III  NOTES

1.
ACCOUNTING POLICIES

The same accounting policies and methods of computation used in preparing the Group’s audited accounts for year ended 31 December 1999 have been followed in the quarterly financial statement as at 30 September 2000.   

2.
EXCEPTIONAL ITEM

The exceptional item of RM2,359,000 relates to the write back of provision for diminution in value of investments by subsidiary companies.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the period under review.

4.
TAXATION

The tax figures contain deferred tax write back of RM1,978,000. 

5.

PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the period under review.

6.

PROFITS ON SALE OF INVESTMENTS AND PROPERTIES

There were no profit on sale of investments or properties during the period under review. 

7.

PURCHASE AND DISPOSAL OF QUOTED SECURITIES

(a) Purchase/disposal of quoted securities by the Group are as follows:-

RM’000

Total Purchases (net of provision   

  93,153


for diminution in value of investment)


Total Disposals




100,823









-----------


Total Profit 




  
    7,670









=====
=

(b)
Investments in quoted securities as at 30 September 2000 are as follows:-








Short 

Long



Term

Term

Total



RM’000
RM’000
RM’000



Total investments at cost

100,158
130,967
231,125







======
======
======



Total investments at book value



(after provision for diminution 



  *


  in value)
 


 36,164
130,967
167,131








======
======
======



Total investments at market value 

at 30 September 2000   

  34,987
  75,555
110,542








======
======
======








Long Term








Investments








RM’000









  * 





Long term quoted securities
130,967



at book value



Other long term investments
   9,593








-----------



Total long term investments



as per the balance sheet @ 



30 September 2000.
          140,560








======

8.
CHANGES IN COMPOSITION OF THE GROUP 

The Company has in January 2000 acquired the entire issued and paid-up share capital of Mulpha Timberland Sdn Bhd (“MTSB”) (formerly known as Weskiln Industries Sdn Bhd)  for a cash consideration of RM1,463,496. MTSB is an investment holding company and owns a piece of vacant leasehold land of approximately 3 acres located at Telok Gong, Mukim of Kelang, Selangor Darul Ehsan. The said land will be used as a warehouse cum storage area for the Group’s stocks.

9. STATUS OF CORPORATE PROPOSAL
The Rights Issue announced by the Company on 13 July 1999 was completed in August 2000. The additional 348,603,195 new ordinary shares of RM0.50 each and 348,603,195 warrants issued pursuant to the Rights Issue were listed on the Kuala Lumpur Stock Exchange on 7 August 2000. Upon the completion of the Rights Issue, the Company’s issued and paid-up share capital has increased to RM697,206,389.50 comprising 1,394,412,779 ordinary shares of RM0.50 each.

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS


The businesses of the Group are generally not subject to seasonal or cyclical fluctuations.

11.
DETAILS OF ISSUANCES AND REPAYMENT OF DEBTS AND EQUITY


This note is not applicable.

12.
GROUP BORROWINGS

Group borrowings as at 30 September 2000 are as follows:-








RM’000


a)
Short term
-
Secured
301,605





-
Unsecured
173,557 








-----------








475,162



Long Term
-
Secured
  99,632








-----------








574,794








======

b) Foreign borrowings in Ringgit equivalent are as follows:-







RM’000



US Dollars



  9,500



Australian Dollars


  8,200








---------








17,700








=====

13.
CONTINGENT LIABILITIES


Contingent liabilities as at 30 September 2000 are as follows:-

            






         RM’000



Guarantees given to financial institutions in



respect of bank loans, overdrafts and other 



credit facilities granted to associated companies
16,294


Guarantees given to third parties



25,175

  








---------










41,469











=====



14.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK


The Group does not have financial instruments with off balance sheet risk as at the date of this report.

15. MATERIAL LITIGATIONS

There were no material litigations as at the date of this report.

16. SEGMENT INFORMATION






Turnover
    Profit/(Loss)

Net Assets








  before Taxation

Employed

Industry Segment
  
RM’000

RM’000

  RM’000


Manufacturing

  71,314

13,612
               74,017

Construction

129,256

10,369

  101,522

Trading




  - General


146,273

  1,174

  133,956

- Securities

  

- Operating

100,823
           ( 3,330) 

  115,243

     -  Exceptional items
     -                            2,359

      -

Property and Hotel
148,664

 10,878
          1,005,678

Others


       694

     693
               15,296 













597,024

35,755                     1,445,712

Associated Companies 
       -
  

    (297)

    75,826

Corporate 


       -

          (25,229)
              (71,687)

Goodwill on consolidation     -


      -

               83,464













597,024

10,229
          1,533,315








17. RESULTS OF CURRENT VS PRECEDING QUARTER

A loss after taxation and minority interests of RM4,129,000 was recorded for the third quarter of 2000 as compared to the loss of RM8,929,000 recorded in the second quarter of 2000. The improvement was mainly due to the lower amounts of exceptional item and taxation. Exceptional item, representing provision made for diminution in value of investments based on market values, decreased from RM4,993,000 in the second quarter to RM1,779,000 in the third quarter. The provision for taxation reduced from RM5,238,000 in the second quarter to RM1,350,000 in the third quarter in line with the lower level of profit recorded.

18. REVIEW OF PERFORMANCE

The Group recorded a profit before taxation and minority interests of RM10,229,000 for the nine months ended 30 September 2000. After taking into account taxation and minority interests, a Group loss of RM6,627,000 was incurred. The results of the Group’s operations were generally in line with expectations except for the Group’s high end property project in Malaysia and the construction equipment business in Malaysia, Hong Kong and Singapore. Demand for high end property and construction equipment was sluggish which impacted adversely on the performance of the Group’s subsidiaries involved in these sectors.   

19. CURRENT YEAR PROSPECTS

It is anticipated that the sluggish demand for certain sectors as mentioned in Note 18 above will continue into the last quarter of 2000. However, satisfactory results are expected for the rest of the Group’s operations in Malaysia and overseas. Barring any unforeseen circumstances, your Board of Directors expects an improvement in the results for 2000 compared to 1999. 

20.VARIANCE FROM  FORECAST OR PROFIT GUARANTEE

This note is not applicable.                                                                               

21. DIVIDEND

The Board of Directors does not recommend any dividend for the period under review.                                 

BY ORDER OF THE BOARD

NG SENG NAM

Company Secretary

Petaling Jaya

24 November 2000
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