term
-
Secured
101,521 








-----------








522,916








======

13.
CONTINGENT LIABILITIES


Contingent liabilities as at 31 December 2000 are as follows:-

            






         RM’000



Guarantees given to financial institutions in



respect of bank loans, overdrafts and other 



credit facilities granted to associated companies
10,820


Guarantees given to third parties



25,475

  








---------










36,295











=====



14.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK


The Group does not have financial instruments with off balance sheet risk as at the date of this report.

15. MATERIAL LITIGATIONS

There were no material litigations as at the date of this report.

16. SEGMENT INFORMATION






Turnover
    Profit/(Loss)

Net Assets








  before Taxation

Employed

Industry Segment
  
RM’000

RM’000

  RM’000


Manufacturing

  95,999

15,170
               65,919

Construction

183,804

17,892

  105,824

Trading




  - General


198,983

 (2,078)

  128,543

- Securities

  

- Operating

102,583
           ( 7,010) 

      4,135

     -  Exceptional items
     -                          (68,791) 


 -

Property and Hotel
378,150

 79,630
          1,075,702

Others


       694

     560
               14,777 













960,213

35,373                     1,394,900

Associated Companies 
       -
  

 (9,096)
 
     70,130

Corporate 


       -

          (32,012)
              (55,927)

Goodwill on consolidation     -


      -

               80,728













960,213

 (5,735)
          1,489,831








17. RESULTS OF CURRENT VS PRECEDING QUARTER


A profit before exceptional item and taxation of RM55,185,000 was recorded for the fourth quarter of 2000 as compared to the profit of RM1,999,000 recorded for the third quarter of 2000. The increase in profit was mainly due to the higher sales of property achieved by an Australian subsidiary in the fourth quarter. 

18. REVIEW OF PERFORMANCE


The Group recorded a profit before exceptional items and taxation of RM63,055,000 for the year ended 31 December 2000 representing an increase of RM36,175,000 or 135% over the profit for the previous year. The improvement in the profit was largely due to the performance of the Group’s operations in Australia which exceeded expectations. The results of the other operations of the Group were generally in line with expectations except for the Group’s high end property project in Malaysia and the construction equipment business in Malaysia, Hong Kong and Singapore. Demand for high end property and construction equipment was sluggish which impacted adversely on the performance of the Group’s subsidiaries involved in these sectors.


At the attributable level, a loss of RM41,122,000 was incurred for the year ended 31 December 2000 due to the exceptional item of RM68,791,000 representing the loss on disposal of a subsidiary.

19. CURRENT YEAR PROSPECTS


The outlook for 2001 is uncertain given the anticipated economic slowdown in the United States of America. Based on the scenario that the slowdown will not impact materially on the Malaysian and regional economies and that these economies can register reasonable growth rates, it is expected that the performance of the Group will be satisfactory in 2001.

20. VARIANCE FROM  FORECAST OR PROFIT GUARANTEE


The Group achieved the profit forecast for 2000 made in connection with the Rights Issue completed in August 2000. 


21. DIVIDEND

The Board of Directors does not recommend any dividend for the period under review.                                 

BY ORDER OF THE BOARD

NG SENG NAM

Company Secretary

Petaling Jaya

27 February 2001

1
3

